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LESSONS DERIVED FROM THE RECENT PANIC 


RUST companies have arrived at a stage in their development which ren- 
ders it advisable to define clearly the relations to be maintained with Na- 
tional banks under Clearing House auspices. Recent occurrences in this 

city have strengthened the conviction that credit facilities and the financial in- 
tegrity of the community are best preserved by securing a more practical align- 
ment between National banks and trust companies than has existed heretofore. 
The grave responsibilities and obligations of trusteeship imposed in almost equal 
measure upon National banks and trust companies, as reflected by the recent 
disturbances, call for a genuine and unselfish spirit of co-operation. The Octo- 
ber panic left its deepest impress upon the banking institutions of New York 
City and at the same time conveyed lessons which it would be both folly and 
harmful to ignore. 

It is frequently asserted that trust companies, especially in New York City, 
are disinclined to contribute the proportion of reserves which their business 
and demand liabilities justify. The experiences of the past year subjected trust 
companies to the most severe test since their remarkable growth made them a 
factor in the banking and financial system of the nation, second only in impor- 
tance to National banks. It is absolutely within the facts to state that the sus- 
pension of the three important trust companies involved, not the principle of 
adequate reserves, but of administration in which the question of cash reserve 
was but a minor factor. Reviewing the record of trust companies in the lead- 
ing cities of Philadelphia, Pittsburg, Boston, Chicago, St. Louis, Baltimore, 
Cleveland, etc., their resourcefulness, reserve policy and conservatism of manage- 
ment was vindicated in an emphatic manner during the period of abnormal 
banking condition. 

Nevertheless, the trust companies of this and other cities are as keenly inter- 
ested in maintaining the measure of reserves compatible with their business and 
requirements as are the National banks. They appreciate that certain elements 
have crept into the legitimate field of trust company operations, due largely 
to the inefficiency of statutory provisions, which makes it necessary to define 
more distinctly the proper functions of trust company conduct and re-affirm the 
rules which have proven most serviceable and wholesome in the past. Under 
wise and capable leadership the trust company is destined to enter upon a still 
greater career of usefulness and success than in the past. As stated so aptly 
by Mr. Breckinridge Jones, founder of ,the Trust Company Section, “When, 
by reason of density of population and aggregation of wealth, affairs have 
become more complex, the inherent limitations of the bank make room for the 
trust company, and public need calls it into existence.” 
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TRUST COMPANIES 


Not because the panic of 1907 caused the suspension_of one or two large 
trust companies, but because the character of the trust company demands the 
highest degree of ability in stewardship and the acme of conservatism, it be- 
comes a solemn duty to comply with all requirements for safety. It is also 
essential to resist any encroachment or unwarranted restraint which may operate 
to curtail the natural and healthy growth of the trust company system. There 
are many States in which no legal provision is made for the organization or 
supervision of trust companies. There are more States in which there is no 
protection against the misuse of the corporate title of “trust company,” where 
individuals or syndicates often mask speculative or unscrupulous schemes by em- 
ploying that name. There are States in which the laws permit too wide a 
latitude in the manner in which a trust company may apply its funds. All these 
evils may be corrected by a more comprehensive and practical plan of co-opera- 
tion between trust companies in directing their energies toward sound legislation 
which is protective but not unjustly prohibitive. 

The National banks weathered the late storm more easily than trust compan- 
ies solely because they were enabled to employ expedients through the respective 
Clearing House Associations and because of the assistance rendered by the 
Treasury Department. Nevertheless, trust companies in many cities negotiated ex- 
cessive requirements without such aids and thereby emphasized the immutability 
of the principles which govern trust companies. But every succeeding panic in 
the history of this country teaches clearly the need of co-operation, not only be- 
tween the members of each class of financial and banking institution, but also 
between National banks, State banks and trust companies. The differences of 
opinion as to ratio of reserve and conduct of business which have existed in the 
past may be reconciled. The functions of the trust company, where they enter 
into active competition with the operations of National or State banks of 
discount, may be strengthened by surrounding them with the same obligations 
and safeguards which govern the banks. By observing such rules the trust 
company will entrench itself more firmly in public confidence. The history of 
the trust company movement in this country shows that it is the most adaptable 
of all corporate financial organizations, expanding its functions and sphere 
of usefulness in exact ratio to the requirements and growth of each community. 


THE CLEARING HOUSE QUESTION IN OTHER CITIES 


The trust companies of Philadelphia, Boston, Baltimore and other cities are actively 
considering the question of Clearing House affiliation. In Philadelphia a committee com- 
posed of seven trust company presidents, headed by Mr. Effingham B. Morris, president 
of the Girard Trust Company, is considering the plan of admission on a basis of associated 
membership. A plan is also considered for the organization of a local association of trust 
companies. Inasmuch as there are 70 trust companies and only 36 National banks in 
Philadelphia the Clearing House is averse to admitting them as direct members, because 
of the dominant control which would be exercised by them. A number of larger trust 
companies favor associate membership as the best available alternative. At the present 
time the Land Title and Trust Company is the only member affliated with the Clearing 
House, clearing through the Fourth Street National Bank. 

In Boston the question has not assumed any positive shape. The advantage of uniting 
banks and trust companies through the medium of the Clearing House is, however, gen- 
erally admitted. In Baltimore the Clearing House has appointed a committee to confer 
w'th trust companies in order to bring about practical co-operation and uniform practice 
in regard to out-of-town-collection charges. In St. Louis the subject was definitely decided 
by the leading trust companies joining the Clearing House. In Chicago the banks and 
trust companies have been operating upon a satisfactory basis, according due representation 
to trust companies. 
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THE QUESTION OF TRUST COMPANY RESERVES AND CLEARING 
HOUSE AFFILIATION IN NEW YORK CITY 


T is a foregone conclusion that, unless modified, the plan recently adopted by 
the New York Clearing House for the admission of trust companies to 
clearing privileges will be inoperative. In that event the responsibility for 

failure to effect a harmonious working agreement between banks and trust com- 
panies rests with the members of that Association. The issue is clear and the 
questions at stake are so well defined that there is no excuse for confusion. 
Everyone, including the trust companies, concedes the advantages which will 
accrue through the concentration of all banking institutions in this city. But 
the requirement of 25 per cent. cash reserve from trust companies in order to 
qualify for direct membership is prohibitive. 

The trust companies of New York City will most likely be required to 
maintain a 15 per cent. cash reserve against deposits as a result of legislation 
proposed at Albany. Bills have been formulated by the banking committees of 
the two branches of the Assembly in which the recommendations of superintend- 
ent Clark Williams of the State Banking Department and of the Hepburn Com- 
mission serve as a basis. The question still to be determined is whether the 
amount of cash reserve for trust companies shall be limited to demand deposits 
or whether the requirement shall be against total deposits or 15 per cent. in vault 
and 10 per cent. in reserve depositories. Until the legislature definitely de- 
termines the legal reserve requirements there will be no concerted action by trust 
companies in regard to Clearing House admission. 

The New York Clearing House considered two plans for the admission of 
trust companies. One plan proposed the admission of trust companies as full- 
fledged members on a basis of 25 per cent. cash reserve. This plan was adopted. 
The second plan, which was postponed for three months, proposes to admit 
trust companies to all the privileges of the Clearing House, except the right 
to vote or hold office, on the basis of 15 per cent. cash. This rule differed from 
the previous plan of admitting trust companies as associate members in that 
trust companies would have their desk in the Clearing House and clear direct 
instead of through member banks. Prior to postponing this plan the Clearing 
House adopted an amendment to the rules requiring State banks, which cleared 
direct, to increase their cash reserve from 15 to 25 per cent., thus placing all 
direct clearing banks upon the same basis. 

In the discussion over the plan of admitting trust companies as “clearing 
non-members” it developed that the so-called “up-town” State banks objected 
strenuously to the provision that trust companies be placed upon a basis of 15 
per cent. This opposition was led by President Frissell of the Fifth Avenue 
Bank and it was clearly evident that the motive was based upon the competition 
of trust companies, claiming that they would have an undue advantage over 
State bank:. 

The trust companies of New York City are not unanimous in regard to the 
question of applying for admission to the Clearing House upon the basis of 
either 25 or 15 per cent. It is practically certain that the so-called “old line” 
trust companies do not consider that there is any necessity of their joining the 
Clearing House because of the small proportion of checks drawn upon their 
accounts and the large proportion of their deposits in the form of time and cer- 
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tificates of deposit. The position taken by this group of trust companies is both 
reasonable and fair. The character of their business is such that they have no 
special need for Clearing House facilities. Moreover, their safe conduct, ‘con- 
servatism and general management have at no time been subject to criticism even 
from the strongest partisans of National banks. To require them to keep a 
large amount of money idle in vault as reserve would not only be an uncalled- 
for hardship but impair to that extent the basis of credit and volume of available 
currency in circulation. Their splendid assistance rendered to the trust com- 
panies confronted with “runs” during the recent panic was an exhibition of 
strength and resourcefulness with which National banks individually can hardly 
compare. Moreover, they represent what is most conservative and proper in 
the conduct of a trust company business. 

These reservations, however, do not apply to trust companies which have 
actively developed their banking department and whose deposits consist largely 
of deposits subject to demand and check. A canvass among these trust compan- 
ies shows a general willingness to maintain a reserve of 15 per cent., as the law 
will probably require. But they will be justified in refraining from joining the 
Clearing House on a 25 per cent. basis. They cannot afford to make this sacri- 
fice because other trust companies maintaining the legal 15 per cent. ratio will 
have a competitive advantage, offsetting any benefit due to Clearing House 
Association. In the first place, the trust companies do not require the same 
reserve as National banks in this city, because they do not hold the reserve funds 
of out-of-town banks as do the National banks for National banks throughout 
the country. These funds are most severely drawn upon in case of panic or 
financial distress. Furthermore, the trust company deposits are distinctly dif- 
ferent from those in bank because of the proportionately smaller number of 
checks drawn against them. A third consideration is the additional safeguards 
in regard to investment of trust company capital, loans and investments applied 
by State law to trust companies. Many other considerations enter which make 
the 25 per cent. reserve rule of the Clearing House impracticable from the trust 
company standpoint. As it is, the trust companies, which confine themselves to 
fiduciary business and what is recognized as strictly trust company activity, 
as contrasted with banking operations, are already made to suffer too severely 
from the legal limitations imposed because of the restrictions directed more 
specifically against companies with a large proportion of checking accounts. 

If the New York Clearing House admits trust companies as “clearing non- 
member banks,” according direct clearing privileges on a basis of 15 per cent., 
it is more than likely that a large number of trust companies will apply for 
admission, although the principle involved of control without a vote is vicious 
and unjust in its operation. The Clearing House would solve the problem at 
one stroke by admitting trust companies as members with voting rights on a 
basis of 15 per cent., although it does involve the departure from traditional 
policy of requiring direct members to carry 25 per cent. The experiences of the 
past few months, when National banks were compelled to reduce their reserves 
considerably below the 25 per cent. minimum, proves that it would be im- 
practicable to demand of trust companies the same ratio and make them liable 
to summary expulsion, as in the case of the Knickerbocker, without the right 
of appeal. As a preliminary to a complete unification of banking institutions 
under the protection of the Clearing House we propose the adoption of the rule 
admitting trust companies on the 15 per cent. basis. 
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PROTECTIVE LAWS FOR TRUST COMPANIES 


HAIRMAN P. H. McINTOSH of the Committee on Protective Laws of 
the Trust Company Section reported at the last annual meeting that “some 
seventeen States have no provision either for supervision, or for protec- 

tion of the word ‘Trust.’” This committee also reported “more or less satis- 
factory legislation in thirteen States providing both State supervision and pro- 
tecting the use of the word ‘Trust’; that fourteen States have satisfactory laws 
providing State supervision, but no law protecting the use of the word “Trust’; 
that one State protects the word “Trust, but provides no supervision... . .” 

The trials to which all banking institutions were subjected during the past 
year also affected severely the trust companies. Nevertheless, the past three 
months strengthened the conviction that a properly conducted trust company, 
subject to proper state supervision and examination, is not only the safest but 
likewise the most resourceful of any class of banking or financial institution in 
the country. The developments of the past year not only demonstrated the 
ability of the trust companies to master a severe financial panic as ably as national 
banks, although not enjoying the protection afforded the latter through Govern- 
ment aid and Clearing House Association, but also emphasized their usefulness. 
The brilliant achievements in developing banking and fiduciary wealth to 
the credit of trust companies cannot be marred by one or two spectacular trust 
company suspensions. As proper State regulations and supervision are devised 
the trust company will continue its destined progress until it becomes the most 
important financial and banking factor in the nation, outgrowing the National 
banks unless the limitations of the National Bank Act are made to conform with 
modern demands. 

But we desire to lay stress upon the remarkable statements of fact contained 
in the report of the Committee on Protective Laws of the Trust Company Sec- 
tion. It is absolutely essential to the welfare of the trust company movement as 
a whole that there shall be laws placed upon the statute books of every State pro- 
viding for supervision of trust companies and a distinct definition of the title 
of “Trust Company.” Until this glaring weakness in the trust company system 
of the country is remedied the members of the Trust Company Section can ex- 
pect no redress against the annoyance and harm accomplished when promoters 
and financial adventurers trade upon the name “trust company” and make it 
serve as a vehicle for the launching of doubtful enterprises. Time and again 
Trust Companies has called the attention to the evil which grows out of 
the operations of cliques of promoters organizing trust companies and banks in 
order to reap a harvest of commissions and promotion fees. 

Seventeen States without trust company supervision or protective laws! 
That is a condition which should make every officer of a trust company pause and 
consider. It is not in a spirit of criticism but of timely caution that we urge upon 
the Trust Company Section and its standing committees the necessity of more 
effective work in this direction. The sudden onslaught of last October. forced a 
number of promotion and speculative concerns calling themselves “trust com- 
panies” into liquidation or assignment. But the field has not been swept clean 
by any means. Every one of the seventeen States where no supervision for 
trust companies is provided places a premium upon the enterprise of trust 
company promoters whose number is increasing each year. In actual numbers 
there were 26 suspensions and assignments of concerns employing the title of 
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“trust company” during the months of October, November atid December of 
1907. The majority of these were located in southern and western States. 
Ohio has no adequate banking or trust company laws and that may account for 
the closing of the Ohio Trust Company of Norwalk and the Glenville Bank & 
Trust Company in the suburbs of Cleveland. The amount of liabilities involved 
was comparatively small in these instances, but that does not mitigate the offense 
of defective State laws. California contributed the most serious trust company 
failure, due mainly to the glaring inefficiency of the laws applying to trust com- 
panies in that State and the farcical character of the State examining system. 
Oregon had three trust company failures within recent months which appears 
rather a reflection upon the new banking laws enacted in that State. Two trust 
companies, failed in Texas of which one has resumed. The State Bank & Trust 
Company of Tonapah, Nevada, reveals a condition demanding protective state 
laws. Tennessee, Virginia and Georgia each added to the record of so-called 
“trust company” suspensions. 

Trust companies come to grief in States where the statute books are amply 
supplied with trust company supervision and protective laws. It is therefore 
difficult to devise laws which shall provide a hard and fast cure for trust com- 
pany fatalities or abuse of title. In fact no law that man conceives is proof 
against criminal connivance or the subtleties of ingenious, dishonest men. Never- 
theless, so far as it is given us to see the light and to work correction it is a 
duty to labor zealously and perseveringly to that end. The Trust Company 
Section is the foster mother of the trust company movement. Its organizers 
set a high standard. It was not intended merely as a social organization or to 
limit its activities by bringing together the members once a year to listen to the 
words of experience and engage in general discussion. The Trust Company 
Section has a mission to perform which should appeal to every earnest, active 
trust company official. Most of that group of broad-minded trust company 
officers who met in St. Louis twelve years ago to launch the Section have stepped 
aside in order that the work of leadership may be carried on by younger men to 
whom is delegated the task of strengthening and broadening the influence of the 
trust company movement. 

Excellent work has been accomplished by the Trust Company Section and 
especially through its standing committees. But the opportunities for corrective 
and beneficent labor are immeasurable. A more genuine spirit of co-operation, 
willingness to sacrifice time and energy, is necessary to broaden the scope of 
work which has and is now being carried on by officers and committee members 
of the Section. 


HOW THEY PREVENT BANK FAILURES IN CHINA 


In the matter of statistics of bank solvency China is to all evidences the most highly civi- 
lized country on earth. There has not been a single bank failure in China within the past 700 
years. The method of prevention is both simple and drastic. Bank wrecking is legally in- 
terpreted as one of the most heinous of crimes. The cure is capital punishment or more 
strictly speaking decapitation. Not only the bank wreckers directly responsible but their 
closest of kin and relatives are exterminated with a big, sharp ax on the hypothesis that they 
are bad-blooded and public safety demands absolute extinction. 


GROSS RESOURCES OF UNITED STATES TRUST COMPANIES 


The gross resources of 1,480 trust companies in the United States June 30, 1907 
amounted to $4,285,782,075.73. 
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CASH RESERVE QUESTION A COMPARATIVELY MINOR FACTOR 
IN BANKING SUSPENSIONS 


HE record of bank and trust company suspensions during the past fifteen 
years offers abundant and convincing proof that mismanagement, dishonesty 
and human frailty were the underlying and chief contributory causes. The 

principle of adequate cash reserves is involved only to a relatively slight degree. 


ae | 


This conclusion is emphasized when the facts are ascertained in regard to the 
suspension of banks and trust companies since last October. Any indictment 
must therefore be based not upon inherent weakness of cash reserves but upon 
administrative policy which can be governed only by the faithful and effective 
employment of Federal or State agencies for supervision. In anayzing the im- 
portant suspensions or failures of banks and trust companies it becomes clear 
that the maintenance of higher reserves would not have served as sufficient pro- 
tection against the artifices of unprincipled officials or inroads due to mismanage- 
ment. On the contrary the record of national bank failures presents evidence 
that cash reserve items have been used to cover illegal operations. 

It is stated that trust companies contributed the largest total to liabilities 
involved in banking suspensions of the past year. The trust company adherents 
pointed with pride to the fact that up to October, 1907, there had been but two 
trust company failures in the State of New York and that every deposit liability 
had been met dollar for dollar. Unless present assurances are misleading there 
is no reason to change this record of trust company solvency in New York State. 
The reorganization or liquidation by a permanent receivership in the case of the 
Knickerbocker Trust Company involves in either case the practical certainty that 
deposit liabilities will be fully paid. The preliminary reports of indicated assets 
as compared with liabilities of the Brooklyn and Manhattan trust companies, 
forced to suspend during the last quarter of 1907, show that either through the 
intervention of economic receivership or the adoption of plans of reorganization 
the depositors will be fully protected. Including the defunct California Safe 
Deposit & Trust Company and several minor insolvencies the net losses to depos- 
itors due to suspensions of 1907 will involve a comparatively small sum, to which 
the San Francisco concern contributes the largest proportion. 

In view of the practically solvent condition of the Knickerbocker Trust Com- 
pany, the Union Trust Company of Providence, R. I., and of a number of other 
less important institutions, some of which have already reopened for business, 
it is beyond dispute that the trust companies have weathered the last financial 
storm with as much hardihood and stability as any other class of banking institu- 
tions. In reviewing the suspensions of the past fifteen years the solvency record 
of the trust companies as compared with National banks, State banks, savings 
banks and private banks is most gratifying. It clearly demonstrates the superior 
safety of trust company management and vindicates the wisdom of the legal 
safeguards and statutory provisions which surround trust companies in most of 
the States. Out of 1723 total banking failures within the past fifteen years the 
National banks contributed 341, State banks 524, private banks 631, savings banks 
158 and trust companies only 69. This includes the suspensions of the past year 
and brings the figures of banking mortalities up to December 31, 1907. 

There is food for reflection in these figures of bank and trust company sus- 
pensions. fhe total banking power of the United States is computed by the 
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Comptroller of Currency as $17,824,800,000. A conservative estimate of trust 
company resources at the close of business June 30, 1907, placed their aggregate 
holdings at $4,285,000,000 According to the abstracts of statements of National 
banks rendered December 3, 1907, the national banks of the United States have 
total resources of $8,407,988,121. On the same date there were in operation 
6,625 National banks in the United States. This comparison shows that trust 
company resources approximate one-half the amount shown by the National 
banks. The number of trust companies in operation is less than one-third the 
total number of National banks. 

Within the last fifteen years National banks represented 20 per cent. of the 
total number of banking institutions suspended while the trust companies con- 
tributed only 4 per cent to the aggregate figure. In other words the ratio of 
National bank to trust company suspensions was as 5 to 1. Considering that 
trust company resources are equal to 50 per cent. of the total resources of Na- 
tional banks this record is certainly one which may be proffered as an argument 
to show that trust companies are as ably managed and safely conducted as 
National banks. In presenting herewith a compilation of bank and trust com- 
pany suspensions for fifteen years prepared by Bradstreet’s it is necessary to state 
that the total liabilities of suspended trust companies represents a total of 17 
suspended companies of which 5 represent over 80 per cent. of total liabilities 
involved. 


BANK AND TRUST-COMPANY SUSPENSIONS FOR FIFTEEN YEARS 


Loan and 
National State Savings Private Trust Co’s. Total 
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22,951,523 7,521,260 8,119,000 5,024,040 3,892,279 47,528,728 

3,172,804 3,891,852 10,161,649 1,510,000 155,000 18,891,395 
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ESTIMATED LIABILITIES 


1907..........$39,201,604 $19,852,940 $6,674,071 $22,199,622 $118,338,036 $206,266,363 
Ms 6c bikes 2,829,000 5,457,503 45,000 6,822,952 7,725,000 22,879,445 
Gs sc 5 Xs ve 9,260,277 2,209,887 2,613,776 3,089,423 6,846,377 24,019,740 
Sas sa scene 7,707,424 4,362,442 1,972,000 5,481,200 2,756,300 22,330,366 
1903......+.+- 9,445,199 2,740,533 235,000 7,286,777 14,438,168 34,151,677 
pp a> SSSR OEE 825,542 3,821,762 1,709,773 51,061 6,408,738 
0 ar 5,684,720 1,984,053 792,725 NR ES oe 15,622,837 
PN te 1,965,304 1,475,855 462,649 Bk vac when 8,587,468 
|” Serb er 12,004,572 215,000 1,322,737 4,847,261 6,025,000 24,504,570 
i aks a's vd 2,962,863 2,479,000 1,331,627 2,822,890 6,401,412 15,907,792 
Re 7,920,999 3,060,811 5,077,222 4,085,477 550,000 20,694,509 
1896......44+5 27,544,250 9,933,742 8,457,000 6,654,670 4,080,372 56,679,370 
Se. s cercuats 3,971,462 4,922,631 11,167,887 2,537,718 165,000 22,764,638 
| SR a 4,315,900 3,484,600 3,445,000 1,712,450 1,012,000 13,969,950 
1893........-- 68,687,904 38,138,323 18,152,136 22,920,225 22,388,000 170,295,678 


Subsequent returns from temporary receivers show that Bradstreet’s indi- 
cated total assets of trust companies suspended amounting to $104,192,210 as 
against $118,338,036 estimated liabilities is subject to revision. When the final 
returns are made it will doubtless result in practically equalizing liabilities and 
assets. As the plans for the reorganization of suspended trust companies mature 
and the comparison is made of failed banks and trust companies as distinct from 
suspended institutions the trust company figures will stand favorable comparison 
with National, State or savings banks. 

Thus it will be seen that in number of suspensions in ratio to total 
resources the trust companies are the most solvent banking or financial insti- 
tutions of any class in the United States. There is, moreover, no warrant 
to attribute the suspension of the Knickerbocker Trust Company, Union 
Trust Company of Providence, California Safe Deposit & Trust Company, 
and of several other smaller companies which represent the bulk of total 
liabilities involved, to any chronic weakness or defect in the general 
system of trust company management. Both the Knickerbocker and 
Union trust companies were declared solvent when the rush for cash closed their 
doors. There is no charge that either of these companies had less reserves than 
required by law. It is equally true that if these trust companies had 20 per cent 
in cash reserve or even 25 per cent. as required of National banks in central 
reserve cities, it remains an open question as to whether such reserves would have 
sufficed to successfully combat the unreasonable demands of depositors. What- 
ever fault is found against these companies it cannot be predicated on insuffi- 
ciency of reserves but rather upon ill-judgment in management and speculative 
activity. The lesson taught is not one of higher reserves so much as of con- 
servatism in management. The problem presented demands more effective and 
thorough State supervision; restriction of loan and investment policy and a 
clearer definition of syndicate or participation privileges. In his report to the 
Legislature Superintendent Clark Williams of the New York State Department 
emphasizes the necessity for more adequate State supervision and effective exam- 
ination as the wisest preventatives. 

The element of cash reserve is an essential one in bank or trust company 
solvency. But it is very evident, to judge from the hue and cry raised over 
higher trust company reserves, that too much stress and importance is placed 
upon this item, whereas it is an insignificant factor when arrayed alongside the 
question of management and adequate State supervision. 
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STATELY AND COMMODIOUS NEW HOME OF THE CLEVELAND 
TRUST COMPANY 


HE magnificent new building which was formally opened on the first day of January 
as the home of the Cleveland Trust Company is entitled to the distinction of rivaling, 
if not excelling, in its proportions and dignity of architectural des‘gn any structure 
in this country exclusively dedicated to banking purposes. When this building was 

projected it was intended not only as the workshop of an institution already commanding the 
business of an army of 55,000 depositors, reinforced yearly at the rate of from 8,000 to 10,000 
patrons, but was designed also to provide facilities for generations to come. It is no ex- 
aggeration to state that the new Cleveland Trust Company building, both because of its 
excellent central location and its stately, ornate exterior, is pre-eminently the finest example 
of modern architecture in the city of Cleveland. One may go a step further and embrace 
leading banking centers of the country in this comparison. 


THE NEW CLEVELAND TRUST COMPANY BUILDING 


For three years the officers and directors of the Cleveland Trust Company have been 
engaged with the problem of planning and supervising the erection of the building which 
should meet the requirements of that rapidly growing trust company: for a century to come. 
Aside from considering the demands for the accommodation of a host of depositors, which 
will soon reach the 100,000 mark at the present rate of increase, it was necessary to con- 
sider the administrative requirements of a growing chain of branch offices now numbering 
fifteen as well as the natural growth of the business carried on by the trust corporation, 
trust estates, safe deposit and other departments. It was also necessary to antic’pate the 
creation of new departments which perforce become necessary in developing a business of 
such a complex character as a great modern trust company in a rapidly expanding mer- 
cantile center like Cleveland. 

The building is located at the corner of Euclid avenue and East Ninth street with a 
frontage of 140 feet on the former thoroughfare and 123 on the latter. The building is 
so situated that it is the most conspicuous and imposing in the business center of the city. 
It overlooks the busiest and leading business streets of the c'ty which radiate from this 
center in all directions of the compass. The architecture is Renaissance of the Roman type 
after plans by George B. Post & Sons of New York. The most imposing feature is the 
Euclid avenue facade, which has a colonnade of eight fluted Corinthian columns, supporting 
a pediment with strikingly beautiful and artistic sculpture by Karl Bitter. This pediment 
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and bas-relief was illustrated and described by the sculptor in a recent issue of Trust 
CoMPANIES and, as stated, has for its subject in allegory the sources of wealth. 

The general features of the building, the interior arrangement together with the acces- 
sories and the interesting combination of all known modern facilities are described as fol- 
iows: The building material is of white granite of a singular texture and lustre from 
North Jay, Maine, which makes the building one of dignity and monumental character. The 
building will be used exclusively for the bank’s purposes. 

The main entrance on Euclid avenue leads to a marble lobby with a staircase at one 
end and elevators at the other. Directly opposite the entrance are openings to the main 
banking room, the women’s department and the junior officers’ quarters, respectively. An 
entrance also leads into the ma‘n banking room from the Ninth street facade. The entire 
first floor is given up to the great rotunda-like banking room and its accessories. This 
room is sixty-one feet in diameter 
and rises a clear height of eighty- 
five feet to the leaded glass dome 
above. It is finished in. a combi- 
nation of marble and _ bronze 
which are blended harmoniously 
to produce the richest effect. It 
is equipped with the newest ap- 
pliances to facilitate quick and 
accurate handling of the bank’s 
business. On the right of the 
banking room as one enters from 
Euclid avenue, the officers in 
charge have their quarters; on 
the left is the women’s depart- 
ment—a separate bank in itself in 
charge of its own manager and 
designed for the exclusive use of 
the bank’s women patrons. The 
women’s parlor looking out on 
Euclid avenue is finished in ma- 
hogany with furniture of the 
Georgian period. The _ second 
floor is occupied by the estates 
and corporation trust departments 
and here likewise are the bank 
bookkeepers. 

Several private offices, includ- 
ing a suite for the president of 
the company, take up the third 
floor. The fourth floor is given 
over to the advertising depart- 
ment, dining rooms for the offi- 
cers and clerks, together with the 
necessary kitchen facilities. In 
the basement is located the safe 
deposit department with its huge 
Armor plate vault, package, fur and silver storage vaults, together with coupon rooms and 
customers’ parlors. The directors’ room, too, is located on this floor; also the book vaults 
and locker rooms. The private rooms on the third floor are to be rented to directors of 
the company for the time being, but will be available for the bank’s purposes, when needed, 
as also the space in the bank’s new mercantile building adjoining. The bank’s own power 
and lighting plant is located in the basement of»its mercantile building. This plant has a 
capacity of 450 horse-power. A description of the new building would be incomplete with- 
out mentioning the ingenious mechanical device. which have been provided to facilitate the 
daily work. Pneumatic tubes connect all parts of the building. A telautograph affords 
immediate intelligence between all departments and two private telephone exchanges with 
seventy-six phones make the system of inter-communication complete. The sweeping and 
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cleaning apparatus is pneumatic and perfect ventilation is assured by_an elaborate system 
of heating and cooling. In addition there are installed all the modern devices known in the 
physical operation of a modern bank. 


F DOME FROM BALCONY 
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EUCLID AVENUE FACADE SHOWING ARTISTIC PEDIMENT 


During the past year the capital of the Cleveland Trust Company was increased to 
$2,500,000 with an equal amount of surplus’. The officers are as follows: President, Cal- 
vary Morris; vice-president;-E. G. Tillotson; vice-president, M. H. Wilson; vice-president 
C. O. Patch; secretary, A. R. Horr; treasurer, A. G. Tame; assistant treasurer, E. B. 
Greene; trust officer, J. M. Henderson; assistant trust officer, Douglas Perkins; assistant 
trust officer, Edward E. Newman; assistant trust officer, Isadore Freiberger; manager safe 
deposit department, W. O. McClure; manager bond department, F. B. Wolcott. 
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PLANS FOR REORGANIZATION OF SUSPENDED BANKS AND TRUST 
COMPANIES 


T requires no learned thesis on the laws of economy to trace the corrective 
and health-producing influences which every financial panic sets in motion. 
The crisis of 1907 was no exception to the rule. In its broad aspect there is 

the certainty of currency revision and State legislation. These reforms are of 
necessity untried and experimental. The most immediate and tangible result of 
the October disturbances is the sharpening of moral impulses, the creation of 
higher standards of conservatism, the quickening of all those attributes which 
make for a more enlightened recognition of both written and unwritten laws 
governing trusteeship. This is especially true of banking institutions and trust 
companies. Equally important is the drastic extermination of men and prac- 
tices which threaten the safety and undermine the basic principles of conduct 
which must be preserved at all costs. 

The panic of 1907 disclosed rottenness among banks as well as trust com- 
panies. But for the suddenness of the October onslaught these institutions might 
be thriving today. But unfortunately the severity of the money shortage forced 
a number of banks and trust companies to close their doors which were entirely 
solvent and which were victims rather of rumor mongers than of willful mis- 
management or misuse of funds. It is therefore not surprising that as the 
pressure upon financial institutions is gradually relieved these banks and trust 
companies will be found doing business at the old stand. As evidence that such 
embarrassments were of a temporary character the plans for re-organization 
and resumption of suspended banks and trust companies have thus far pro- 
gressed with notable success. 

Unless plans thus far matured meet with some unexpected obstacle the 
Knickerbocker Trust Company will re-open its doors with a new board of 
directors and staff of officers. Every assurance has been given to depositors 
that with careful husbandry and wise management the assets of the Knicker- 
bocker Trust Company will yield in excess of liabilities and in view of a general 
and steady recovery in the security market repayment will be more speedy under 
re-organization than permanent receivership. The various committees of the 
Knickerbocker Trust Company depositors and stockholders have co-operated 
with most commendable spirit. The temporary receivers have kept intact the 
organization of the company and its three branches. Out of $8,073,081 collected 
under the temporary receivership $1,365,000 has been authorized by the Court 
to be applied to executory contracts. Complete inventory and appraisal of the 
assets and liabilities shows that to all practical purposes the institution is solvent. 
The total deposit liability is $49,000,000 after deducting temporary receivership 
payments made by order of the Court. 

The plan of re-organization is equitable and fair to all depositors. It in- 
cludes the payment of $2,400,000 from stockholders toward resumption. Under 
the certificate of deposit plan the depositors will be entitled to withdraw to per 
cent immediately after resumption; 5 per cent at three month intervals three 
times and a gradual increase in scale of payments so that the total period for 
withdrawal will not exceed two years and four months. As an evidence of 
faith in the plan of resumption over 90 per cent of depositors have assigned 
their claims, the courts have instructed trustees of estates funds of which are 
on deposit and the application for appointment of permanent receivership has 
been postponed to afford opportunity for unanimous assent of depositors. 
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The plan of resumption for the Union Trust Company of Providence em- 
braces the features of a voting trust, increase in capital stock to $1,000,000; 
payment of deposits of less than $100 in full; payment of 50 per cent of trust 
deposits upon resumption and balance in deferred certificates of deposit. The 
general plan of payments to deposits contemplates the payment of an initial 
amount of 10 per cent upon resumption and 70 per cent in negotiable certificates 
of deposit payable at intervals during three and one half years and 20 per cent 
in contingent certificates. Depositors are also invited to subscribe to the new 
$500,000 capital stock issue in lieu of accepting deferred certificates of deposit, 
the old stock to draw no dividend until depositors have received their moneys in 
full. The various committees have worked out the details and substantial prog- 
ress has been made in enlisting the support of stockholders and depositors. A 
committee representing the depositors has formally ratified the plan for resump- 
tion. 

According to Bradstreet’s there were over 60 suspensions of banking in- 
stitutions, including National, State banks and trust companies. The actual num- 
ber of institutions employing the title “trust company,” which suspended opera 
tions or voluntarily assigned during the months of October, November and 
December, 6 of which number have re-opened for business under promising 
auspices. 

In New York City the Hamilton Bank was re-opened Jan. 20; the Twelfth 
Ward Bank resumed Nov. 20; Terminal Bank of Brooklyn resumed Nov. 21 
and the United States Exchange Bank re-opened Nov. 25. The condition of 
the Jenkins Trust Company of Brooklyn; the Brooklyn Bank and the First 
National Bank of Brooklyn warrant the belief that depositors will not lose any- 
thing and re-organization plans are being promulgated. The affairs of the 
Williamsburg Trust Company and the Borough Bank of Brooklyn are involved. 
Resumption of banks and trust companies are also reported from Western and 
Southern States. 


MR. GIBSON RETIRES FROM THE INTERNATIONAL TRUST 
COMPANY OF DENVER 


Mr. Frank B. Gibson, one of the ablest trust company officers of the country, 
author of the new Colorado banking law and one of the most ‘active members of 
the Trust Company Section, has retired from the vice-presidency of the International 
Trust Company. Mr. Gibson retires from active trust company work in order to 
devote himself to the interests of the Denver, Northwestern & Pacific Railroad, 
as associate with Mr. David H. Moffat. 

Mr. Gibson enters upon a career of broader usefulness and greater responsibilities 
in connection with the extensive Moffat railway enterprise. But his host of admirers 
and friends among the trust company officers of the country regret his retirement from 
their ranks. They heartily wish Mr. Gibson the greatest measure of success in his 
newly chosen work. Theodore G. Smith, assistant cashier of the First National Bank 
of Denver, has been selected to succeed Mr. Gibson as vice-president of the Interna- 
tional Trust Company. 


WORLD-WIDE IMPROVEMENT IN MONEY MARKET 


Reduction of the Bank of England rate to 4 per cent. and the restoration of 
normal rates by the Bank of France and the Imperial Bank of Germany reflect the 
world-wide improvement in the money market. The relaxation of rates is shown in 
all the cities of the United States and in the improvement of foreign exchange. Cash 
is returning to New York in large volume, making possible the accumulation of a 
cash reserve surplus of $37,000,000 by the Associated Banks and rehabilitation of 
Treasury surplus. 
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INVESTMENT VALUE OF TRUST COMPANY STOCKS 


L, A. NORTON 


NCLE RUFUS lives in a small town in Connecticut. He has two nephews, 
Harry and George, who are in the financial district of New York. Harry 
is office manager for a large stock exchange commission house and George 

is a bond salesman. There are two other young men, James and Thomas, who 
have been friends of the family since boyhood and they have both retained such 
a kindly feeling for the old gentleman that they still call him Uncle Rufus. James 
is one of the assistant cashiers in a large bank, and Thomas is an officer of one 
of the trust companies. Upon any important matter relating to his investments, 
Uncle Rufus always asks the advice of each of the young men and having received 
and considered it, acts upon his own good judgment. 

A few days ago, he wrote to his nephew in the Stock Exchange house, the 

following letter : 
Jan. 4, 1908. 

Dear Harry :— 

I have been accustomed for a long time, as you know, to buy at about 
this time each year, a few shares of some good New York Trust Company 
stock. I have made it a point to distribute my investments so as not to have 
too much of any one stock and the result is that I have accumulated quite a 
line of them. I have watched with a great deal of interest the wonderful 
growth of their business and have felt that they were occupying a field which 
the banks did not fully cover. 

I may possibly have paid too much for some of the stocks bought in the 
last few years, but taking my line as a whole, it yields at present dividend 
rates a very satisfactory return upon the investment and if I were to sell it 
all out’now at prices currently quoted, I should still have quite a fair profit. 

The question which I am considering, however, is one entirely apart 
from that of a profit or loss on the original cost of the securities. Their real 
value today is in no way dependent upon the times at which I bought them 
or the prices which I paid for them and I wish to look at the matter only 
from the point of view of their present and probable future position. 

The question is this: If I had the money in hand which I could get by 
selling these stocks today, could I invest it in any better manner than by 
buying them back at the prices at which they were sold? If I could be sure 
of bettering my investments, I should be justified in selling my stocks at 
current prices regardless of what they cost me. If I cannot use my money 
to better advantage in something else, I wish not only to keep the stocks I 
have but to increase my holdings, as I now have some funds that are free for 
investment. 

I shall be glad to have your advice in this matter and shall also be glad 
to hear how the strenuous times we have been going through have affected 
your own business, and what you think of the general outlook. 

Yours as ever, 
Uncte Rurvs. 


Substantially the same letter was written to each of the other young men 
and here are their several replies: 
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FRoM THE STtocK ExCHANGE MAN 
New York, Jan. 6, 1908. 
Dear Uncle Rufus :— 

Your letter regarding your holdings of trust company stocks has just 
been received. I have never been very enthusiastic over anything with as 
narrow a market as these stocks have. I| have had orders in them occasionally 
and when my customers wanted to buy them quickly I have sometimes had 
to bid up twenty, thirty or even fifty points from the last sale before I could 
bring out any stock. If the customer gave me a limit and said :—‘Take it 
when it comes along, or submit any offerings near that price,’ I have some- 
times had to wait a couple of months before I could get anything at all in 
the way of a reasonable offering. If the order was to sell it has been just 
as difficult to trade. 

What I like is a stock with a big broad market, where you can get in 
in the morning and if you don’t like the way things look, can get out in the 
afternoon and take a position on the other side. The market outlook for 
these stocks in the near future does not seem to me to be especially brilliant. 
Some six or eight of the large trust companies are probably still controlled 
by the life insurance companies, and under the law as it stands, these hold- 
ings will have to be sold within the next three or four years. My experience 
has been that when it becomes known that a large line of any stock must be 
sold, there are usually more people willing to sell theirs first and take their 
chances of getting it back lower down, than there are buyers willing to bid 
up for it, even if the business and earnings of the company were never so 
good or the prospects of increased earnings never so encouraging. Of 
course, this law may be repealed at any time, or we may hear at any time 
that syndicates have been formed to take over these holdings and the whole 
market situation may change over night. 

If you came to me today with money to invest, I should say to you “On 
any material reaction, buy the standard rails” and yet I should hesitate in 
advising you to buy today, as the market has had a pretty strong advance 
and in the natural course of things, a reaction is about due. 

You ask about our own business. It has not been at all satisfactory for 
the past few months. There seems to be very little buying power left in the 
hands of people who are ordinarily active in the market and very little dis- 
position to trade even on the part of those who still have the ability to do so. 
Personally I had been doing very well, trading in and out for my own 
account while things were so dull, but I went short a couple of thousand 
sugar when it looked so soft a few days ago, and have just covered at an 
average loss of about ten points and this wipes out all the profits of several 
months Your affectionate nephew, 

Harry. 
FrRoM THE Bonp SALESMAN 


New York, Jan. 7, 1908. 
Dear Uncle Rufus :— 

I received your letter yesterday, asking for some advice regarding your 
investments and have been thinking the matter over very seriously. You 
know that my financial training has been along the line which looks to 
security of principal and a fair return rather than to the expectation of profit 
and from this point of view there can be no doubt but that good bonds are 
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a better investment than any kind of stocks. I realize however, that there 
is force in what you have so often said to me, that the value of a bond is 
absolutely limited to the present worth of its face and of its coupons, while 
the value of stock in a prosperous enterprise has no such limitation. If 
then, you prefer the position of partner to that of creditor, you naturally 
wish to satisfy yourself that the business in which you are interested 
is a sound one and that any setback which it undergoes is only temporary. 

When we see a company like the Knickerbocker going on for twenty- 
four years with what appears to be amazing prosperity, building up a deposit 
line of over fifty million dollars, erecting a marble palace on Fifth Avenue, 
increasing its dividends to forty per cent per annum, and then when the 
strain comes, being obliged to close its doors in two hours and a half, it 
naturally raises the question of the soundness of the business as a whole. 
But this question has now been answered by the fact that after going through 
a storm of unprecedented violence, these companies as a whole are still doing 
business and have shown themselves able to meet the emergency when it 
came. 

As to the purely banking features of their business, I do not feel quali- 
fied to speak, but as to their investments it has been my duty for some years 
to keep in touch with them. Their capital is, as you know, invested largely 
in New York City bonds, and although there has been a considerable shrink- 
age in the market value of these, no one doubts but they are absolutely good 
and it is the general opinion that this shrinkage will be made good as soon 
as the world’s interest rate returns to something like a normal level. 

As to their other investments, these are principally made up of good 
bonds which are paying and will continue to pay their interest. These have 
also shrunk in market value but the shrinkage in the prices of the stocks of 
the companies has gone far beyond the shrinkage in value of their investments 
and when the market turns, this shrinkage will all be made good. Where 
bonds are held for permanent investment the present market price is really 
of no particular importance. It becomes important only when some sudden 
call for funds makes it necessary to sell, and I believe that losses through 
this cause are rretty well over. I cannot advise you to sell your trust com- 
pany stocks in the present market, and if I were buying stocks at all, I do not 
know of any line in which prices appear to me to represent real values more 
fully today than in these. 

As to our own business, we have had nothing like a normal market for a 
couple of years, but I feel very confident that we have nearly reached the 
point when the investor will again have to hunt for the bond instead of the 
bond being obliged to hunt for the investor. 

Yours very truly, 
GEORGE. 
FroM THE BANK CASHIER 
New York, Jan. 8, 1908. 
Dear Uncle Rufus :— 

I am not surprised that the events of the past few weeks have led you, 
as a holder of the stocks of several of our trust companies, to a serious 
consideration of the question whether or not these institutions are working 
along lines that are economically sound and what is to be the effect of this 
panic upon the future of their business. We are all asking ourselves the 
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same questions not only as to their business but as to our own. Of one thing 
we are assured at the outset. There is business enough here for all of us to 
do and its increase in the future will depend principally upon how well we 
do it. I believe, however, that we shall see a clearer distinction in the future 
than we have seen in the past as to the business properly belonging to the 
banks and that properly belonging to the trust companies. 

Personally I believe that active business accounts should be handled by 
the banks and as it is necessary for the conduct of business that these should 
be absolutely subject to check, I do not think that interest on such accounts 
should be allowed. 

The accounts of people having funds awaiting investment or funds which 
for any reason are temporarily inactive, are proper accounts for the trust 
companies, and these should bear interest, but a condition of their acceptance 
by the trust companies should be that only a certain percentage of the 
account should be subject to check and that the remainder could only be with- 
drawn upon notice; the rate of interest to be graded in accordance with the 
conditions as to time of such notice. It has been the increase in these inactive 
accounts absolutely subject to check and yet anchored neither by the necessity 
of carrying a balance to meet the ordinary requirements of active business 
nor by the occasional need for banking accommodations that has made possible 
such a storm as we have recently seen and it is these accounts that have been 
the greatest factor in producing the violent fluctuations in the rates for day 
to day money. 

I believe that another result of the panic will be a realization on the part 
of the trust companies that the financing of new and undeveloped enterprises 
is not consistent with their position, either as bankers or as the custodians and 
managers of estates or other trust funds. Again, we have seen clearly that 
there must be some channel through which in time of stress the trust com- 
panies can act together for mutual assistance as the banks now do through the 
Clearing House. 

If these things are accomplished I can see a very bright future both for 
the banks and for the trust companies and I believe that you will do well to 
keep your stocks and that further investments made with discrimination 
along the same lines will not only prove themselves to be sound but exceed- 
ingly profitable. For myself, I should prefer bank stocks, but perhaps I am 
influenced in this by my point of view as a bank officer. 

Yours very truly, 
JAMES. 
From THE Trust CoMPANY OFFICER 
New York, Jan. 7, 1908. 
Dear Uncle Rufus :— 

Replying to yours of the 4th inst., let us analyze the situation. We have 
just witnessed such a financial upheaval as comes only once or twice in a 
generation. Probably never before in history have the banking institutions 
of a city been called upon to face such demands upon their resources as have 
been made upon the banks and trust companies of New York within the 
past three months. 

It is estimated that the hoarding of currency in the United States has 
amounted to from two hundred to three hundred million dollars, and New 
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York, as the financial center, has been obliged to bear most of this burden. 
When it began, we had about fifty trust companies here. When it ended, 
all but four of these were still doing business. Of the four which suspended, 
one was a new venture which had not yet fairly started and two others were 
comparatively small institutions, both of them dominated by a single family. 
There was then but one company of first importance which closed its doors, 
and efforts are now being made with some probability of success, to reopen 
this. It is true the failure of even one important trust company is one 
failure too many, and I believe that we have now learned the lesson that 
organization for mutual assistance in time of stress is an absolute necessity. 
Had we realized this before the panic, even this one large failure might, I 
think, have been avoided. 

The record of the forty-six remaining companies is one of which none 
of us need be ashamed. We have all seen a shrinkage in the market value of 
our investments and many of us have been obliged to make some sacrifices 
to enable us to meet an unprecedented situation, but we have met it and it is 
now definitely behind us. The needs of the community which called the trust 
companies into being are still here. These needs are not growing less, but 
greater every day. 

For a period of ten years these companies have earned in the aggregate 
an average annual profit of about ten per cent on the total capital and 
surplus employed. With the increased conservatism, which must result from 
the trials we have passed, I see no reason why this rate of earnings cannot be 
continued indefinitely. To do much more would be unhealthy. The business 
has its necessary risks, and may have had in the past some that were un- 
necessary, but of these there will be fewer now for some time to come, at 
least. 

If you sell your stocks, now, the buyers will see to it that pretty nearly 
everything unfavorable has been fully discounted in the prices they are will- 
ing to pay for them, and when you take up the question of re-investment and 
study carefully the investment value of other lines of stocks, and the amount 
of obligations which are usually placed ahead of them, you will probably 
find some difficulty in determining what it is best to do with your money. 

Yours very truly, 
THOMAS. 


PENNSYLVANIA GRANGERS FAVOR TRUST COMPANY 
ORGANIZATION 


After discussing exhaustively the relative advantages of State bank and of trust company 
organization the grangers of Huntingdon county, Pennsylvania, decided in favor of the 
trust company. As a result of this unanimous decision the first trust company organized 
in Pennsylvania under the grange association auspices has been opened at Huntingdon with 
a capital of $125,000, with shares of $100 each divided among 250 subscribers resident of 
Huntingdon county. It is named the Grange Trust Company and the president is State 
Grange Master W. F. Hill with C. T. Bell, cashier. The success which the Company has 
already encountered will doubtless result in the establishment of a chain of trust companies 
in Pennsylvania under the patronage of the State Grunge Association. 


PHILADELPHIA MINT PRODUCT 


The total output at the United States Mint in Philadelphia, Pa., for the year 1907 was 
183,508,043 coins, representing a value of $63,263,104.903. For the year 1906 the output was 
166,653,233 pieces. 
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STRENGTH AND RESOURCEFULNESS OF BANKS AND TRUST 
COMPANIES 


OR the purpose of arriving at direct conclusions in regard to the effect of 
recent financial disturbances upon the various classes of banking institu- 
tions of the United States it becomes necessary to summarize and study the 

combined statements of condition rendered by National banks, State banks and 
trust companies for the period covering the last quarter of 1907. The abstract 
of reports rendered to the Comptroller of Currency for the period from 
August 22 to December 3, 1907, affords a complete survey of the changes in the 
principal items of resources and liabilities of National banks of the country, 
Reports rendered by State banks and trust companies for approximately the 
same period are not as complete as the Comptroller’s compilation, but the avail- 
able returns nevertheless are reliable for the purposes of comparison and in 
revealing where pressure was the most severe. 


In view of the general discussion of trust companies provoked by the panic 
of last October it is important to show to what extent the trust companies of 
the various sections of the country and the different leading cities were affected 
by these disturbances. The most prominent feature of the trust company returns 
is the net loss of $362,113,191 in the resources of the trust companies of the 
State of New York from August 22 to December 19, 1907. That this decrease 
was substantially confined to New York City is shown by the loss of $346,345,700 
in the total resources of New York City trust companies. This enormous de 
crease was due to withdrawal of deposits, the suspension of several trust com- 
panies and the heavy shrinkage in values. The primary cause was the con- 
verging of withdrawals upon trust companies provoked by spectacular suspen- 
sions and runs. 


It has been frequently asserted in the past that in view of the remarkable 
accumulation of deposits by New York trust companies within the past decade, 
approximating nearly one billion dollars, and the comparatively small margin of 
cash reserve maintained, that the first great crisis would expose trust companies 
to the most severe onslaught. The panic of 1907 has now spent its force and 
the net results are at hand. Considering that the panic was started by the ex: 
posure of unscrupulous operations in connection with a group of National banks 
and that the trust companies had neither the advantage of Government aid nor 
Clearing House protection which saved National banks from more serious con- 
sequences, the trust companies of New York City have withstood admirably 
the most severe test ever recorded in the banking annals of the nation. It is of 
greater importance to those who advocate trust companies that in all leading 
centers of the country, outside of New York, the stability of the trust companies 
was emphasized, their resourcefulness affirmed and their claim upon popular 
faith not only justified but materially strengthened. So far as the trust com- 
panies as a whole were involved in the recent disturbances the impairment of 
confidence was confined to New York and the losses were likewise confined to 
that locality. When it is considered that National banks possessed the advantage 
of centralized co-operation not only under the auspices of the Government but 
also of respective Clearing House Associations, whereas in many cities trust 
companies had no other alternative than to depend upon their own resources the 
showing of the latter is one that will inspire greater confidence in the principle 
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of trust company management and also contribute to their development with 
the same degree of success which has attended the trust company movement 
during the past fifteen years. The liabilities involved in the suspension of trust 
companies during October and November exceed those of National banks, State 
banks or private banks during the same period. But this total was contributed 
almost entirely by less than half a dozen trust companies, including the Knicker- 
bocker Trust Company, the Union Trust Company of Providence and the Cali- 
fornia Safe Deposit & Trust Company of San Francisco. The assets of the 
Knickerbocker and Union will be sufficient in either alternative of re-organiza- 
tion or liquidation to meet deposit liabilities. The suspension of these two 
institutions was due to specific causes and not to any physical defect in the 
principles governing trust company management. The San Francisco suspen- 
sion was due to rottenness and serves only as an indictment against the inade- 
quacy of bank supervision in that State. 


In those States where trust companies have experienced the most pro- 
nounced growth, namely in Pennsylvania, Massachusetts, Illinois, Missouri, 
Ohio, Indiana, Maryland and numerous other States, no elements of weakness 
were found, but on the contrary the record made during the recent period of 
distress was one which inspires a greater faith in the wisdom of trust company 
organization and management as the best product of any modern banking or 
financial institution in the country. But the panic has pointed the one element 
of weakness in the trust company organizations of this country and that is the 
lack of co-operation and the necessity of centralization. This can best be accom- 
plished not by exclusiveness but by taking advantage of existing Clearing House 
organizations and by alignment with National banks. 

The statements of condition rendered by the trust companies of Philadel- 
phia, Boston, Pittsburg, Chicago, St. Louis, Cleveland, Baltimore, Indianapolis 
and other leading centers of trust company activity all show that they not only 
held their own during this last crisis but that their soundness and stability was 
proven beyond any question of doubt. In Boston Banking Commissioner Pierre 
Jay called for statements at the most acute stage of the panic. Statements of 
condition of Boston trust companies showed that they had actual average cash 
reserves of 26.76 per cent. Subsequent reports showed that the trust companies 
of Boston. mustered a reserve strength fully as large as that credited to National 
banks throughout the period of currency shortage. In point of deposits the trust 
companies of Boston lost no ground. In Philadelphia the trust companies showed 
deposits of $290,590,757 on December 16, comparing favorably with the previous 
report. In Pittsburg the trust companies reported total deposits but slightly 
lower than before the disturbances. In Chicago the combined deposits of 
National banks, State banks and trust companies on December 3 aggregated 
$640,167,517 against which cash resources totaled $222,393,271. The trust com- 
panies, including State banks, held $100,000,000 in cash means. The total loans 
reported by banks and trust companies showed a decrease of $29,000,000, or 
11.77 per cent. Total deposits reported were $340,748,000, a decrease of 
$30,160,000, or 8.15 per cent as compared with the August statement. Cash 
resources showed an increase during the same period of 2.72 per cent. The 
proportion of cash resources to deposit liabilities maintained by the trust com- 
panies of Chicago was 30.03 per cent, which is the highest percentage yet re- 
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corded. In St. Louis the combined statements of banks and trust companies 
published by the Clearing House showed aggregate deposits of $253,828,000; 
loans and discounts $224,299,000; cash and exchange $77,076,184 and _ total 
resources $368,638,692. The cash reserve maintained by banks and trust com- 
panies averaged over 22 per cent of net deposits. The deposits of banks and 
trust companies combined decreased $29,100,946. The leading trust companies, 
including the Mississippi Valley Trust Company, Mercantile Trust Company, 
Commonwealth and St. Louis Union all gave a splendid demonstration of strength 
and conservative conduct. 


The trust company statements afford no complete summary but the showing 
of leading cities may nevertheless be accepted as a reliable basis for drawing 
conclusions as to the manner in which trust companies weathered the period of 
financial inclemency. Excluding New York City, which was influenced largely 
by local causes, the trust companies of the United States gave an excellent ac- 
count of themselves which loses none of its lustre when compared with the record 
of National banks. During the period from August 22 to December 3, 1907, 
the National banks of the United States lost $142,161,685 individual deposits, 
$93,246,874 loans and discounts; $146,943,371 due from National, State banks, 
trust companies and reserve agents; $21,422,471 in specie; $19,416,324 legal 
tender and $207,607,182 decrease is shown in the item of due to National and 
State banks and bankers. _ In other principal items gains were shown. 


The recent test has brought into clear relief the invulnerable character of 
a trust company conducted with a faithful observance of the rules and prin- 
ciples which should govern proper trust company management. Where these 
principles have been violated the consequences were drastic. They have taught 
the folly and danger of departing from the straight and narrow path which 
applies to all departments of finance or business activity. As a class, the officers 
of trust companies in this country have demonstrated that they rank second to 
none in point of conservatism, in point of honor and integrity. 


STATE DEPOSIT REQUIREMENT FOR OKLAHOMA TRUST 
COMPANIES 


Embodied in the laws of the new State of Oklahoma governing banks and trust com- 
panies, there is a provision which requires a deposit of $50,000 with the State Treasurer 
before a trust company may qualify for incorporation or the performance of business. In- 
asmuch as Oklahoma presents exceptional opportunities for development of native resources 
which calls for an expansion of financial facilities it may be justly claimed that this law is 
unduly restrictive and prohibitive. There is, however, another view to entertain. It has 
been a matter of just critic’sm that trust companies have been organized in rapidly growing 
communities of the West and South with comparatively small liability in the way of 
capital requirement, reserves, or deposit in State treasury as a protection for depositors. 
The trust companies of Oklahoma which have deposited the requ‘site sum with the State 
treasury, since the law became operative in 1905, may be protected thereby, as well as the 
general public, in discouraging the wholesale organization of trust companies under more 
lenient conditions. One subscriber to Trust Companies from Oklahoma writes that it 
would not be advisable for the best interests of the trust companies generally, now or- 
ganized, to have the law changed. This attitude is commendable, although it may be ad- 
mitted that a reduction in the required amount of deposit would be justified from the 
viewpoint of small communities of the State where trust company facilities are demanded 
and the volume of business would hardly warrant a deposit of $50,000 in the State treasury. 
A scaling deposit based on capital would doubtless be more practical. 
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EMPLOYMENT OF TRUST COMPANIES AS CUSTODIANS OF 
EDUCATIONAL AND CHARITABLE TRUSTS 


HE modern trust company, involving as it does, the principle of responsible 
and perpetual corporate trusteeship, is especially adapted to act as custo- 
dian of funds appointed either by bequest or endowment to the cause of 

education and charity. The fullfilment of such trusts demands responsibilities 
and obligations which no individual or group of individual trustees can dis- 
charge. This is especially true when such bequests or endowments are held in 
trust under perpetuity provisions and the principal or income are to be devoted 
to designated beneficiaries. The trust company is qualified not only to carry out 
such provisions from generation to generation but has superior facilities in pre- 
serving the investment basis of such trusts or in selecting investments yielding 
the safest and highest percentage of income. 

Philanthropists and men of wealth who are annually devoting vast sums 
to furthering the cause of education and charity are coming to realize the ad- 
vantage of entrusting such contributions to the care of trust companies. It is 
obvious that the extent to which such trust funds will be transferred to trust 
companies depends upon the character and reputation which the fiduciary cor- 
porations of this country acquire. Wherever trust companies insist upon fol- 
lowing practices which are inconsistent with the strict and sacred principles of 
trusteeships there will be no disposition on the part of our great benefactors or 
men of wealth to appoint them as custodians or administrators of educational or 
charitable funds. The gifts in the name of education and charity since 1893 
exceed one billion dollars. The bequests of Mr. Carnegie and Mr. Rockefeller, 
together with equivalent donations which are made conditional upon the pay- 
ment of such contributions, average yearly over fifty million dollars. The de- 
signs of Mr. Rockefeller are carried out by a General Education Board to which 
he recently donated $32,000,000 in a lump sum. The Sage fund of $10,000,000 
is in the hands of a board of trustees. who are instructed to employ the same 
for “investigating and improving ‘living conditions.’ ”’ 

It is obvious that trust companies may be of greatest service in the preser- 
vation, safe keeping and intelligent employment of such funds in investments 
rather than in the broader execution of the educational or charitable benefactions 
involved. In other words, it becomes necessary to have dual control; one gov- 
erning board devising ways and means for the application of the funds to the 
purposes of education or charity and the trust company devoting itself to the 
“business end” of the trust. It is significant, however, that such a division of 
trusteeship of charitable and educational funds has not been generally observed 
nor has it become a practice. This is a condition for which trust companies are 
in some: measure to blame. It is nevertheless inevitable that the superior ad- 
vantages of employing trust companies for the safeguarding of such funds will 
be recognized in time. The late Mr. Marshall Field appreciated the advantage of 
making trust companies the custodian of his estate and they are likewise in- 
structed under will to carry out its conditions in regard to apportionment to 
heirs and benefactions. 

The grave danger involved in bestowing upon a group of trustees both the 
execution and preservation of charitable and educational funds is plain. The 
men who have acquired great fortunes by their own effort and genius doubtless 
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are alive to the perils which confront any group of trustees, no matter how 
efficient or trustworthy they may be, in safeguarding or carrying out fiduciary 
obligations which must be transferred to generations to come. It is one thing 
to interpret faithfully the will of the philanthropist who bequeaths, but it is of 
greater importance to place such funds in the care of an agency which is im- 
mune from the exigencies of death, illness or cupidity. No agency meets these 
requirements more completely and surely than does the responsible trust com- 
pany with its perpetual charter, with its guarantees for faithful performance of 
duty, its liabilities under the law, etc. 


It is a fact that in certain cities of this country the practice of making trust 
companies custodian of funds the principal or income of which is devoted to 
charitable or educational purposes prevails to a greater extent than elsewhere. 
In some instances the donors have been identified with trust companies as di- 
rectors and have therefore become intimately acquainted with the machinery of 
the trust company. In other cases trust companies have built up a reputation 
which commanded the confidence of such philanthropists. In this lies the secret 
of trust company success in appealing for this kind of trusteeship. In Phila- 
delphia the trust companies, such as the Girard, the Pennsylvania Company 
for Insurance of Lives and Granting Annuities, the Fidelity, the Provident Life 
& Trust and the Philadelphia Trust, Safe Deposit & Insurance Company, have 
acquired a vast total of trust funds because of the confidence bestowed in the 
management of these institutions. These funds are largely in the form of 
guardianship, executor and administrator accounts. But the same principle of 
selecting applies to appointment as trustee for educational and charitable funds. 
The measure of confidence and character of excellence in administration enjoyed 
by a trust company deterinines the attraction of trusteeships based upon philan- 
thropical bequests. 


INVESTMENT OF COLLEGIATE AND ENDOWMENT FUNDS 


Another province in which trust companies ‘nay extend their sphere of usefulness is in 
appealing to colleges and universities which depend, in a large measure, for their income 
from endowments and bequests. There is no doubt that the trustees of our leading colleges 
and universities may co-operate most advantageously with trust companies, not only in 
preserving the principal of such endowments but in making the best possible investments 
or substitution of securities. In some localities there already exists a co-trusteeship plan 
between the boards of trustees of educational institutions and trust companies. But the 
practice is still in its infancy and is capable of development. The exceptional facilities 
which trust companies have acquired of late years through their investment departments 
and proximity to security market conditions make their services specially invaluable to 
the trustees of colleges and universities who have diversified interests or have not the oppor- 
tunity to keep in such close touch with actual conditions as the trust companies. 

The large amount of funds invested in bonds, mortgages and other high class securi- 
ties for our leading colleges is indicated in the report of the treasurer of Yale University 
for the year ending June 30, 1907. This report shows that 83 per cent. of the funds and as- 
sets of the university consists of bonds, mortgages, stock and collateral time loans out of a 
total of $8,704,699. The income account shows that the revenue from this source was 37.2 
per cent., the largest proportion of income being derived from student fees. The invest- 
ments are reported as follows: Bonds and mortgages $2,514,991; railroad bonds 2,658,723; 
other bonds $1,485,984; stocks $939,787 and collateral time loans $125,000. 
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RESERVE REQUIREMENTS AND SUPERVISION OF TRUST 
COMPANIES IN NEW JERSEY 


DE WITT VAN BUSKIRK 
President Mechanics Trust Company of New Jersey, Bayonne, N. J. 


N New Jersey we are extremely fortunate in having very excellent State 
supervision and control through the office of the Commissioner of Bank- 
ing and Insurance. The department has a very intelligent and watchful 

head, and the corps of examiners are painstaking and efficient. The aim of 
the department is the upbuilding of trust companies and banking business 
along safe and conservative lines. The examinations are thorough. The 
scope and powers of the department have been enlarged by recent legisla- 
tion, so that delinquencies in trust companies, if any exist, can be 
corrected, and the methods improved where the case warrants it. If drastic 
action is required the machinery at the Commissioner’s command is sufficient to 
amply safeguard depositors. No less than five sworn statements each year are 
required by the department. These statements must be published in local news- 
papers, and in addition to this, the trust company investment holdings are pub- 
lished in book form, once every year, by the State, and these are widely dis- 
tributed. It would therefore seem that ample publicity is given to the condition 
of the company from time to time. The department makes its own examina- 
tions through its department examiners about three times every two years. 
These examinations are very thorough, going into every possible detail that 
could be required to ascertain whether the company is being conducted on safe 
lines. In addition to this, the law requires that two examinations shall be made 
by a Committee of the Directors, and many of the companies employ one of the 
well-recognized audit companies either to assist the directors or to make inde- 
pendent examinations once or more a year. In view of all these safeguards it 
does not seem that anything further could be reasonably required along the line 
of supervision. 

In regard to this subject, there is considerable divergence of opinion 
among the trust company officers. This may be due to the varying con- 
ditions in different localities. The requirements along these lines of trust 
companies within the metropolitan district of New York, and _ possibly 
of Philadelphia, are or may be different from those in the interior towns. 
Furthermore, trust companies that do a trust company business, pure and sim- 
ple, and do not have lines, large or small, of demand deposits, do not require 
the amount of cash reserve that would be required of a company carrying a large 
amount of demand deposits. 

As to the strictly trust company business, the opinion generally prevails that 
the requirement of the State law that they shall carry 3 per cent. of the amount 
of time or trust deposits in cash, in vault, and 12 per cent. in reserve banks, to- 
gether with proper care as to character of investment and maturity of time loans, 
is sufficient. There is more question, however, whether the reserve requirements 
of New Jersey, fixed by our statute, is sufficient for companies that have large 
demand accounts. 

The reserve requirements of New Jersey upon trust companies to maintain 
15 per cent. upon demand deposits is ample, and in excess of general actual 
needs. But the weak point is in time of universal stress. Then that portion 
of the reserve that may be on deposit in banks or other trust companies may 
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become unavailable, such depositories may be under strain at the same time and 
unable to respond. 

A reserve of 10 per cent. to be in cash in the vault of a trust company is a 
stronger security, sufficient at all times, and better than the larger amount in 
other institutions. 

Experience and judgment in maintaining a secondary reserve in strictly 
demand loans or investments in active stock exchange securities must supple- 
ment any legal reserve, governed entirely by the business, locality and peculiar- 
ities incident to each individual trust company. Large cash deposits in metro- 
politan banks may be necessary in certain cases, over and above any legai reserve 
requirements. The officers of any trust company must be depended upon to 
protect the business of their own company by the best methods at hand and 
within their knowledge. Laws cannot cover all emergencies, but any company 
with 10 per cent. actual cash on hand, exclusive of any and all bank deposits, with 
short term commitments instead of the long term credits usually extended by 
trust companies, will be prepared to face unusual and unexpected demands and 
able to command temporary assistance should the necessity arise. 


TOTAL RESOURCES OF NEW YORK STATE BANKS AND TRUST 
COMPANIES 


A summary of the total resources of the various classes of banking and financial insti- 
tutions subject to the supervision of the New York State Banking Department shows the 
following : 





Banks of deposit and discount, August 22, 1907.............-.eeeeeeeeeeee++ $541,004,849 
i nay CL Oa iay'y 5 Avie oe se te peas leb bees ons 1,490,760,675 
| SU Es a dk cw adc slseccceb aces cewauceads 1,363,966,143 
se dd see kab 6 toe seeseekecectdgacees 8,609,807 
Foreign mortgage companies, January I, 1907...........cccescccceccceccces 1,652,225 
Domestic mortgage companies, January I, 1907........... cecccccesccecees 6,711,608 
SURO SUI Boog ve esis éslececssccccasbedeacvceee’ 2,245,922 
Building and loan associations, Jantiary 1, 1907.........cccescccccccccevcece 43,476,877 
ee Sk SE UO OF oie in tens estes eves is ebe mse 163,381 

$3,458,591,577 
IS hh oko ns wick bev oide dn peboes as sbeeedaeene $7,368,555 


The total banking power of the United States is $17,824,800,000, of which 20 per cent. 
is under the supervision of the New York State Banking Department. 


MISCELLANEOUS DECISIONS 


JUDGMENT OF FoRECLOSURE AND Priority oF LIEN 


Where a judgment of foreclosure reserves for further adjudication a question as to the 
priority of the lien of the mortgage over a judgment held by a defendant, the question is 
open for decision even so far as it involves a question of fact; although the judgment holder 
did not answer, since the reservation in the judgment obviated the necessity of a formal 
answer. (People’s Trust Co. v. Schenck, Appellate Div. Supreme Ct. N.Y.) 


Priority OF TERRITORY AS CREDITOR 


The right of a territory to claim priority of payment over other creditors of an insolvent 
bank in which a public officer, without authority, had deposited money, checks, and drafts 
derived from the leasing of the school lands of the territory, is denied in Cherry vs. Ter- 
ritory (Okla.) 8 L. R. A. (N. S.} 1254, where it does not affirmatively appear by a prepon- 
derance of the evidence that the particular money, checks, and drafts so deposited, or their 
proceeds, were turned over to the receiver of the bank. 
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COMBINED STATEMENTS OF BANKS AND TRUST COMPANIES 


OF NEW YORK 


The combined statements rendered by National banks of New York City covering the 
period from August 22, to December 3, 1907, and of the State banks and trust companies 
19, 1907, shows that the trust companies suffered the 


from August 22, 


$16,726,200. 


to 
greatest loss in deposits. 
the statement of August 22. 


December 


National banks showed an increase of loans of $59,396,700 over 
There was a decrease of specie of $26,432,700, of legal tenders 
In December $677,336,300 was due depositors and $443,254,600 due banks 


and trust companies, a decrease compared with the August 22 statement of $27,412,600 


in the latter and $96,266,300 in the former. 


The statements of the State banks showed 


a decrease in loans of $31,310,300 over the August 22 statement and a decrease of 
cash upward of $6,000,000. Deposits were decreased $27,000,000. 
Trust companies in their statement as of December 19 show a decrease in deposits over 
August 22, subject to check of $255,011,500. Liabilities decreased in the same period $346,- 
345,700. Their resources were $858,674,000. The deposits of the Knickerbocker Trust Com- 
pany are estimated at $62,000,000. The following table shows comparisons in loans on 
collateral, specie and legal tender and deposits subject to checks: 
LOANED ON COLLATERAL. SPECIE AND LEGAL TENDERS. DEPOSITS SUBJECT TO CHECK. 

Dec. 19,’07 AvuG. 22,’07 Dec. 19,’07 AvG. 22,07 


Astor 
ee eS Sere 
Bowling Green 
Broadway 
Carnegie 
Central 
Colonial 
Combine 53.6.... 
Commercial 
Commonwealth 
Empire 
Equitable a 
F’rm’rs Loan & Tr. 
Fidelity 
Fifth Avenue 
Fulton 
Guaranty 
Guardian 
Hudson 
Italian-American 
Knickerbocker 
Lwyrs TIns& Tr. 
Lincoln 
Manhattan 
Mercantile 
Metropolitan 
Morton 
Mutual Alliance 
New York Life.. 
OW NOE... sss. 
Standera” i552... 
Title Guar. & Trst 
Trst Co. of Amer 
Union 
U.S. Mtge & Trst. 
U.S. Trust 
Van Norden 
Washington 
Windsor 


ee ee es 


Total 


Dec. 19,07 AUG. 22, ’07 


$3,945,258 
10,310,229 
5,786,777 
415,243 
3,508,600 
24,030,822 


4,538,436 
11,742,183 
29,971,718 

1,190,964 

4,925,544 

3,779,068 
12,393,661 

1,913,029 

524,063 
255,110 

1,919,235 

2,823,781 

3,644,437 
18,805,725 
17,046,863 
12,825,496 

1,571,862 

6,596,214 
17,626,866 

3,848,784 

7,264,161 
28,726,359 
33,865,129 
12,756,966 
34,205,181 

1,820,198 

4,489,500 

4,507,817 


$48,197,693 $383,363,358 $611,585,124 
Decreases in net deposits were shown by 25 National banks and an equal number show 
increases; nineteen State banks show increases and forty-four show decreases. 


$3,782,671 
13,468,493 
7,669,821 
1,161,576 
3,771,525 
34,665,967 
4,817,425 
800,651 
5,637,678 
18,693,963 

43,006,57 
946,766 
9,721,715 
5,286,611 
26,453,263 
2,897,179 
686,804 
144,625 
40,589,204 
4,869,148 
7,648,991 
5,405,782 
27,984,484 
25,409,232 
32,001,051 
2,565,498 
6,165,404 
22,568,633 
9,184,193 
13,995,478 
42,528,208 
37,182,741 
21,848,528 
40,161,600 
3,286,447 
6,744,300 
5,127,729 


‘ann eelaee $337,581,400 $539,480,202 


$422,197 
1,084,662 
444,402 
124,669 
206,000 
3,328,948 


3,424,142 
301,683 
592,376 
830,386 

3,113,783 
189,933 
102,884 

33,496 
424,951 
343,050 
659,783 

1,577,590 

1,406,307 

1,937,063 
200,848 

1,770,730 

1,228,453 
590,066 

1,388,044 
971,302 

2,740,744 

1,578,207 

3,500,000 
188,364 
330,847 
285,480 


$36,643,531 


$487,171 
1,221,756 
691,325 
206,870 
327,235 
3,039,024 


4,594,323 
152,452 
QI1,324 
375,438 

2,153,914 
191,757 
109,635 

69,039 

4,745,588 
461,197 

1,143,124 
760,500 

1,776,428 

1,385,143 

2,139,645 
278,087 

2,000,000 

1,705,329 
732,577 

1,525,915 

3,214,725 

3,035,342 

1,812,016 

3,000,000 
957,949 
508,358 
604,360 


$7,117,491 
12,046,835 
6,576,656 
1,830,368 
3,097,000 
27,829,360 
3,615,841 
2,590,200 
477 
4,220,402 
5,276,601 
49,574,506 
2,318,919 
9,125,373 
4,876,163 
22,345,516 
1,932,470 
825,185 
757,943 
4,576,351 
4,925,269 
7,179,126 
17,380,650 
11,283,630 
16,068,218 
3,375,991 
21,775,781 
18,912,612 
6,039,255 
13,612,484 
12,370,148 
30,074,042 
13,940,838 
23,639,595 
2,795,077 
4,719,250 
4,727,675 


$8,511,018 
13,644,073 
9,392,362 
5,916,467 
5,916,467 
37,367,198 


2,539,722 
16,456,953 
5,663,073 
31,237,799 
2,921,587 
1,472,412 
1,489,030 
48,635,123 
6,236,620 
16,424,400 
8,843,127 
24,149,262 
17,819,890 
28,360,808 
5,113,566 
27,729,270 
24,011,054 
10,196,950 
21,194,705 
42,207,734 
36,061,711 
24,317,351 
27,228,076 
4,219,378 
6,580,186 
7,767,321 
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ADVANTAGES OF STATE REGULATION OF TRUST COMPANIES 


WILLIAM A. WILCOX 
Trust Officer Scranton Trust Company, Scranton, Fa. 


T is not apparent to me that uniformity of laws governing trust companies 
| in the different States is necessary, or even clearly desirable. It is prob- 
able that the disadvantages from such uniformity would more than offset 
the advantages. The arguments in favor of our uniform National bank laws 
do not apply. The matter is best left to State regulation. There will, from the 
very nature of the subject, be general uniformities. The States will learn from 
the experiences of each other and will severally develop the systems best suited 
to their varying conditions. The whole subject is new yet. It may be that ex- 
perience will bring the States into closer accord, and it may be not. 

As to the needs in other States I know little, but in Pennsylvania there is 
need of revision of the laws on the subject of banks, trust companies, and the 
banking department, and kindred subjects generally. 

Philadelphia organizations were among the first, if not the first, in the trust 
‘company field. The earliest Philadelphia company was chartered in 1812. The 
second in 1836. In 1880 Philadelphia had eight trust companies and New York 
five. The statistics concerning trust companies for 1906 published by the 
United States Mortgare & Trust Company of New York show 85 companies 
in New York State and 255 in Pennsylvania. 

The eight Pennsylvania trust companies incorporated in Pennsylvania prior 
to 1874 were chartered by special act of the Legislature. Most State banks were 
operated also under special charters, some of them having trust powers. 

The Constitution of 1874 prohibited special charters. The Legislature of 
that year enacted a general corporation law providing for thirty classes of cor- 
porations, ten for profit and twenty not for profit. Among the latter was: 
“XIX. The insurance of owners of real estate, mortgagees, and others interested 
in real estate, from loss by reason of defective titles, liens and incumbrances.” 

In 1876 a general law for the incorporation of banks was enacted, and a 
bureau for the supervision of banks, trust companies, etc., was established in 
188. The laws governing banks are crude; in some respects inconsistent. 

The incorporation of trust companies under general laws was first author- 
ized when in 188y trust powers were conferred upon title insurance compan- 
ies incorporated under the clause of the Act of 1874 quoted above, and accepting 
the Act of 1889. They acquired thereby also powers enabling them to do practi- 


‘cally a banking business, to become surety, to buy and sell real estate, etc. So that 


now we have operating under this act companies doing title insurance business, 
others doing banking, others doing the business of a trust company proper and 


others a general surety insurance business. 


In 1907 laws were passed requiring reserves to be kept by banks and trust 


‘companies. The laws relating to trust investments are comprised in a negative 
clause in the Constitution aimed at favoritisms the Legislature had theretofore 


showed the Pennsylvania and Philadelphia and Reading Railroads, and an Act of 
1876 exempting a trustee from liability for loss on investments in Government 
and Pennsylvania municipal bonds and real estate mortgages, where the Or- 
phan’s Court on petition has approved the investment. 

Many other things might be specified, but it is already manifest that there 
is need of a general revision of the laws on these subjects in Pennsylvania. 
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lawyers, bankers and trust company officials, and study should be made of the 
laws of neighboring States. 
It is my individual conviction that most trust companies are encroaching 
too much upon the legitimate field of the banks. Trust companies should be 3 
| trustee companies with very limited banking powers and be closely restricted in 
insurance and suretyships. General surety insurance, title insurance and com- 


For this revision the preparatory work should be done by a small body of i 
@ 
: 


mercial banking should be outside their powers. 

There are, however, so many admirably managed, strongly intrenched insti- 
tutions in Pennsylvania operating in different of these lines that the adoption of 
advanced views is at present out of the question. The thing to be looked for is 
an intelligent, conservative revision, clearing away inconsistencies and supply- 

| ing the deficiencies of our legislation and leaving the general lines substantially 
as they now are. We are not in need of Federal interference. 


's 


TRUST COMPANY LAWS OF ILLINOIS 


D. V. WEBSTER 
Vice-President Trust Company Section for Illinois 


N Illinois, the Act regulating trust companies, in force July 1, 1887, directs 
the Auditor of Public Accounts to visit and examine annually every trust 
company in the State, and among other details, restrictions and minor regu- 

lations regarding charges, fees to be paid, etc., provides that an annual state- 
ment be filed, showing condition as of December 31 in each year and “published 
once in each week for three consecutive weeks in two newspapers of general cir- 
culation, the one printed in the city of Springfield, and the other in the county- 
seat of the county wherein the principal office of the respective company is lo- 
cated,” evidently inferring the existence of branch offices. 

The Act concerning corporations with banking powers, in icrce December 6, 
1888, authorizes the banks “to accept and execute trusts,” and directs the 
auditor to call for a statement from the banks “once every three months of 
each year.” Thus reports are made and statements published five times a year. 
No legal reserve at all is required, the statutes being silent on this point and the 
banker follows his own judgment and experience in this important feature. In 
the Clearing House cities a proper reserve is made a matter of mutual agreement 
between the banks. The whole subject of banking is covered by a patchwork 
of enactments and amendments of various dates. The banks handle trust mat- 
ters and the trust companies do a banking business and both operate as savings 
banks, concerning which latter there are no statutes whatever. 

An improvement field of usefulness is open to the trust company without 
encroaching on the business of banking, and the two lines should be kept sepa- 
rate and distinct. The subject of cash reserve, while of extreme importance to-a 
bank, is relatively a matter of indifference in a well-managed trust company. 





Eo 


The savings bank laws in the Eastern states are admirable and result in sound 
institutions and good service to the people. Similar enactments for the regula- 
tion of trust companies, just a few simple rules based on experience and com- ‘ 
mon sense and adopted uniformly by the different States, would result in better bi 
service and greater solidity and avoid the prevalent uncertainty as to what is a 
trust company. 
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BASIC TRUTHS IN REGARD TO FINANCIAL AND BANK 
ADVERTISING 


GEO. THOMAS CRAWFORD 
Advertising Manager the Columbus Savings & Trust Co. of Columbus, O. 

PON the subject of financial advertising much has been said and no doubt 

U more will be written. Financial advertising is similar to General Hancock’s 

famous characterization of the tariff, as purely a local issue, and being a 
local issue should be treated as such. I am of the opinion that pointing out some 
basic truths, principles and offering a few general plans or suggestions, is all 
of real value that can be incorporated into a general article; that each propo- 
sition presents individual phases, conditions and a local atmosphere, to be studied 
and mastered at short range. 

Records of the greatest antiquity show clearly that the law itself felt the 
potent mastery of local conditions. So forceful and insistent did they become 
that the birth of Equity was their fruition. Blackstone defines Equity as the 
branch of jurisprudence wherein the law on account of its universality is defi- 
cient. Today proceedings in equity occupy a large portion of the time and talent 
of the judiciary and might be described as the adaptation of the fundamental 
law to local conditions. 

This is an age of specialization and we promptly consult specialists for the 
ills of the physical, as well as the commercial body. The eye specialist, the 
stomach specialist, the brain specialist, the surgeon, have all taken the same 
basic preparation. When you are afflicted you call medical aid according to your 
affliction and the part affected is treated direct. 

That’s the point, direct treatment. You don’t want the general practitioner, 
who reasons that under such and such conditions, all things being equal, such 
and such a treatment has proven effective, do you? There is the trouble. Under 
such and such conditions, all things being equal. The reasoning is defective. 
The conditions are not, never were and never will be, the same among men or 
institutions. Man is the product of his early training and later environments. 
A financial institution is just as large as its constituency will permit it to be. 
A rubber plant in the tropics attains height and beauty, becomes a tree, in our 
temperate zones it will ever remain an ornamental shrub. 


A financial institution gets the best results by handling its advertising direct, 
either by its officers or through some capable person on the ground and in close 
touch with the local conditions that surround and appertain to the institution. 

I do not say that syndicate matter cannot be utilized, on the contrary it is 
of great help to the smaller institutions, but to be used successfully it should be 
carefully edited, culled and revised by some one familiar and in touch with the 
local conditions. How a successful advertising campaign can be conducted for 
a large financial institution, with the general, the advertising manager, a thousand 
miles away from the scene of conflict. unless he promptly emulated the famous 
Sheridan’s ride, is beyond my ken. I have seen plans that worked out a boom- 
ing success in Chicago prove an utter failure in Cleveland. I have seen clean. 
forceful, successful copy in one section of the country that in another would 
bring nothing but censure and criticism. 


Mediums vary in different sections. Upon your careful selection depends, 
to a great extent, the effectiveness of your campaign. Language and construc- 
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tion are features of vital importance. Let them be simple and direct. In pre- 
paring copy remember that the majority of people are ignorant of the rudi- 
mentary principles of banking. They want knowledge but refrain from asking 
questions lest their want of learning, on this subject, be remarked. Beautifully 
rounded periods, brilliant platitudes and glittering generalities are all very pretty, 
rhetorically and oratorically, but are better confined to the banquet and conven- 
tion Hall. 


Remember, when writing a bank advertisement, from where and from: 


whom your deposits come. If from the wage earner, the great middle class, 
talk to him, write to him, for him and about him. He is necessary to your suc- 
cess, you must get him. To do so you must be one of him, learn, then lead him. 
Do not attempt to reach to him as from a pedestal. The appearance of condescen- 
sion is distasteful to him, unbecoming to you and works ill for both. 

It is well also to remember that from the ranks of the school boys of today, 
are recruited the business men of tomorrow. They should have a place in your 
plan. 

It is proper to preach thrift and saving and it is equally as essential to occa- 
sionally point out a concrete method. It is proper to explain, whenever the op- 
portunity presents, some of the principles and methods of the business. Some 
one has said, “Advertising is salesmanship placed on paper.” So it is, if it is 
advertising ; and the highest quality is essential for you, for when you go into 
the open market to buy your raw material, money, you must gain and hold the 
confidence of all that in turn you may have a care for all. Copy should vary 
and be argumentative, explanatory, suggestive. Dignified? Yes, but don’t over- 
burden it. Put as much red blood into your copy as possible. Let it reflect 
warmth and sincerity. That is pulling power. If you can’t write that kind, find 
a man who can and pay him for it. That is the kind of copy that wins. 

Some advertising frequently becomes publicity and then it’s often like 
going bear hunting with a shot gun, you may do some business but the man with 
the rifle carries home the pelt. But when you know, and the man on the ground 
should know, just what kind of game you are going after, arm yourself accord- 
ingly. The street cars in most cities and practically all interurban lines are 
producers. Newspapers are necessary in every community. Magazines and 
similar periodicals have their friends and uses. Booklets, pamphlets, inserts, 
circulars and literature suitable for -your clientele and locality are good. But 
don’t send the same letter to a stevedore that you do to a stenographer. The 
house organ, when brought up to the proper local standard, is a powerful factor. 

While there are many and varied forms of advertising and general publicity 
necessarily employed by financial institutions, yet when you have concentrated 
your efforts around or about some central figure, thing or phrase, unusual meth- 
ods, if your location permits, open to you opportunities for very effective dis- 
play, as is evidenced by the following example. 

In a certain city in the Central States, a bank, occupying its own building, 
a twelve story structure, situate on a prominent corner, has emphasized this 
feature. 

High above its roof at the extreme edges are the characters, “4%.” These 
are strong, white signs by day, but at night, by the aid of hundreds of electric 
lights contained therein, they emblazen their message high in the heavens. It 
is the first light seen when approaching the city and the last to fade away when 
leaving it. No other signs appear on the building. Their value has been proven, 
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their effectiveness manifest. Strength, character, dignity and~suggestion com- 
bined. 

To get the best of all these things it is necessary that every advantage pre- 
sented by shifting local conditions be seized and utilized. To do this you should 
become a living, breathing, active, essential part of the cosmopolitan, polyglot 
formation of the modern city. This can be done without surrendering your 
dignity and with profit to yourself. 

3e active, energetic, awake. Even financial institutions have been known to 
have dry rot and a collection of assorted specimens of fossilization to ornament 
a director's room. This is an era of energy and specialization, the pace is 
strenuous, there is no place for the drone. 


WEEKLY STATEMENTS BY NEW YORK CITY TRUST COMPANIES 


HE weekly statement issued by the New York Clearing House will be sup- 
plemented by weekly reports from trust companies showing average cor- 
dition at the close of business on Friday of each week. This commendable 

innovation is made by Superintendent of the State Banking Department Clark 
Williams who exercises the authority vested in his office by law to require such 
weekly statements. The figures will be compiled each week, commencing in 
February, in the office of the Banking Department at New York. The items 
will correspond to those summarized each week in the statement issued by the 
New York Clearing House and will show, as far as possible, the exact financial 
condition of banking institutions of the City of New York. 

This step toward a complete weekly statement of banks and trust companies 

is one of special importance to all banking and financial interésts, inasmuch as 


it will explain the contradictory and misleading changes in principal items of the 
Clearing House statement which have been a source of confusion. The require. 
ment reflects credit upon the new Superintendent of the Banking Department, 
who promises to make a record in elevating the standard of that department. 
Trust companies are not averse to making such a weekly report, inasmuch as the 
need of such a supplementary statement has been generally admitted. 


REPORTS OF CONDITION WHICH INSPIRE CONFIDENCE 


The Fulton Trust Company of New York City has issued, in neat brochure form, a 
report of its assets, liabilit‘'es and business, the character of which cannot be too highly 
commended. In schedule form the report describes in detail its assets of New York City 
bonds, mortgages, short and long investment bonds and investment stocks. In schedule A 
there is presented a complete list of New York City bonds giving par value, the market 
value as of December 31, 1907, rate of interést and valuation. In the schedule of mort- 
gages the report gives location, value of mortgaged property, rate of interest and amount of 
mortgages. Schedule C describes the holdings of short investment bonds upon which prin- 
cipal is due between 1908-1916, giving par value, market value at close of the year, rate of 
interest and valuation. In the succeeding schedule there is presented a list of long invest- 
ment bonds, principal due, 1921-2002, with accompanying valuations and rate of interest. 
Schedule E itemizes investment stocks. 

The Fulton Trust Company sets an example which may be observed by trust com- 
panies in general, not because such reports in ex-tensio are necessary but because they 
serve not only to enlighten the stockholders, depositors and the public and because they in- 
crease faith in the management of trust companies which takes the public into its 
confidence. In Philadelphia.a number of trust companies publish scheduled reports of its 
investments and the policy has proven to be a source of increased business. In Canada 
such complete reports are required by law, for the benefit of the public, and it is doubtless 
a wise provision. 
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COMPLETE TEXT OF THE ALDRICH CURRENCY BILL 


That any National banking association which has circulating notes outstanding, secured 
by the deposit of United States bonds to an amount of not less than 50 per cent. of its 
capital stock, and which has a surplus of not less than 20 per cent., may make application 
to the Comptroller of the Currency for authority to issue additional circulating notes to be 
secured by the deposit of bonds other than bonds of the United States. 


The Comptroller of the Currency, if in his judgment business conditions demand such 
additional circulation and the condition of the association making the application warrants 
the issue may approve such application and shall determine the time of issue and shall fix 


the amount within the limitations hereinafter imposed of such additional circulating notes to 
be issued. 


Whenever after receiving notice of such approval any such association shall deposit 
with the Treasurer or any Assistant Treasurer of the United States, such of the bonds de- 
scribed in section 2 of this act as shall be approved in character and amount by the Treas- 
urer of the United States and the Secretary of the Treasury, it shall be entitled to receive, 
upon the order of the Comptroller of the Currency, circulating notes in blank, registered and 
countersigned as provided by law, equal in amount to 75 per centum of the market value 
as fixed by the Treasurer of the United States of the bonds so deposited, such additional 
circulating notes to be used, held, and treated in the same way as circulating notes of the 
National banking association heretofore issued and secured by a deposit of United States 
bonds, and shall be subject to all the provisions of law affecting such notes. 


Providing, that the amount of such additional circulating notes delivered at any time 


to any association shall not in any case exceed the limit fixed for such issue by the comp- 
troller of the Currency. 


And provided further, that the total amount of circulating notes outstanding of any 
National banking association, secured by United States bonds or otherwise, shall not at any 
time exceed the amount of its unimpaired capital and surplus; and provided further, that 
there shall not be outstanding at any time circulating notes issued under the provisions 
of this act to an amount of more than two hundred and fifty million dollars. 


And provided further, that all acts and orders of the Comptroller of the Currency and 
the Treasurer of the United States authorized by this section shall have the approval of the 
Secretary of the Treasury. 


Sec. 2. That the Treasurer of the United States, with the approval of the Secretary 
of the Treasury, may accept as security for the additional circulating. notes provided for 
in the preceding section, bonds or other interest bearing obligations of any State of the 
United States, or any legally authorized bonds issued for municipal purposes by any city 
or county in the United States which has been in existence as a city or county for a period 
of fifteen years, and which for a period of ten years previous to such deposit has not de- 
faulted in the payment of any part of either principal or interest of any funded debt author- 
ized to be contracted by it, and which has at such date more than twenty thousand inhabi- 
tants as established by the last national census and whose net indebtedness does not exceed 
ten per centum of the valuation of the taxable property therein, to be ascertained by the last 
preceding valuation of property for the assessment of taxes; or the first mortgage bonds of 
any railroad company, not including street railway bonds, which has paid dividends of not 
less than four per centum per annum regularly and continuously on its entire capital stock 
for a period of not less than five years previous to the deposit of the bonds. 


The Treasurer of the United States, with the approval of the Secretary of the Treas- 
ury, may accept for the purpose of this Act securities herein enumerated in such proportions 
as he may from time to time determine, and he may at any time require the deposit of addi- 
tional securities, or require any association to change the character of the securities 
already on deposit. 


Sec. 3. That all bonds deposited to secure circulating notes issued in accordance 
with the terms of this Act will be transferred to the Treasurer of the United States in 
trust for the association depositing them with a memorandum to that effect attached to 
or written or printed on each bond, and signed by the cashier or some other officer of 
the association making the deposit. 


A receipt shall be given to the association by the Comptroller of the Currency or by 
the clerk appointed by him for that purpose, stating that such bond is held in trust for the 
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association on whose behalf the transfer is made and as security forthe redemption and 
payment of any circulating notes that have been or may be delivered to such association, 
no assignment or transfer of any such bond by the Treasurer shall be deemed valid unless 
countersigned by the Comptroller of the Currency. The provisions of Sections 5,163, 
5,164, 5,165, 5,166 and 5,167 of the Revised Statutes respecting United States bonds deposited 
to secure circulating notes shall, except as herein modified, be applicable to all bonds de- 
posited under the terms of this Act. 

Sec. 4. That section 5,214 of the Revised Statutes as amended, be further amended to 
read as follows: “Sec-5,214. A National banking association having on deposit bonds of 
the United States, bearing interest at the rate of two per centum per annum, including the 
bonds issued for the construction of the Panama Canal, under the provisions of Section 8 
of ‘An Act to provide for the construction of a canal connecting the waters of the Atlantic 
and Pacific Oceans,’ approved June 28, 1902, to secure its circulating notes, shall pay to 
the Treasurer of the United States in the months of January and July a tax of one-quarter 
of one per cent. each half year upon the average amount of such of its notes in circulation 
as are based upon the deposit of such bonds and such associations having on deposit bonds 
bearing interest at a rate higher than two per centum per annum shall pay a tax of one- 
half of one per centum each half year upon the average amount of such of its notes in 
circulation as are based upon the deposits of such bonds. 

“National banking associations having on deposit bonds to secure their circulating notes 
other than bonds of the United States shall pay a monthly tax of one-half of one percentum 
upon the average amount of such of their notes in circulation as are based upon the depwsit 
of such bonds. 

“Every National banking association having outstanding circulating notes secured by 
a deposit of bonds other than bonds of the United States shall make monthly returns under 
oath of its president or cashier, to the Treasurer of the United States in such form as the 
Treasurer may prescribe of the average monthly amount of its notes so secured in 
circulation. 

“The taxes received on circulating notes secured by bonds other than bonds of the 
United States shall be paid into the division of redemption of the Treasury and credited to 
the reserve fund held for the redemption of United States and other notes.” 

Sec. 5. That section nine of the Act approved July 12, 1882, as amended by the Act 
approved March 4, 1907, be further amended to read as follows: 

“Sec. 9. That any National banking association desiring to withdraw its circulating 
notes, secured by deposit of United States bonds in the manner provided in Section 4 of the 
Act approved June 20, 1874, is hereby authorized for that purpose to deposit lawful money 
with the Treasurer of the United States and with the consent of the Comptroller of the 
Currency and the approval of the Secretary of the Treasury to withdraw a proportionate 
amount of bonds held as security for its circulating notes in the order of such deposits and 
in like manner and effect any such association desiring to withdraw any of its circulating 
notes secured by the deposit of bonds other than bonds of the United States, may make 
such withdrawal at any time by the deposit of lawful money or National bank notes 
secured by the deposit of bonds other than bonds of the United States, and upon such 
deposits a proportionate share of the bonds so deposited may be withdrawn. 

“Provided that the provisions of this section shall not apply to United States bonds 
called for redemption by the Secretary of the Treasury, nor to withdrawal of circulating 
notes in consequence thereof.” 

Sec. 6. That Section 5,172 of the Revised Statutes be, and the same is hereby amended 
to read as follows: “Section 5,172. In order to furnish suitable notes for circulation, the 
Comptroller shall, under the direction of the Secretary of the Treasury, cause plates and 
dies to be engraved in the best manner to guard against counterfeiting and fraudulent alter- 
ations, and shall have printed therefrom, and numbered, such quantity of circulating notes, 
in blank, of the denominations of $5, $10, $20, $5c, $100, $500, $1,000 and $10,000, as may 
be required to supply the associations entitled to receive the same. 

“Such notes shall state upon their face that they will be redeemed by the United States 
in lawful money upon presentation at the Treasury. This pledge shall be certified by the 
written or engraved signatures of the Treasurer and Register, and by the imprint of the seal 
of the Treasury. 

“They shall also express upon their face the promise of the association receiving the 
same to pay on demand attested by the signature of the president or vice-president and 
cashier. 
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“Upon request of any National banking association the Comptroller of the Currency, 
under the direction of the Secretary of the Treasury, shall cause to be prepared circulating 
notes in blank, registered and countersigned, as provided by law, to amount equal to 50 per 
centum of the capital stock of such association; such notes to be deposited in the Treasury 
or the Sub-Treasury of the United States nearest the place of business of the association 
making the request, and to be held for such association subject to the order of the Comp- 
troller of the Currency, for their delivery as provided by law.” 

Sec. 7. That circulating notes of National banking associations, when presented to the 
Treasury for redemption, as provided in Section 3 of the Act approved June 20, 1874, 


“ 


shall be redeemed in lawful money of the United States. 

Sec. 8. That National banking associations located outside of reserve or central re- 
serve cities, which are now required by law to keep a reserve equal to 15 per centum 
of their deposit liabilities shall hereafter hold at all times at least two-thirds of such reserve 
in lawful money. 

The provisions of Section 5,191 of the Revised Statutes, with reference to the reserves 
of National banking associations, shall not apply to deposits of public moneys by the 
United States in designated depositaries. 





BANKERS OPPOSE ALDRICH BILL 


Trust CoMPANIES MAGAZINE invited expressions of opinion from over 200 presidents 
of National banks relative to the Aldrich currency bill. The replies demonstrated most 
emphatically that over 70 per cent. of representative bankers are opposed to this measure, 
asserting their faith in a currency system based on bank assets or commercial paper. The 
latter view prevails. especially in the South and West, where the proposed Senate bill is 
opposed chiefly because it perpetuates the evils of the present bond-secured currency and 
imposes a heavy burden of tax upon currency available under the provision. 

Notwithstanding the objections and counter plans proposed by bankers, the Aldrich bill 
will most likely become law. Briefly, this measure provides $250,000,000 emergency cur- 
rency based on State, city, county and railway bonds, to be taxed at the rate of one-half of 
one per cent. per month. The Secretary of the Treasury, the Treasurer of the United 
States and the Comptroller of the Currency constitute the issuing board. An amendment 
proposes to increase the amount of emergency currency which may be issued to $500,000,000. 
The Fowler bill, presented in the House, which provides for a credit currency, retirement 
of bond-secured currency, conversion of greenbacks into gold certificates, insuring deposits, 
etc., is not likely to receive serious consideration. Among the strongest opponents of the 
Aldrich bill is J. B. Forgan, president of the First National Bank of Chicago. President 
A. B. Hepburn of the Chase National Bank and head of the Bankers’ Currency Commission, 
writes to Trust Companies that the Aldrich plan does not meet with his approval. 
President Georre M. Reynolds of the Continental National Bank of Chicago writes that the 
Aldrich bill will not “meet the currency relief requirements when an increased amount 
of circulating medium is necessary.” He also says: “I think it will be entirely too cum- 
bersome and too slow to put in operation, and, furthermore, I do not think that the 
question as to when such currency should be issued, or the amount that should be issued, 
should be left in the control of any three men who are located at one side of the country. 
I do not believe that the bill will afford the relief to the West that it should in cases 
of emergency. On the contrary, I favor a currency based upon bank assets, with proper 
regulations and proper safeguards.” 

A number of bankers, however, believe that the Aldrich bill will be effective. Mr. 
Joseph R. Paull, vice-president of the Bank of Pittsburgh, N. A., states: “In my opinion 
the Aldrich plan would prove an effective one as a measure of relief; however, I have 
always been in favor of asset currency to be issued under rigid restrictions. Some years 
ago, I had a splendid opportunity to see the workings of the Canadian system and I am a 
great admirer of the system prevailing there.” 

Amendments proposed include the increase of emergency issue to $500,000,000; distribu- 
tion according to bank capital and surplus and elimination of restrictions in acceptance of 
municipal bonds. 
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PROTECTION AGAINST UNWARRANTED WITHDRAWALS FROM 
BANKS AND TRUST COMPANIES 


SAMUEL LUDLOW, JR. 
President Union Trust Company, Jersey City, N. J. 


FEATURE of our present system which seems most inconsistent and 
A which places the banks at the mercy of the mob is that feature not regu- 
lated by law which in times of panic and bank runs enables a borrower 
with current unmatured loans at his bank to deliberately demand payment for 
moneys which he has to his credit in his open account. In making collateral 
loans on the usual collateral loan form the bank fortifies itself from any at- 
tempt on the part of the borrower to withdraw moneys under the conditions 
mentioned without giving the bank the privilege of offset. However, the ma- 
jority of the smaller banks make a large part of their loans to regular depositors 
by discounting their single name or endorsed notes or bills receivable. In many 
cases such loans at all times more than offset the amount of balances maintained 
by the individuals interested. 

Take a bank, for instance, in a community like Jersey City, which might be 
termed a retail community with depesitors requiring loan accommodations from 
time to time during their purchasing seasons, with perhaps 50 per cent. of the de- 
positors borrowing for legitimate business purposes and carrying accounts repre- 
senting all the way from ten times the amount of the loan accommodations to 20 
per cent. of the amount of such accommodations. Such an institution is a valuable 
factor in a community. Its assets are in ordinary times of the most safe and 
conservative nature. Therefore, why should it not have, at least, the protec- 
tion consistent with common sense? A period of extreme depression, however, 
develops ; the public mind becomes temporarily unseated; confidence wanes, and 
a general demand is made upon the bank by all its depositors for immediate pay- 
ment of its funds on deposit. The bank has no alternative. It must pay every 
check as presented without hesitancy or debate or be declared incompetent and 
forced to close. No offset of loans against deposits can be argued. The notes 
presented in its investments must await their maturity in the regular order of 
business before payment can be demanded. 

How many banks were obliged to face the very conditions which I have 
recited? Are these conditions not a public menace? I believe they are and 
should be removed to the realms of impossibility. A law should be passed by 
every State not now properly protecting its banks as well as the United States 
Government to correct this dangerous condition. When a bank.finds itself con- 
fronted by its depcsitors demanding payment and realizes that a run is inevitable, 
it should be possible by proper certification of such fact to the banking depart- 
ment, Attorney-General or other suitable public supervisor to immediately place 
an embargo upon the accounts of the borrowers, which would enable the bank 
to offset deposits against loans, being liable thereafter only for the immediate 
payment of the difference which might stand to the credit of the borrower after 
his total loan obligations had been deducted. 

Under such a law, I am convinced that many of the banks which have been 
called upon to close during our recent trouble would have been enabled to re- 
main open and that, furthermore, many non-borrowing depositors who are now 
obliged to await the reorganization of closed banks would be in possession of the 
money rightfully due them. 
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LEGISLATIVE ENACTMENTS RECOMMENDED BY NEW YORK STATE 
SUPERINTENDENT OF BANKS CLARK WILLIAMS 


XCEPTIONAL importance is attached to the recommendations for the im- 
E provement of statutes governing banks and trust companies embodied in 
the annual report recently submitted to the New York Legislature by State 
Superintendent of Banks Clark Williams. A comprehensive survey of prospec- 
tive legislation for State banks and trust companies is offered in this report. 
According to late advices from Albany Superintendent Williams has embodied 
his recommendations in a set of bills which are to be presented by the respective 
banking committees of the Assembly. 

Directing attention to trust companies Superintendent Clark Williams sets 
forth the reasons for legislative changes and recommendation as follows: 

There is no class of financial institutions to which the law permits a wider 
range of corporate activity than the trust company, and this range is covered to 
a greater or less extent in accordance with the policy of management. There are 
those companies which adhere closely to what may be termed the legitimate trust 
company business; others are performing the general functions of a bank. 
Whether this condition follows the original intent or not, it exists at the present 
time, and must be dealt with accordingly. The encroachment of the trust com- 
pany upon the banking field has not been so great, however, as to warrant the 
general conclusion that there is not an essential difference between the character 
of business of the two classes of institutions. 

It is not a matter of theory, but of fact, that a large proportion of the trust 
companies’ deposits are inactive. They include deposits by order of the court, 
by executors of estates, sinking funds under corporate mortgages, and the like, 
as well as the surplus funds of individuals and corporations deposited for in- 
come and pending investment. A large proportion of the deposits of banks are 
the margins of commercial borrowers, and the active working capital of in- 
dividuals or corporations, which are subject to daily draft and constant fluctua- 
tion. 

So far as statistics are available, a comparison of the clearings of the banks 
and trust companies confirms this belief. In the city of New York in the year 
1903 the bank clearings were upward of $64,000,000,000. In 1904 they ex- 
ceeded $68,000,000,000. In 1905 they exceeded $93,000,000,000. The trust com- 
panies’ clearings in the same years amounted to approximately 7 per cent. of the 
clearings of the banks. In other words, to express the comparison of the ac- 
tivity of business of these classes of institutions, the banks of the city of New 
York cleared for their depositors $300,000,000 each day, while the trust com- 
panies, with about the same amount of deposits, cleared for their depositors only 
$20,000,000 per day. 

In the matter of exposure as reserve agents, these companies are in a similar 
position to that of the State banks. The percentage of deposits “due to banks” 
to the total deposits of the trust companies is but 12 per cent, as compared with 
15 per cent. for the State banks and 45 per cent. for the National banks. 

With a view to safety, stability and strength, and as a guarantee for the 
faithful performance of trust, the Legislature has prescribed a larger amount 
of capitalized financial responsibility for the trust company than is required from 
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other classes of banking corporations. The minimum capital for a trust com- 
pany in New York City is fixed at $500,000 and a less amount in similar pro- 
portion in other parts of the State, according to the population. 

In addition, the law compels investment of the total capital of trust com- 
panies in Government, State or municipal bonds, or in first mortgages on im- 
proved real estate. The aggregate capital of trust companies now so invested 
approximates $68,000,000. Again, the law compels the deposit with the Bank- 
ing Department of 10 per cent. of the capital of these companies in securities 
similar to those prescribed for capital investment. These deposits now held by 
the Department amount, in the aggregate, to $9,498,029. 

These are underlying conditions and essential features which in my judg- 
ment distinguish the business and character of our banks and the business and 
character of our trust companies, and have their immediate bearing upon the 
consideration of the question of adequate reserves. 

I therefore recommend: 

That every bank or individual banker, having its principal place of business in any 
city in the State having a population of over 800,000, shall at all times have on hand a 
reserve fund equal to, at least, 25 per cent. of the aggregate of its deposits. The whole 
of such reserve fund may, and, at least, three-fifths thereof must, consist of either lawful 
money of the United States, gold certificates, silver certificates, or notes or bills issued by 
any lawfully organized banking association, and the balance thereof must consist of moneys 
on deposit, subject to call, with a reserve agent approved by the Superintendent of Banks. 

That every bank or individual banker, having its principal place of business elsewhere 
in this State, shall at all times have on hand a reserve fund equal to, at least, 15 per cent. 
of its aggregate deposits. The whole of such reserve fund may, and at least two-fifths 
thereof must, consist of lawful money as aforesaid, and the balance thereof must consist 
of money on deposit, subject to call, with a reserve agent approved by the Superintendent 
of Banks. 

That every trust company, having its principal place of business in any city in the 
State having a population of over 800,000, shall at all times have on hand a reserve fund 
equal to at least 15 per cent. of the aggregate of its deposits. The whole of such re- 
serve fund must consist of lawful money as aforesaid. 

That every trust company, having its principal place of business elsewhere in this 
State, shall at all times have on hand a reserve fund equal to at least 10 per cent. of its 
aggregate deposits. The whole of such reserve fund may, and, at least, 50 per cent. thereof 
must, consist of lawful money as aforesaid, and the balance thereof must consist of money 
on deposit, subject to call, with a reserve agent approved by the Superintendent of Banks. 

In estimating, for the purposes of reserve, the total amount of its deposits, a trust 
company may exclude: 

First. Any moneys held by it in trust, the disposition whereof is wholly within the 
control of the trust company as executor, administrator, receiver, trustee or otherwise. 

Second. Time deposits not payable within thirty days, represented by certificates 
showing the amount of the deposit and the date of issue and maturity. 

I further recommend: 


That any officer or employee of a trust company who shall make any agreement, ex- 
press or implied, at the time of issuing a certificate of deposit, by which its holder may 
demand cr receive payment thereof in advance of its maturity shall be guilty of a mis- 
demeanor. 

Ample time should be given for the establishment of these additional re- 
serves. 

I suggest that one-half of the amount of cash, in addition to that now re- 
quired, be accumulated prior to July 1, 1908, and the remainder prior to January 
1, 1909. Upon the basis of the last available statements the additional cash re- 


serve required to be Held in vault will approximate $28,500,000 in the case of 
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State banks, and $95,000,000 in the case of trust companies, without deduction 
for trust funds and time deposits. A certain percentage of this additional 
amount is now carried by both classes of institutions. 

The result of these additional reserves would be to place our State insti- 
tutions in a position to meet any demands that might be made upon them for 
which a proper reserve would be adequate protection, and the strength of the 
reserve position of the city of New York would be greatly augmented thereby. 

I believe that the adoption of such reserves would prevent in some measure 
the payment of unreasonable interest rates upon demand deposits, a practice 
which has militated greatly against sound banking, and for which banks and 
trust companies alike may be justly criticised. 

I am also of the opinion that the effect would be to draw both banks and 
trust companies more closely within the lines of their proper spheres of public 
service. 

LOANS 


It has occurred that the most frequent form of violation of the Banking 
Law in the past has been the excessive loan. 

The law has been all too liberal in its restriction of the amount to be loaned 
upon collateral to a single interest. The safety of our institutions depends 
largely upon the distribution of risk, and I deem it wise further to limit the 
powers of banks and trust companies in this regard. I therefore recommend: 

That section 25 of the Banking Law be so amended as to place the maximum of any 


secured loan to a single interest at 25 per cent., instead of 40 per cent., of the capital and 
surplus of a bank or trust company. 


UNDERWRITTEN LOANS 


The above suggestion contemplates a limit upon the amount which may 
be loaned upon security to a single interest. Loans of an objectionable charac- 
ter have been made in excess of the amount permitted by law, upon the ground 
that the responsibility for the payment of the obligation rested upon several 
individuals. Such loans are frequently in the form of underwritten loans, and 
are based on underwriting agreements providing for their repayment through 
divided individual responsibility, and not on the joint and several obligations of 
the borrowers. 

Generally, the obligation of the underwriter is to purchase his proportionate 
share of the securities held as collateral to the loan, and meantime to guarantee 
a pro rata proportion of the aggregate loan. 

This method of borrowing is not objectionable in itself, and as a form of 
underwriting for banks or trust companies is criticisable only in so far as it has 
become a common method for financing new and untried enterprises. 

Restrictions might more properly be laid upon the character of the collat- 
eral in such loans than upon the form of the obligation, but because of the com- 
mon use of the underwritten loan in the financing of undemonstrated projects 
it would seem wise to limit the amount of any such loan upon the securities 
of one corporation to 25 per cent. of the capital and surplus of the bank or trust 
company. I, therefore, recommend the following enactment: 

No bank or trvst company shall make any loan or advance upon the securities of a 
corporation to an amount in excess of 25 per cent. of the capital and surplus of the bank or 


trust company making such loan, if the repayment is undertaken in whole or in part severally, 
but not jointly, by two or more individuals, firms or corporations, nor, if the underwriters 
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be obligated, absolutely or contingently, to purchase the securities or any of them collateral 
to such loan, unless they shall have paid on account of the purchase of such securities an 
amount in cash or its equivalent equal to at least 25 per cent. of the several amounts for 
which they remain obligated in completing the purchase of such securities. 

A feature of the underwritten loan is the long term for which it is made. 
It has been found that those availing of this form of borrowing are in many 
cases more susceptible to change of credit than those interested in business en- 
terprises of an established character. Therefore, it would seem proper that no 
such loan be made for a longer period than one year. I accordingly recommend 
an enactment as follows: 


No bank or trust company making such a loan or advance, the repayment of which, in 
whole or in part, is undertaken severally, but not jointly, by two or more individuals, firms 
or corporations, shall make such loan or advance under an agreement, express or implied, 
that its terms, including any renewal thereof, shall exceed the period of one year. 


LOANS ON STOCK OF MONEYED CORPORATIONS 


Interdependence of financial institutions has already been alluded to as 
one of the causes for the failures recently occurring. It was found that, by the 
hypothecation of the shares of stock of one corporation with another, control 
was held of each by the use of practically the same banking capital. This inter- 
dependence contributed to the downfall of six of the failed institutions. Condi- 
tions which came to light clearly indicated that the purpose of the contro] of 
several of these institutions was to enable an improper use of their credit for the 
personal advantage of those holding such control. To prevent recurrence of 
such conditions, | recommend: 

That a law be enacted prohibiting any corporation subject to the Banking Law from 
making loans upon the stock of any other moneyed corporation which loans in the ag- 


gregate amount shall exceed 10 per cent. of the par value of the capital stock of such 
other moneyed corporation. 


LOANS ON REAL ESTATE 


A cause contributing to embarrassment in some cases was the excessive 
proportion of assets loaned upon real estate. Whether this amount was made 
up of direct loans or of loans secured by the assignment of first or second mort- 
gages, they were found to be equally unavailable for use in obtaining credit. 
Commercial banks making a practice of loaning upon real estate mortgages 
were greatly embarrassed by the unmarketability of such security. 

Certain companies incorporated for the purpose of dealing in real estate 
mortgages have a regular market for them, and such companies may not be criti- 
cised for accepting this character of property as an investment or for sale. 

The objection to real estate for a bank of discount is not to its insufficiency, 
but to its character. As the obligations of such banks are payable largely on 
demand, it is proper that the securities which they hold should be readily con- 
vertible into current funds. While a mortgage upon real estate may be good 
security, it can not ordinarily be availed of by a bank in an emergency. 

We realize, however, the hardship that a prohibition against this character 
of loans would create, particularly in the smaller cities and towns of the State, 
where the making of such loans is essential to profitable banking and required 
by the needs of many borrowers. Personal collateral as security for loans is 
rarely obtainable by country banks. 

In localities where there are large amounts of capital seeking real estate in- 
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vestment, the reason for the making of such loans by banks is materially less. I 
therefore recommend: 

The passage of a law limiting the amount of loans which a State bank may make 
directly or indirectly upon real estate security or the assignment of a mortgage or other 
lien or charge, to 25 per cent., in the aggregate, of the total assets of such bank, in places 
of not more than 10,000 inhabitants, and to 10 per cent. of the total assets, in other places. 


RECORDING OF MORTGAGES 
It has been the practice of banks and trust companies to loan upon mort- 
gages, or the assignment thereof, without due record of such mortgages or as- 


2 


signments. 

For the protection of the general interests involved, and in order that proper 
security and title may be afforded to the institution making such loan, I deenr 
it proper to recommend: 


Legislation requiring the record of such mortgages or assignments. 


SECOND MORTGAGES 
Second mortgages are not desirable as security for loans. Their holding 
involves the possible necessity of acquiring the underlying mortgage, or the 
property itself, should the underlying mortgage be foreclosed. Occasional in- 
stances in which such collateral may be safely taken would not justify a failure 
to condemn the practice. 
The taking of such mortgages in good faith after a loan has been made is, 
of course, not to be criticised, but | recommend: 


A prohibition against loaning upon this character of security. 
STOCK OWNERSHIP 


A prohibition exists at the present time by which the total investment of a 
trust company in the capital stock of any domestic corporation is limited to an 
amount not exceeding 10 per cent. of the capital and surplus of the corporation 
making such investment. It seems wise to me to go a step further in the line 
of this prohibition. I therefore recommend: 

A law limiting the holding by a trust company of a greater portion of the stock of an- 
other moneyed corporation than Io per cent. of the amount of such stock outstanding; pro- 
vided, however, that this limitation shall not apply to the ownership of the capital stock 
of a safe deposit company by a trust company, if the vaults of the safe deposit company 
are connected with or adjacent to an office of such trust company. 


DIRECTORS 


With the disclosures of the recent past there has come an awakening of 
public sentiment which demands in no uncertain terms a keener appreciation of 
responsibility by those having in their care the affairs of our financial insti- 
tutions. 

The theory upon which the boards of directors of many of our corporations 
are chosen is that their members should have great influence in securing, directly 
or indirectly, business for their companies. That this sphere of influence may be- 
as wide as possible, these boards have been enlarged to unwieldy size, thereby 
precluding the possibility of the best results for our institutions. However im- 
portant may be the service in obtaining business, it is equally important that 
such business as has been secured may be properly cared for. In many cases. 
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these boards of directors are composed of men of the highest standing in the 
community, but because of the multiplicity of interests in their care they are un- 
able to give proper attention to the duties imposed by their trusteeships. 

The executive officers may be in some measure responsible for this lax and 


perfunctory performance of duty, being satisfied with “kitchen cabinet” man- 
agement. 


I believe it to be the duty of the officers of every financial institution to 
adopt such means as are best calculated to keep its directors closely in touch 
with its affairs; not only by formal report, but by requiring personal familiarity 
with the condition of the institution. That there may be an enforcement of this 
principle, I recommend: 

The enactment of a law requiring the directors or trustees of every corporation sub- 
ject to the Banking Law to hold regular meetings once in each month. 


I also recommend: 


That the directors or trustees of every corporation subject to the Banking Law should, 
by resolution duly recorded, designate an officer or officers of such corporation, whose duty 
it should be to prepare and submit to each director or trustee at each regular meeting of 
the board a written statement of all purchases and sales of securities and of all discounts 
and loans made or paid since the last regular meeting of the board, showing the collateral 
to the loans so made as of the date of the meeting at which such statement is submitted. 
A copy of such statement, together with a list of the directors present at such meeting, 
verified by the affidavit of an officer charged with the duty of preparing such statement, 
should be filed with the records of the corporation within one day after such meeting, and 
be presumptive evidence of the matters therein stated pursuant to the requirement of law. 
The intentional concealment from the directors of discounts and loans so made or paid 
or of the purchase or sale of securities should be a misdemeanor. A failure to report the 
same as suggested should be prima facie evidence of an intention to conceal. 

The Banking Law now requires that a director shall hold a certain number 
of shares of the capital stock of the corporation of which he is a trustee, and it 
also requires that such director shall make affidavit to the effect that he holds 
such stock free and clear of encumbrance or hypothecation. I recommend: 

That on the re-election of a director the oath should be broadened with respect to the 
holding of stock free and clear of encumbrance or loan to cover the full period since 
the making of the last affidavit. 

Certain instances have come to our notice of the improper use of corporate 
funds for personal advantage. I therefore recommend: 

That it be required that every depositary of any corporation suhject to the Banking 
Law be designated by a vote of a majority of the directors or trustees of such corporation, 
exclusive of any director or trustee who is an officer of the depositary so designated. 

I also recommend: 

That a law be enacted prohibiting officers of any corporation subject to the Banking 
Law from making or ma‘ntaining, or attempting to make or maintain, a deposit with any 
other corporation on condition, or with the understanding, that the corporation receiving 
such deposit make any loan or advance to any officer, directly or indirectly, of the cor- 
poration so making or maintaining or attempting to make or maintain the deposit. Officers 
of any corporation subject to the Banking Law should be forb'dden to accept on behalf 
of svch corporation deposits so prohibited. 

BRANCHES 

It is not our purpose to discuss the principle of branch banking, but, since 
the experiences in October had direct bearing upon the system, it is necessary 
to give the matter proper consideration. 

Seven of the ten suspended institutions had branches—in all twenty-one. 
In several cases the failure may be attributed in some measure to this fact. As 
the company became weakened, the additional exposure rendered possible by the 
existence of these branches greatly increased the embarrassment. 
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The maintenance of branches, in our judgment, requires that the ccrporation 
have greater strength than would otherwise be necessary. 

The establishment of a branch of either a bank or trust company is in effect 
the opening of another institution. There should therefore be a statutory mini- 
mum requirement as to capital in order properly to protect the corporation in 
the extension of its business. 

The suggestion that banks of deposit should have a capital as large as trust 
companies seems not well founded. Under the statute a trust company is per- 
mitted to act in a fiduciary capacity without giving security such as is required 
from individuals. A larger capital is therefore necessary in lieu of the bond 
required of personal trustees. 

In my judgment the minimum amount of capital prescribed by statute for a 
bank or trust company should be increased for each branch by $100,000. As 
elsewhere stated, I deem it wise that no branch of a bank or trust company 
should be established without the consent of the Superintendent of Banks and 
his approval of the location of such branch office. 

I therefore recommend: 

That no bank or trust company shall hereafter establish a branch without the written 
consent of the Superintendent of Banks, nor unless its capital be equal to the amount re- 
quired by statute for incorporation with an additional $100,000 of capital for each branch 
established after incorporation. 

[ further recommend: 

An enactment that every bank or trust company now having branches, whose capital 
stock does not equal the amount above prescribed, shall, within six months from the time 
the act takes effect, either increase its capital stock to the amount above required or reduce 
the number of its branches so as to comply with the proposed limitation. 


ANNUAL MEETING OF THE TRUST COMPANY ASSOCIATION OF 
THE STATE OF NEW YORK 


In view of the many recommendations’ submitted to the Assembly at Albany proposing 
changes in the laws governing trust companies the recent annual meeting of the Trust 
Company Association of the State of New York brought forth a general expression of 
sentiment relative to amendments proposed. A legislative committee was appointed to rep- 
resent the Association and take any steps that may be necessary to properly place before the 
legislative commiitees the sentiment of trust company interests. The recommendations of 
Superintendent of Banks Mr. Clark Williams were generally upheld and it is understood 
that they will serve as the basis for banking and trust company amendatory bills to be in 
troduced at Albany during this session. 

Mr. John E. Borne, chairman of the Executive Committee of the Trust Company of 
America, presided at the annual meeting which was attended by the representatives of 40 
trust companies. In his address as retiring president of the Association Mr. Borne referred 
briefly to the recent developments, the decline in trust company deposits and prospects of 
legislation. In the general discussion various plans were presented for trust company 
co-operation and different views were expressed relative to the admission of trust companies 
to the New York Clearing House. No definite action, however, was taken. 

The officers elected were: President, George Sard, president Union Trust Co., Albany; 
vice-presidents, John I. Waterbury, president Manhattan Trust Co., New York; Theodore F. 
Miller, president Brooklyn Trust Co., Brooklyn, N.Y., and the Hon. James S. Sherman; 
president Utica Trust & Deposit Co., Utica, N.Y.; treasurer, Clinton L. Rossiter, vice-presi- 
dent Long Island Loan & Trust Co., Brooklyn; secretary, Phil‘p S. Babcock, New York. 

Members of the executive committee were elected as follows: Otto T. Bannard, presi- 
dent New York Trust Co., New York; Silas B. Dutcher, president Hamilton Trust Co., 
Brooklyn, N.Y.; Charles A. Boody, president People’s Trust Co., Brooklyn, N.Y.; Seymour 
Van Santvoord, president Security Trust Co., Troy, N.Y.; Lewis P. Ross, president Fidelity 
Trust Co. of Rochester, N.Y.; William Nottingham, vice-president Syracuse Trust Co., Syr- 
acuse, N.Y.; E. O. McNair, president Commonwealth Trust Co., Buffalo, N.Y.; Oakleigh 
Thorne, president Trust Co. of America, New York; George W. Young, director Windsor 
Trust Co., New York, and John E. Borne. 
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LEGAL DECISIONS OF INTEREST TO TRUST COMPANIES 


RicgHTt To CoMMISSIONS oF Executors WHo Are ALSO TRUSTEES 

Under a will, the first three paragraphs of which prescribe duties that are clearly 
executorial, and the fourth of which in terms gives directions to the executors as such, 
and which, among other things, gives testator’s daughter money to be paid her immediately 
after his death to meet expenses before payment to her of income as thereafter directed, 
and the fifth paragraph of which provides that all the rest, residue, and remainder of his 
estate, after meeting the preceding provisions of his will, he gives to his executors in trust 
to pay the income to his daughter, which trust fund cannot be determined till the com 
pletion of the duties of the executors as such, the duties of the executors and trustees are 
distinct, and a time is contemplated when the duties of the executors, as such, shall cease, 
and their duties as trustees shall commence, so that they may receive commissions, not only 
as executors, but as trustees. (Olcott v. Baldwin, Court of Appeals of New York.) 





Trust CoMPANY AS EXECUTOR AND ADMINISTRATOR 

Testator bequeathed all corporate stock of which he might be possessed to a trust 
company, in trust to pay the income to his wife for life, and at her death to his daughter 
for life. The corpus of the trust fund on the termination of the trust was disposed of 
absolutely by a later clause in the will. Testator’s real property, over which the executors 
were given a general power of sale, was sufficient to pay his debts. Held, that the stock, 
in the absence of express direction, was not exonerated from payment of debts. (Re. Ber 
gen’s Estate, Surrogate’s Ct. Kings County, N.Y.) 

POWER OF SALE OF EXECUTOR 

Testator gave the income of his realty to a beneficiary for life, authorized the executor 
to take charge of the estate for the life of the beneficiary, and to sell the same, except 
a part thereof, and provided that on the death of the life beneficiary an undivided one-half 
should go to a sister and the other one-half to nieces and nephews, and empowered execu 
tors to sell and divide the proceeds. Held that, on the death of the life beneficiary, the 
sister and nieces and nephews became the owners of the property in the respective inter 
ests designated by the will; the power of sale conferred on the executors not defeating the 
gifts. (Van Norden Trust Co. v. O’Donohue, Appellate Div. Supreme Ct., N.Y.) 








ACCOUNTING OF EXECUTOR 

Limitations do not rrn in favor cf an executor against one otherwise entitled to an 
accounting until the executor has by some act openly repudiated his trust. 

Lapse of time is not of itself a defense to a petition of a legatee to require the execu- 
tor to account, and the question should not be decided before the accounting is had. (Re. 
Anderson, Appellate Div. N.Y. Supreme Ct.) 

ADMINISTRATOR De Bonts Non 

Though the personal estate of an intestate, living in France at the time of his death, 
under the laws of France devolved on his heirs at law, to the exclusion of all others, an 
administrator de bonis non appointed by the Surrogate’s Court of the county of New York 
may, under Code Civ. Proc. §§ 2476, 2478, sue in New York for services performed by the 
intestate in Paris under a contract with defendant, a domestic corporation; so that an 
answer pleading the foreign law, and alleging that the heirs at law of the intestate were 
alone authorized to sue with respect to the personal estate, is demurrable. (Hamaus v. N.Y. 


Life Ins. Co., Supreme Ct. N.Y. County.) 


JURISDICTION OF SURROGATE COURT 

The Surrogate’s Court has no jurisdiction to determine the validity of an alleged debt 
to a testator, pleaded by his executor and trustee as a counterclaim to a claim for income of 
a trust fund, where the claimant disputes the indebtedness. 

Where defendant was executor and trustee under a will requiring him as trustee t 
pay over certain income in dispute, but he sought to establish an offset of an alleged deb: 
due his testator, the right of action on the debt being in the executor, the right of the trus 
tee to offset it would require an exercise of equitable jurisdiction not possessed by the Sur 
rogate’s Court, and it was error for the Supreme Court to refuse jurisdiction of the action 
(Meeks v. Meeks, Appellate Div. Supreme Ct., N.Y.) 
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PROBATE OF ForEIGN WILLS 

Statute of Wills (Hurd’s Rev. St. 1905, c. 148) § 10, provides that all wills executed 
and published out of the state may be admitted to probate in any county in the state in 
which the testatrix was seised of real estate at the time of her death. Section 11 provides 
that, if testatrix had a mansion house or known place of residence, her will shall be proved 
in the county where her mansion house or place of residence was; but if she had no place 
of residence, and no lands are devised in the will, it may be proved either in the county 
where she died or where her estate or the greater part thereof lies. Held, that section 11 
applies only to domestic wills, and the probate court has no jurisdiction to admit to probate 
the will of a testatrix who was a citizen of New York and had no real estate in the state. 
(Davis v. Upson, Supreme Ct. of Illinois.) 


VESTING OF ESTATE 

Testatrix bequeathed to each of her nephews, A. and B., and a niece, a certain number 
of shares of corporate stock, with a provision that it should be held in trust for seven 
years from her death if that occurred before a certain date, or from that date if she lived 
longer, “the said heirs” to receive the dividends from her decease, and that in case of the 
death of A. within seven years, without child or children, the shares bequeathed to him 
were to go to the children of C. In no event were the shares to be delivered to the lega- 
tees until the expiration of seven years. Held, that the legacies as to B. and the niece 
vested absolutely on the death of testatrix, and the legacy to A. vested on her death, sub- 
ject to be devested by his death within the seven years. (Orange County Trust Co. v. Mor- 
rison, Supreme Ct. Orange County.) 


TEMPORARY ADMINISTRATORS COMMISSIONS 
The commissions of a temporary administrator are not based simply upon the money 
actually collected and disbursed, but upon the value of the whole estate received and passed 
over by him. The fact that a certificate of stock or a book account has not been received 
by a temporary administrator does not affect his right to commissions upon the value of 
the property represented thereby, as it is the property and not the evidence of title, which 
controls. (Re. King, Appellate Div. Supreme Ct., N.Y.) 


CONSTITUTIONALITY OF STATUTE EMPOWERING TRUST ComPANY TO Act As EXECUTOR 

A decision upholding the constitutionality of the statute of California empowering a 
trust company to act as executor of estates upon depositing with the State treasurer bonds 
to the amount of $100,000. The point was raised in the case of the estate of the late Daniel 
McCollough of Berkeley, the Berkeley Bank of Savings and Trust Company being ap 
pointed executor of his will. One of the heirs objected to the trust company acting as ex 
ecutor and contended that the statute allowing trust companies to act as executor discrim- 
inated against individuals in that trust companies do not have to give other security than 
their deposits with the State treasurer, while individuals must give bonds. 

Trust FuNnpsS—ACCOUNTING BY TRUSTEE 

Where, in an action to compel defendants to account for moneys received by them as 
trustees, to set aside certain illegal conveyances of the trust property, to impress a trust on 
the proceeds, and to remove defendants as executors and trustees plaintiff applied to require 
the trustees to pay to her a sum of money as income of the trust estate, plaintiff would be 
required to take such sum charged with the legal consequences of the payment, and was 
not entitled to an order directing the payment without prejudice to the rights of any of 
the parties to the action. (Ungrich v. Ungrich, New York State Supreme Court, Appellate 
Division. ) 


VaLip TRUST—UNLAWFUL ACCUMULATION 
Where a valid trust is constituted under a will, but connected with it is an express 
or implied direction for an unlawful accumulation of income, if the valid trust is the main 
purpose of the will, and the provision for accumulation is incidental merely, the trust will 
be sustained so far as it is legal, and the amount of the unlawful accumulation will pass 
under the residuary clause in the will, if there is one; otherwise as unbequeathed assets. 
(Endress v. Willey, Appellate Div. Supreme Ct., N.Y.) 
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COURT AND TRUST FUND DEPOSITARY LAW IN NEW YORK 
NEEDS REVISION 


Statutory provisions for the administration and deposit of trust funds under the 
authority of the courts in New York State are notably inadequate and defective. The 
method of entering and recording moneys or securities directed to be paid into court and 
the laxity of legal enforcement of court orders for the transfer of moneys or securities 
from guardians, executors, referees, etc., offer opportunities for misuse of trust funds. Un 
der the present system of control the courts are seriously handicapped in enforcing their 
judgments or orders relative to the payment, administration or disposition of trust funds. 
Under existing laws the power of the State Comptroller to enforce payments through the 
offices of the county treasurers or the chamberlain of New York City is questioned. 

The Comptroller of New York State, in his annual message directs attention to the 
misuse of court and trust funds and the failure of court officers to make proper records 
and entries. The Comptroller also criticises the action of courts in directing the deposit 
of court and trust funds in banks and trust companies which have not been designated by 
the Comptroller as depositories for such funds. The Comptroller states that his examina 
tions show “that many county clerks and surrogates’ clerks have failed to enter a record 
of moneys and securities directed to be paid into court, as required by law, and by reason 
of their failure the department has been unable to determine whether all the funds directed 
to be paid into court have been so deposited.” The report then continues: “The reports also 
show that in many counties referees, guardians and other persons directed to pay moneys 
or transfer securities to the county treasurer have withheld such funds, and the power of 
the Comptroller to compel payment thereof is questioned. The failure to file such reports 
places it beyond the power of the department to determine whether they have accounted 
for all moneys which have been paid them. 

“This condition of affairs, well known for years, is intolerable and should have been 
abolished long ago. It is therefore recommended that the Comptroller be authorized by 
statute to institute appropriate proceedings to enforce obedience to the judgments, orders 
or decrees directing the payment of money and securities into court. 

“Shortly after assuming the duties of my office it was discovered that large sums of 
money had previously been lost through the poor investments of these funds by former 
county treasurers, and that the amount of such losses had not been recovered.” 

An application to the appellate division of the Supreme Court by certain beneficiaries 
of court funds in New York City for the payments of losses sustained by them on account 
of investments of their funds has been offered by Comptroller Glynn, who required every 
bank and trust company in the state to report the amount of court and trust funds on 
deposit on July Ist, 1907, and thereby ascertained that many hundreds of thousands of 
dollars of these funds are on deposit by special direction of the court in banks and trust 
companies not designated by the Comptroller as depositories for such funds. In three of 
these institutions the amounts of these funds deposited since June Ist, 1899, aggregate 
over $2,100,000. 

In regard to these funds the Comptroller further states: “No examination of these ac- 
counts has ever before been made, and these reports are the first these institutions have ever 
been required to file with this department. Thorough examinations have been made of the 
funds in several of these institutions since the filing of said report on July Ist, and such ex 
aminations show many irregularities in the management of the accounts and a very lax ad- 
ministration of the funds. They also show that little attenion is paid to the proper authen- 
tication of court orders and that monevs have been received and paid out in many instances 
without court orders. 

“Legislation is recommended to require all moneys and securities brought into court to 
be paid or delivered to the county treasurer and in the city of New York to the city cham- 
berlain, and to provide that all court and trust fund moneys and securities on deposit in 
any banking institution of the state, not paid therein through the county treasurer or the 
city chamberlain, be transferred therefrom to the custody of the proper county treasurer 
or the city chamberlain. I would also recommend that certain sections of the banking law be 
amended to provide that no such corporation shall receive funds and moneys paid or 
brought into court except it be designated by the Comptroller of the state of New York a 
depository thereof, and that before receiving any such moneys it shall give the people of 
the state a bond in the form provided by the. code of civil procedure as security for the 
safekeeping of said funds.” 
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ANALOGY OF PRINCIPAL FEATURES OF THE LAST FOUR CRISES 


In the January Bulletin of Investments, issued by Fisk & Robinson, there are marshaled 
an array of facts and figures analyzing the causes underlying the panics of 1857, 1873, 1893 
and 1907 which show that antecedent conditions, initial symptoms, immediate effects and 
results repeat themselves with almost unfailing regularity. Commenting upon this analysis 
and the necessity of banking and currency reform the bulletin sets forth: 

CAUSE OF CRISES 

In brief, the studies of the crises of 1857, 1873, 1893, and 1907, indicate clearly that it is 
solely the abuse of credit which gradually leads up to and ultimately causes financial crisis 
with resulting business depression. It will be noted that the four catastrcphes followed 
great activity all over the globe on the part of the nations ffected, and in the United States 
vecurred at the height of cumulative prosperity and in the face of enormous bank deposits and 
an increased circulation per capita, but with unwarranted expans‘ons of loans and discounts. 
Wars, destructive fires, natura) calamities, bad currency systems, bank failures, disturbing 
pol'tical agitation, short crops and similar sporadic episodes tending to destroy confidence 
in a nation’s financial strength de not originate crises. They precipitate widespread panics 
in times of crisis, but produce disturbance only in a local way when unaccompanied by dis- 
regard of the ratio between reserves and credits. 

BANKING AND CURRENCY REFORM 

It is quite certain that crises cannot be prevented by legislative enactments, but cannot 
something be devised, if not absolutely to prevent them, to weaken, at least, their distressing 
effects? There are some recent data to guide us. Germany, while experiencing, through 
business contraction, hardships as great as those endured by the United States, has been 
protected by reason of its central bank of issue from the financial disasters which have 
overtaken us. Canada, with territorial, business and agricultural conditions closely analo- 
gous to our own, but armed with her superior currency system, has met the vic'ssitudes of 
the past few months in a normal manner. Thus there are presented two striking illustrations 
of what can be done to minimize trouble; either by a central bank of issue, or by a system of 
branch banks equipped with bank credit currency. 

In view of our recent experience and our system of widely distributed national banks, 
are we not in a peculiarly favorable position to devise and put in operation effective meas- 
ures? When we recall that since 1865 Congress has purged away, by numerous enactments, 
every taint of unsoundness in our currency, and that in these times of stress the people 
cheerfully consented to the creation of many kinds of emergency currency, are we justified 
in assuming unwillingness on the part of either to accept modifications of our monetary 
system and banking methods? 

Suppose a central bank were formed, with stock held by the National banks, with a 
governor appointed by the President and confirmed by the Senate, and with directors partly 
made up of Government officials but elected chiefly by the stockholders; this bank to be the 
Government depository; to issue and furnish to the National banks (which would take on 
the additional functions of branch banks) bank credit notes; and also to rediscount 
their commercial paper—the reports and recommendations of this bank of banks to be 
through the Secretary of the Treasury to Congress, thus enabling two branches of 
the Government to keep in touch with its career and affairs. Could not such 
a central bank through its power of rediscount, of note issue and of  public'ty 
exercise a wholesome control over the undue expansions of credit, with a view to 
the prevention of crises, and even if a crisis were not avoided, furnish protection from 
panic conditions by the exerc‘se of these same powers? Would not this come 
to be the expected and desired usage of the central bank? With National banks acting as 
branches, with adequate points of redemption, and with a proper tax on increased circulation 
(experience ultimately would fix the best rate), is it not certain that the life of bank credit 
notes would be short and that we should see the currency expansion and contraction curves 
of Canada repeated in the United States? Under this system, reserve money which should 
never see the counter except to redeem, on demand, bank credit notes would remain in 
times of crises and panics where it belongs, in bank vaults, the only place where it inspires 
instead of impairs public confidence. 


ELIGIBILITY OF TRUSTEE FOR APPOINTMENT AS RECEIVER 


A trustee may be appointed receiver for the trvst estate in the sound discretion of the 
court, if it appear that the appointment will be for the best interest of the estate. (Patter- 
son v. Northern Trust Co., Supreme Court of Illinois.) 
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New York City 
Condition of New York State Trust 
Companies 
The resources and liabilities of the trust 
companies of New York State, based on 
statements rendered December 19, and com- 


pared with reports of August 22, 1907, show 
the following totals: 


RESOURCES 





Aug. 22. Dec. 19. 
Bonds and mortgages...... $87,962,350 $80,607,677 


Stock and bond investments 
Public securities 
Other securities 

Loaned on collateral 

Other loans, including bills 

purchased 
Other loans not secured 


326,497,210 


50,938,649 
209,545,784 
407,615,941 





a nT cca bee's 6. oe 00-0 45-440 14.706,488 
rt Cn” Seeccce -sée0nea nen 57,645,780 
on SO ace 204,270 163,946 
SND. nds b enhed tenance’ 17,706,522 16,063,252 
Due from trust companies 
a RN errrrer s 27,117,410 70,109,096 
Due from approved reserve 
SEE. Stenebivesoses 95,144,026 15,940,391 
DE ‘Ghedebwag aon sdoueo ces 52,413,706 40,680,237 
Legal tenders and national 
> ae, 6,893, 690 6,683,508 
Exchange and checks for 
the next day's clearings; 
other cash items ........ 909,983 975,730 
Investments held as execu- 
tor, administrator and 
aeade oe 0a 6diee 40-0 2,987,034 1,472,422 
PCE civetcotibbeces 10,492,462 28, 704,008 
BE SE GED, ow wv osovcecs 40 43 
ee sitcedan Ginesivascus $1,363,966,143 $1,001,852,952 
LIABILITIES 
Aug. 22. Dec. 19. 
PT  WeRitines< vn kicon eee $68.661,600 $66,276,560 
Surplus on book value..... 176,944,735 ......... 


Surplus on market value .... 153,207,921 


Deposits subject to check.. 812,011,853 544.136.2361 
Certificates of deposit...... 107,934,388 55,409,245 
Due trust companies........ 43,610,680 19,764,610 
Due banks and bankers..... 42,077,022 23,116,513 
Due savings banks ......... 87,467,239 26,422,728 
Due savings and loan asso- 
GEE awakes ecb Ktrescees 414,423 239,239 
Due as executor, adminis- 
trator and trustee ........ 41,773,538 41,874,738 
Deposits preferred because 
of pledge of part of 
trust company assets .... 1,276,500 4,321,887 
Deposits otherwise preferred 1,098,788 1,183,295 
Preferred liability on ac- 
count of investments held 
as executor, ete. <....... 2,987,034 1,472,422 
Add for cents .......... 4 43 
<inttnstiatapibpniainiitajmanmnitaianimnipiinnaenaates 
TEED nda code ccs codagstvins $1,363,966.143 $1,001,852,952 


Annual Meetings and. Elections of Trus 
Companies 

Comparatively few changes were made in 
the election of directors and officers of trust 
companies held at recent annual meetings. At 
the Metropolitan Trust Company J. Horace 
Harding was elected a director in place of 
Charles R. Henderson, deceased, and Fran- 
cis M. Bacon in place of Robert H. McCur- 
dy, resigned. At the Empire Trust Com- 
pany B. P. Cheney of Boston was chosen to 
succeed Francis Burton Harrison, resigned. 
Gordon Grand was elected a director of the 
Commonwealth Trust Company, to succeed 
Alvah Trowbridge, deceased. Eugene A. 
Philbin was elected a director of the Law- 
yers Title Insurance and Trust Company suc- 
ceeding F. De P. Foster. Francis H. Still- 
man was elected a director of the Guardian 
Trust Company. At the annual meeting of 
the New York Trust Company the retiring 
beard of directors was re-elected. 

At the annual meeting of the Equitable 
Trust Co., Hugo Baring resigned from the 
board of trustees. Mr. Baring’s resignation 


is in consequence of his departure for 
Europe. No election was made to fill his 
place. There are other vacancies on the 


board of trustees of the Equitable Trust 
Co., but no action has been taken to fill the 
places in view of the proposed merger with 
the Mercantile Trust Co. 


Many National Bank Changes 


Numerous important changes in the di- 
rectories and official management of National 
banks were made effective at recent annual 
meetings. Edwin Gould, William Nelson 
Cromwell and William H. Taylor have been 
elected directors of the Mercantile National 
Bank. At the annual meeting of the Gar- 
field National Bank Thomas D. Adams was 
elected a director. At the annual meeting 
of the National Bank of Commerce Vice- 
president Henry A. Smith was elected a di- 
rector to succeed Luther Kountze, who re- 
tired. At the meeting of the stockhold- 
ers of the Beaver National Bank it was vo 
ted to wind up the bank’s affairs. At the 
annual meeting of the New Amsterdam Na- 
tional Bank a new board was elected. At 
the annual meeting of the Mechanics & Tra- 
ders’ National Bank seven new 
were elected to the directorate. 


members 


National Bank of North America Fails 


On January 27, at the request of the di- 
the Comptroller of Currency ap- 
pointed a receiver to liquidate the affairs of 
the National Bank of North America. Bank 
Examiner C, A. Hanna was appointed re- 
ceiver. 
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Protection of Funds Deposited in Banks and 
Trust Companies 


Assemblyman Warren I. Lee of Brook- 
lyn has introduced a bill at Albany designed 
to protect funds of religious, charitable and 
scientific institutions on deposit in banks 
and trust companies in case of insolvency. It 
provides that after the payment of money 
due savings banks and building and loan 
mutual companies, “the property of an in- 
solvent bank or trust company shall be ap- 
plied to payment in full” of any money de- 
posited by the institutions in whose behalf 
the measure is framed. 

“T am informed that at least $40,000,000 
is now tied up in the banks and trust com- 
panies of New York and Brooklyn belong- 
ing to such institutions,” said Assemblyman 
Lee. “These institutions are suffering from 
these conditions and there is a strong move- 
ment seeking their relief.” 


Reflects Credit on Trust Companies 


In making public the summary of reports 
rendered by trust companies of New York 
State Dec. 19, 1907, Mr. Clark Williams, 
Superintendent of the Banking Department 
commented as follows: “The trust companies 
of the State reported total resources of 
$1,363,900,000, as of August 22. Reports as 
of December 19, 1907, show total resources 
of $1,001,800,000, a shrinkage of $362,100,000 
between these statements. About $69,000,000 
of this amount is due to the elimination of 
three trust companies which suspended dur- 
ing the period. This variation is, of course, 
exceptional and results from the unusual 
conditions recently existing. The shrinkage 
reflects credit upon the trust companies in 
so far as it evidences their ability to meet 
such conditions and unusual demands.” 


Windsor Trust Company's Annual Statement 


The annual statement of the Windsor 
Trust Company shows: Time loans, $1,843,- 
230; demand loans, $2,763,531; stocks and 
bonds, $1,975,528; due from banks, $193,648; 
cash on hand and in bank, $1,534,925; capi- 
tal, $1,000,000; surplus and profits, $215,925; 
deposits, $7,852,245; total resources, $9,068,- 
170. The officers are: President, John Alvin 
Young; vice-president, James A. Burden, Jr.; 
vice-president and secretary, A. Gordon Nor- 
rie; vice-president and treasurer, H. Ward 
ford; assistant treasurer, Gordon Willis. 
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Columbia Trust Company's Uninterrupted 
Growth. 


The Columbia Trust Company rendered 
an excellent statement December 31, 1907, 
showing that its growth continues without 
interruption. The assets and liabilities are: 

ASSETS. 
N. Y. City bonds (market value) $1,069,290.94 
Other securities (market value) 1,000,168.75 


TE OR ka fe tena) Gece re 2,807,680.74 
EOMIAIE ROMS. os Kono eke oe 1,129,088.75 
es ae Peers 585,805.88 
a ee ey aay a ee 265,551.63 


Net accrued interest .......... 
Amount of subscription to loans 
by Associated Trust Companies 200,090 


63,807.27 


$7,121,573-96 
LIABILITIES. 


CO eeiccs cin sy neaeriad sec $1,000,000.00 
WN Sirois ks 3 exes ce cakes’ cs I ,000,000.00 
Undivided profits ............. 130,255.22 
RRs cs Vea ee vs eos 4,699,943.02 
Certtnee CUOEES. .., kc ences. 82,148.52 


Rueetewe TOF TANGS 5. ccs ssecee 9,227.20 
Amount procured for subscrip- 

tion to loans by Associated 

Trust Companies ........... 200,000.00 


$7,121,573-960 


At the last annual meeting of the Colum- 
bia Trust Company, Howard Bayne, son of 
S. G. Bayne, president of the Seaboard Na- 
tional Bank, was elected vice-president, suc- 
ceeding Clark Williams, who was recently ap- 
pointed State Banking Superintendent. The 
other officers are: Robert S. Bradley, presi- 
dent; A. Barton Hepburn, vice-president ; 
Wm. H. Nichols, vice-president; ‘angley 
W. Wiggin, secretary; Park Terreil, man- 
ager bond department, and David S. Mills, 
trust officer. 


Long Island Loan and Trust Company 


Statement 

The annual statement rendered January 1, 
by the Long Island Loan and Trust Company 
reflects the sound condition of its resources 
and liabilities. The various items bear sup- 
plementary information showing the care 
and conservatism exercised in the disposi- 
tion of funds. The deposits aggregate $6,- 
489,355 and resources $09,260,618. The of- 
ficers are: Edward Merritt, president; Clin- 
ton L. Rossiter, first vice-president; David 
G. Legget, second vice-president; Frederick 
T. Aldridge, secretary; Willard P. Schenck, 


assistant secretary. 
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Excellent Record of the Fidelity Trust 
Company. 

In view of the extraordinary demands 
made upon all banks and trust companies 
during the financial disturbances the record 
of continued growth made by the Fidelity 
Trust Company is both exceptional and 
noteworthy. The Fidelity Trust Company 
opened for business May 22, 1907, and on 
December 31 reported deposits of $3,016,- 
523, against $3,030,821 reported to the 
Banking Department on August 22. Dur- 
ing the same period 250 new accounts were 
opened on the books of the company. The 
success of the Fidelity is furthermore indi- 
cated by the undivided profit account, show- 
ing net earnings of $70,201.80 up to and in- 
cluding December 31, 1907. Because of the 
liquid condition of its assets the institution 
did not find it necessary to call a single 
loan during the monetary stringency and 
no one was refused assistance who was en- 
titled to accommodation. The soundness of 
the company rendered it unnecessary to 
sacrifice any securities or call for assistance 
upon any other institution. 

The report of December 31 shows the 
following items of resources: Public secur- 
ities, $754,665.63; other securities, $218,- 
392.31; loans and bills purchased, $2,891,- 
315.07; cash on hand and in bank, $682,- 
271.09; interest accrued receivable, $8,581.69; 
furniture and fixtures, $14,000.00; safes and 
vault, $25,000.00; total $4,594,225.79. The 
iabilities are: Capital, $750,000.00; surplus, 
$750,000.00; undivided profits, $70,201.80; 
reserve for taxes, $7,500.00; deposits, $3,- 
016,523.99; total, $4,594,225.79. 

Due to its conservative and able manage- 
ment the Fidelity Trust. Company has built 
up an enviable reputation in the locality to 
which its exceptional facilities appeal. The 
directory is a representative and strong one. 
The officers are: Samuel S. Conover, presi- 
dent; William H. Barnard and John W. 
Nix, vice-presidents; Andrew H. Mars, sec- 
retary, and Stephen L. Viele, assistant sec- 
retary. 


Safeguarding State runds 

The State Treasurer recommends that the 
present law permitting banks receiving state 
deposits to deposit with him bonds of this 
state instead of furnishing surety bonds 
should be so extended as to also permit the 
deposit with him of United States Govern 
ment bonds or county or municipal bonds of 
this state, duly approved as to their legality 
by the attorney-general as security for such 
deposits. 


Excellent Report Rendered by Kings County 
Trust Company 

The last annual report of the Kings Coun- 
tv Trust Company shows that in addition to 
lis capital of $500,000 and surplus of $1,000,- 
000, the company has undivided profits 
amounting to $700,516.92. At the close of 
business on the last day of the year the as- 
sets amounted to $12,488,583.30, of which 
$761,553.23 was in cash on hand and $1,150,- 
739.21 in cash in banks. The company’s own 
real estate is valued at $210,000, while the 
balance of the assets is represented by bonds, 
stocks, mortgages and loans on collateral. 
Deposits at the close of the year amounted 
to $10,151,609.50. The officers are: Julian D. 
Fairchild, president; William Harkness, D. 
W. McWilliams and Julian P. Fairchild, vice 
presidents; Thomas Blake, secretary; Will 
iam J. Wason, Jr., assistant secretary; J. 
Norman Carpenter, trust officer, and Geo. V 
Brower, counsel. 


Lincoln Trust Company to Increase Capital 


Stock 


After the annual meeting of the share 
holders of the Lincoln Trust Company 
when the old board which was elected in 
October last was again chosen, the directors 
voted upon a proposition to increase the 
capital stock of the company from $1,000,000 
to $1,500,000. A_ special meeting of the 
stockholders has been called for January 
30th when the matter will be put to a vote. 
It is confidently expected that the proposition 
will meet with favorable consideration. Al 
though it is believed that the present stock 
holders will subscribe immediately for the 
additional 5,000 shares, the directors have 
determined to make the rapid absorption of 
this new stock doubly certain by agreeing 
to take all shares which are not purchased 
by present stockholders or other investors. 
The successful marketing of this issue 
therefore is assured. Frederick Phillips re 
signed as secretary of the company. Mar- 
cellus H. Dodge was added to the board of 
directors. 


Night 2nd Day Bank 

Samuel S. Camp)hell has resigned as vice 
president of the Uniied States Mortgage & 
Trust Co. to accept the presidency of the 
Night and Day Bank,. succeeding A. D. 
Bennett. Thomas B. Clarke, Jr., was elec 
ted vice-president, and G. L. Wilmerding 
cashier. A change of interests was effected 
by the retirement of Mr. Oakleigh Thorne 
and associates from the directorate and the 
election of a number of new directors. 
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Trust Company of America 


At the annual meeting of the Trust Com- 
pany of America the stockholders re-elected 
the. board of directors. The officers were 
also re-elected for the ensuing year with the 
exception of Vice-President Philip S. Bab- 
cock, who tendered his resignation. 

The statement of condition rendered Jan- 
uary I shows that the Trust Company of 
America is making substantial progress in 
recovering from the heavy withdrawals of 
last October. The reserves of the company 
on January 1 show an increase over the 
last June statement. The total deposits now 
amount to $20,705,636. The surplus has 
been reduced to $7,132,088, market value, 
while the capital of $2,000,000 remains in- 
tact. The total resources are $48,070,649. 
There is due to the associated trust com- 
pany for loans, $18,163,870, which obliga- 
tion is being rapidly reduced. Among the 
resources are the following items: Bonds 
and mortgages, $2,862,162; securities, valued 
at market price, $9,050,753; amount loaned 
on collateral, $27,175,585; other loans, in- 
cluding bills purchased, $3,804,069; due 
from trust companies, banks and bankers, 
$3,022,750; specie, $921,042; legal notes and 
bills, $61,015. Other items are: Due from 
Knickerbocker Trust Co., cashier’s check, 
$100,055, and deposit in Knickerbocker 
Trust Co., $516,907. Comparing the depos- 
its of December 3 and January 1, there is 
an increase of $512,000. Deposits due as 
executor, administrator, etc., shows a sub- 
stantial increase. 


Repayment of Trust Company Loans 


Repayment of loans made by the “Associa- 
ted Trust Companies” to the Trust Company 
of America and the Lincoln Trust Company 
is proceeding in a satisfactory manner. Ac- 
cording to the statements rendered to the 
State Banking Department the largest loans 
were made by the Farmers’ Loan & Trust 
Co., United States Trust Co., Central Trust 
Co., Manhattan Trust Co., New York Trust 
Co.; Equitable Trust Co. and others. 


Surplus Bank Reserve 
The Associated Banks of New York re- 
ported on January 25, a surplus cash reserve 
of $37,064,000. Time and call money rates 
are normal. 


The Columbia Trust Co. has been designa- 
ted as a depository for funds or moneys 
paid into court in and for New York County 
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Columbia Trust Company Pamphlet 


The Columbia Trust Company is issuing 
reprints of the recommendations of Clark 
Williams, Superintendent of Banks, who 
was until recently vice-president of the com- 
pany, relative to trust companies, as em- 
bodied in his report transmitted to the State 
Legislature on January 1. These recom- 
mendations will serve as the basis of legis- 
lation proposed by the respective banking 
committees of the Assembly. Copies of the 
reprints will be sent to those desiring them 
by the Columbia Trust Co. 


Fulton Trust Company Annual Meeting 


At the annual meeting of the Stockholders 
of the Fulton Trust Co., held on January 
15th, 1908, the following gentlemen were 
unanimously elected Trustees or Directors 
of the Company for the term ending Janu- 
ary, 1911: Charles A. Peabody, Douglas 
Robinson, Henry Lewis Morris, Frank S. 
Witherbee, Charles C. Burke, Henry C. 
Swords, Robert Goelet, Henry W. Reighley. 
For the term ending January, 1909: Arthur 
D. Weekes was elected in place of James 
M. Varnum, deceased. 


New Trust Company Proposed. 


A new trust company is being organized 
in Manhattan with a proposed capital of 
$2,500,000 and a surplus of $1,100,000. The 
stock is divided into shares of $25 each and 
each subscriber must also pay $11 a share in 
addition to create the surplus fund. The 
provisional board of organizers includes: 
Charles J. Hardy, chairman; John Law- 
rence, secretary; J. A. Hilton, attorney; 
Chas. W. Beck, Horace J. Beemer, C. E. 
Braine, F. D. Boulanger, E. B. Brinker, 
H. R. Campbell and others. 


Trust Company Officer Heads Re-opened 
Hamilton Bank 


Frank L. Grant, for many years asso- 
ciated with the Central Trust Co. and 
elected vice-president of the Carnegie Trust 
Co. when the latter was organized, has suc- 
ceeded W. R. Montgomery as president of 
the Hamilton Trust Co., which resumed 
business January 20. 


The Hamilton Trust Co. of Brooklyn is 
distributing a neat and serviceable pocket 
memorandum book. It is bound in leather. 
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Ex-Secretary Shaw Resigns from, Carnegie 
Trust Company 

Former Secretary of the Treasury Les- 

lie M. Shaw has announced his intention 

to retire from the presidency of the Car- 

negie Trust Company of New York 

March 1. 





January Disbursements 

Notwithstanding the reduction and passing 
of dividends, the total January disburse- 
ments of dividends and interest on 
corporate securities will be $4,700,000 in ex- 
cess of the payments in January of the pre- 
vious year. Payments will aggregate $184,- 
900,000. 


Wall Street’s Oldest Landmark to Be 
Demolished 


The Assay office on Wall Street, adjoining 
the Sub-treasury, is being torn down in or- 
der to make way for the construction of a 
modern twelve-story building. The Assay 
office is the oldest landmark on _ historic 
Wall Street. The total value of bullion and 
precious metal handled in this office is con- 
siderably in excess of $1,000,000,000. 


Notes 

Horace W. Farrell has been elected third 
assistant secretary of the Brooklyn Trust 
Company. This office was newly created. 

Col. Willis S. Paine has issued a supple- 
ment to his “Paine’s Banking Laws” em- 
bracing opinions to cover the period to Dec. 
1907. 

On January 2nd the Seaboard National 
celebrated its silver anniversary, it having 
been in business for twenty-five years on 
that date. 

The directors of the Liberty National 
have declared the regular quarterly dividend 
of 5 per cent and an extra dividend of 5 per 
cent, making a total distribution for 1907 of 
25 per cent. 

The Phenix National Bank has declared 
the first dividend at the rate of 3 per cent 
semi-annually since the suspension of divi 
dends in 1900. 


Retire Clearing House Certificates 

The New York Clearing House has practi- 
cally retired the loan certificates issued dur- 
ing the recent stringency. Not less than 
$100,000,000 were issued. Money is freely 
returning from the interior and normal rela- 
tions with out-of-town correspondents have 
been restored. 
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Boston 


Special Correspondence 
Operation of Massachusetts Trust Company 
Law 


In view of the general discussion of trust 
company control and supervision in New 
York and other States it is of timely interest 
to point out the effective points and operation 
of the laws governing the trust companies of 
Massachusetts. There is no clamor here for 
additional legislation inasmuch as the recent 
test of strength emphasized plainly the in- 
herent strength and soundness of trust com- 
panies in this city and the Commonwealth. 
This is partially due to wise and conserva- 
tive management together with a clear recog- 
nition of the policies and practices which 
should prevail in administering the functions 


of a trust company. Moreover, our trust 
companies steer clear of unsafe commit- 
ments or speculative business. Their sol- 


vency is best shown by the fact that during 
the past three months there has been no evi- 
dence of weakness or embarrassment of any 
kind, aside from the difficulties encountered 
by all banks and trust companies because of 
the shortage of currency. 

The act of 1904 requires trust companies 
to maintain a reserve equal to at least 15 per 
cent of aggregate deposits subject to with- 
drawal upon demand or within ten days. 
Not less than one-third of such reserve must 
consist of lawful money; one-half of the re- 
mainder may consist of balances, payable on 
demand, due from national banking associa- 
tions of Boston, New York, Philadelphia, 
Chicago or Albany and the remainder may 
consist of United States or Massachusetts 
bonds, computed at par value. The reports 
of condition rendered in October showed that 
trust companies had voluntarily maintained 
a higher ratio of reserve than required by 
law. 

In regard to investments of general de- 
posits and of trust funds the laws are wisely 
drzwn and effective. Provision is made that 
money, property or securities received, in- 
vested or loaned, by authority of court or 
under appointment of trustee, executor, etc., 
shall be kept separate from other accounts. 
But what is most significant in the manage- 
ment of Boston trust companies is that a 
safe and conservative policy in regard to in- 
vestments and loans and segregation of ac- 
counts makes unnecessary any greater re- 
serve than required by law. In this respect 
the trust companies of New York may learn 
much that is valuable from the policies of 
local trust companies. 
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The Silver Lining 


The New England securities market suf- 
fered no less severely than other leading 
markets owing to the heavy liquidation of 
copper stocks, held largely in this section, and 
the depreciation in the principal of invest- 
ments in telephone and industrial shares. 
Nevertheless Boston is one of the first cities 
to recover and show its ability to cope with 
requirements on a normal basis. Clearing 
House certificates are being retired rapidly 
and money is flowing more easily. Most of 
the banks and trust companies are practically 
on a cash basis. Call rates are being general- 
ly marked down to 7 per cent although there 
are still loans outstanding at 10 per cent. 
Time money remains unchanged at 8 per 
cent. The bond market, which was most 
stagnant during the past year, shows signs of 
recovery and the investment demand is prom- 
ising. The mill stocks of Fall River, New 
3edford, Lowell and Manchester are holding 
strong. In fact there is every assurance that 
our bank and trust company interests have 
the situation well in hand. Speculative prop- 
ositions are discouraged but regular custo- 
mers are being accommodated. December 
bank clearings showed a decline but the total 
for the year compared favorably with the 
previous year’s record. 





Old Colony Trust Company Showing 


The Old Colony Trust Company publishes 
its financial statement showing condition at 
the close of the year which reflects a substan- 
tial net growth as compared with the close of 
the previous year. Its deposits January 1, 
1908 aggregated $30,022,415 as compared with 
deposits of $28,883,127 at the close of business 
January 1, 1907. The capital, surplus and 
undivided profits now stand at the imposing 
figure of $7,771,981. 

The Old Colony Trust Company continues 
to develop strength and business. Its direc- 
tory is one of the strongest in the country. 
The members of the board are as follows: 
T. Jefferson Coolidge, Jr., chairman, Gordon 
Abbott, Oliver Ames, C. W. Amory, Charles 
F. Ayer, Samuel Carr, B. P. Cheney, T. Jef- 
ferson Coolidge, Chas. E. Cotting, Philip Y. 
De Normandie, Philip Dexter, Eben S. Dra- 
per, Frederick P. Fish, Reginald Foster, 
George P. Gardner, Robert F. Herrick, Hen- 
ry S. Howe, Walter Hunnewell, Thomas L. 
Livermore, Charles S. Mellen, George v L. 
Meyer, Laurence Minot, Richard Olney, Rob- 
ert T. Paine, 2d, Philip L. Saltonstall, Na- 
thaniel Thayer, Lucius Tuttle, Stephen M. 
Weld, Charles W. Whittier. 


American Trust Co. Election 


At the annual meeting of the stockholders 
of the American Trust Company T. Jefferson 
Coolidge, Jr., was elected a director to fill the 
vacancy caused by the resignation of E. N. 
Foss and E. V. R. Thayer, Jr., was elected to 
fill the vacancy caused by the death of his 
father. The following is the full board of 
directors elected; C. F. Adams, 2d, Rodolphe 
I. Agassiz, F. Lothrop Ames, Hobart Ames, 
Edwin F. Atkins, Frederick Ayer, Charles S. 
Bird, A. G. Bullock, Samuel Carr, Gilmer 
Clapp, T. Jefferson Coolidge, Jr., Gordon 
Dexter, William R. Driver, F. C. Dumaine, 
Russell G. Fessenden, William A. Gaston, El- 
mer P. Howe, N. W. Jordan, John Lawrence, 
John S. Lawrence, Lester Leland, S. E. Pea- 
body, Francis Peabody, Jr., Royal Robbins, 
Henry A. Rueter, Philip L. Saltonstall, R. 
Paul Snelling, Frank W. Stearns, Eugene V. 
R. Thayer and Charles W. Whittier. 


Annual Report of Aetna Insurance Company 
of Hartford 


The anmiual report of the Aetna (Fire) 
Insurance Company of Hartford, for the 
year ended December 31, 1907, shows a de- 
cline in assets and surplus, as would be ex- 
pected from the low level of prices for se- 
curities prevailing at the end of the year, 
but it also shows an increase in premium 
receipts. During the year the company 
gained $25,840,321 in the amount of insur- 
ance outstanding and on December 31, had 
a total of $932,931,533 insurance in force. 

Below is shown a comparison of the in- 
come account for the last three years: 

1907 1900 1905 
Prem. recd.. $7,130,878 $6,820,878 $6,086,947 
Tot. income. 7,815,350 7,392,045 6,757,936 
Losses paid. 3,288,029 5,901,025 2,948,692 
Total disb... 7,347,008 8,868,886 5,650,130 
Excess inc. 

over disb.. 467,442 *1,476,841 1,107,806 

*Excess disbursements over income. 

The financial exhibits as of December 31, 
for each of the last three years compare as 
follows: 

1907 1906 1905 

Assets ....$14,884,569 $15,950,843 $16,815,297 
Liabilities 

except cap. 7,120,963 7,484,771 5,779,286 
Cash cap... 4,000,000 4,000,000 4,000,000 
Surp. over 

cap. & li:.b. 3,754,606 4,466,072 7,036,011 
Reinsurance 

reserves .. 6,208,164 5,718,667 5,016,804 

During its eighty-nine years of existence 
the company has paid a total of $112,036,856 
in losses. 
































































Philadelphia 


Special Correspondence 


Trust Companies Fulfill Cash Reserve 
Requirements 

The trust companies of this city, in com- 
mon with all State banking institutions of 
Pennsylvania, have increased their cash re- 
serve in vault, on deposit in approved re- 
serve agencies and in legal securities in ac- 
cordance with the requirements of the new 
State reserve law. The law provided for a 
gradual increase in the percentage of cash in 
vault of 5 per cent against demand or check 
deposits and of 2% per cent cash against 
time deposits. On January 1, 1908, the law 
became fully operative. Notwithstanding the 
abnormal contraction of currency during the 
past three months the trust companies have 
fortified their reserve position so as to comply 
strictly with the law. A number of trust 
companies voluntarily increased their cash 
in vault and their reserve deposits in re- 
serve institutions as well as legal securities 
before the October panic made its appear- 
ance. These trust companies were therefore 
in excellent position to meet the trying situa- 
tion and have therefore been under no ne- 
cessity of securing additional cash during the 
period of monetary stress to build up re- 
serves to the minimum requirement of the 
law. 

An abstract of the reports rendered by the 
trust companies of this city to the Commis- 
sioner of Banking, December 16, shows that 
the total cash on hand at that date amounted 
to $29,450,675 with total deposits of $290,590,- 
757. The total reserve maintained against 
demand or check deposits exceeds the legal 
requirement of 15 per cent of which 5 per 
cent must be cash in vault, at least 5 per 
cent in an approved reserve agency and 5 
per cent in securities that are approved by 
savings fund societies and municipal bonds, 
such securities to be computed at par. Upon 
time deposits the reserve required is 24% per 
cent in cash, an equal amount in deposit in 
reserve institution and in legal securities, 
making a total of 7% per cent. 

One criticism directed against the opera- 
tion of the new reserve law is the provision 
of the act, taken in substance from the Na- 
tional Bank Act, in regard to restrictions in 
incurring new liabilities whenever the reserve 
falls below the legal requirement, which has 
proven to be a vicious requirement in the 
case of national banks. An amendment of 
this clause will doubtless be advocated at 
the next session of the legislature abolishing 
the restrictions. 


TRUST COMPANIES 


Trust Company Strength and Resources 


Unusual interest was attached to the state- 
ments rendered by the trust companies and 
state institutions subject to the Banking De- 
partment at the close of business December 
16, because of the trying experiences of Oc- 
tober and November. A compilation of the 
trust company statements emphasizes their 
strength and stability in a manner more elo- 
quent than words could sum up. Their cash 
resources and emergency funds remained 
practically unimpaired and the decline in de- 
posits was slight when taking into consider- 
ation the excessive demands made upon all 
banks of deposit. The totals show _ that 
the trust companies and savings fund societies 
had cash on hand aggregating over $29,000,- 
000; call loans on collateral $77,027,361; time 
loans on collateral $29,941,808; loans, bonds 
and mortgages $7,945,217; investment se- 
curities, stock and bonds $200,347,831; 
mortgages and ground rents $32,790,280; real 
estate, furniture and fixtures $23,109,098 ; mis- 
cellaneous assets $72,784,783, making total 
resources Of $473,397,050. 


The total liabilities shown on December 16 
embody the following items: Capital stock 
paid in $43,470,455; surplus and undivided 
profits $68,392,280; deposits $290,590,757; 
miscellaneous liabilities $70,943,602. 


Although the high money rates and de 
mand for loans added largely to the earnings 
of trust companies the profits appear less 
than for the preceding twelve months be- 
cause of the necessity of marking down of 
securities due to the shrinkage in value of 
investments owned. <A large number of 
trust companies reduced the value of stocks 
and bonds to a figure which leaves a sub- 
stantial margin of profit based on current 
quotations. But for the policy of setting 
aside contingent funds and writing off se- 
curity values the increase in surplus and un- 
divided profits would be in excess of the 
figures for the corresponding previous twelve 
months. A decrease of $1,365,719 in the sur- 
plus and undivided profits of the Girard 
Trust Company, reported at $8,576,649, was 
due to charging cost of its new building 
against earnings. The Fidelity added $887,- 
000 to surplus and undivided profit account ; 
Land Title $181,000; Real Estate Title In- 
surance & Trust Co., $124,000; Northern 
Trust, $128,000; Real Estate, $127,000; Com- 
mercial $48,000; Trust Company of North 
America $30,000 and Integrity $71,000. De- 
posits show a decrease of $26,000,000 as com- 
pared with the previous statement. 
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Fourth Street 
National Bank 


OF PHILADELPHIA 


CAPITAL, 
SURPLUS and PROFITS, 


$3,000,000 
$5,700,000 


Accounts of Banks and Bankers and Trust Companies Solicited. 


Exceptional Collection Facilities. 


Foreign Exchange Bought and Sold. 


R. H. RUSHTON, President 


E. F. SHANBACKER, Ist Vice-President. 


B, M. FAIRES, 2nd Vice-President. 


R J CLARK, Cashier. 
W. A. BULKLEY, Asst. Cashier. 


FRANK G. ROGERS, Manager Foreign Exchange Dept. 


Trust Funds 


The trust companies of Philadelphia re- 
ported a total of trust funds of $544,202,164 
at the close of business December 16. Of 
this volume $537,020,432 are invested and 
$6,362,732 uninvested. The Pennsylvania 
Company for Insurance on Lives and Grant- 
ing Annuities reports trust funds of $141,- 
564,813; Fidelity Trust Company, $106,080,- 
000; Provident Life & Trust Company, $78,- 
363,321; Girard Trust Company $74,410,000, 
which does not include trusts under corpora- 
tion mortgages amounting to $787,047,000 nor 
trusts of securities amounting to $261,833,000 
held by the company as depository and as 
trustee for issues of collateral trust bonds; 
Philadelphia Trust, Safe Deposit & Insur- 
ance Company, $50,801,000; Guarantee Trust 
& Safe: Deposit Co., $14,428,000; Land Title 
& Trust Co., $15,188,000; Real Estate Trust 
Co., $25,617,000; Real Estate Title Insurance 
& Trust Co., $6,517,000 and Trust Company 
of North America, $3,968,000. 


Banks and Trust Companies on Normal 
Basis 


When the history of the so-called panic 
of 1907 is completed one of the most credit- 
able and interesting chapters will be that de- 





voted to the part played by the banks and 
trust companies of Philadelphia. Not only 
was there no fatality or break in the chain 
but it is safe to state that no other large 
city met contingencies with such a strong 
hand and contributed substantial assistance 
to tributary territory as the banks and trust 
companies of this city. The experiences of 
the past have taught our bankers some se- 
vere lessons and especially on the question of 
tying up balances in New York City which 
may result in providing greater safeguards. 
It is also evident that there will be consider- 
able shifting of accounts in New York Na- 
tional banks held for Philadelphia institutions 
due to strained exchange and collection rela- 
tions. The National banks and trust com- 
panies of this city exerted every effort to 
relieve the situation and meet out-of-town 
demands as evidenced from the many com- 
plimentary letters being received from banks 
in other cities and the interior. 

The National bank reserve deficit was de- 
creased on January 13, to $82,000 and clear- 
ing house certificates are being rapidly re- 
tired. Cash payments are practically made 
by all banks and trust companies. Bank 
settlements are being made in cash and it 
is generally predicted that all outstanding 
Clearing House certificates will be recalled 
February 1. 
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Comparative Activity of Leading Stock 


Issues 

Sales of securities on the Philadelphia 
stock exchange during the year 1907 shows 
that Reading was the most active stock, 
transactions in this issue aggregating 2,626,- 
187 shares, followed by United States Steel 
common, with sales of 1,393,399 shares. Next 
in order are United Gas Improvement sales, 
682,960 shares; Philadelphia Rapid Transit, 
612,379 shares ; Cambria Steel, 594,160 shares ; 
Tonopah Mining, 441,113 shares; Belmont, 
408,404 shares; Pennsylvania, 360,544 shares ; 
Philadelphia Electric, 327,081 shares; Le 
high Valley, 284,373 shares. 


Trust Company Opening in Philadelphia 


The Belmont Trust Company, recently in 
corporated, will open for business about Feb- 
ruary I. Quarters have been obtained at 


4826 Baltimore Avenue, West Philadelphia. 


Joel H. De Victor, a corporation attorney, 
is president. The board of directors will 
consist of the following: J. Clark Moore, 
Jr.. Joseph W. Kenworthy, Asbury E. Ir 
win, O. W. Osterlund, Charles C. Hodge, 
T. H. Maginnis, Charles G. Blake, Charles 
Bond, Joseph Fisler, A. D. Harr‘ngton and 
J. Grant Herchelroth. The capital of the 
new trust company is $125,000. 


Notes 
The thirty-sixth annual statement of the 
Northern Trust Company shows deposits 


amounting to $5,939,869. The surplus of the 
company is increased to $1,050,000. 

The directors of the Columbia Avenue 
Trust Company have declared a semi-annual 
dividend of 3 per cent. The sum of $25,000 
was added to surplus, making that fund $275,- 
000. 


The Industrial Title & Trust Company, in 
addition to a semi-annual dividend of 5 per 
cent, added $50,000 to surplus, making that 
fund $650,000. The institution has undivided 
profits of $46,602. 

The new Mutual Trust Company of Phila- 
delphia opened for business recently with an 
authorized capital of $750,000, and a paid- 
up capital of $300,000. W. J. Koch is presi- 
dent; E. L. Rogers, vice-president, and J. S. 
Turitt, treasurer. 

Philadelphia bank clearings for the year 
1907 show a decrease of $525,906,540, as com- 
pared with those of 1906. Balances show a 
decrease of $32,472,874. The clearings for 


the year were $7,161,060,440, and balances 
$624,758,851. 


Pittsburg 


Special Correspondence 


Pittsburg Restored to Normal Banking 
Conditions 


With almost complete unanimity Pittsburg 
banks and trust companies resumed currency 
payments on January 10, and the issuance 
of clearing house checks and certificates was 
discontinued. Most of the large pay-rolls 
are being paid wholly in currency including 
such large industries as the Pennsylvania 
Railroad, the Carnegie Steel Company and 
the Jones and Laughlin Steel Company. The 
local banks are exercising liberality toward 
their customers in the matter of currency 
payments. Money continues to be quoted at 
6 per cent for time and call loans, and some 
new business is being taken on for country 
banks. 

On January 27, the Pittsburg Stock Ex- 
change was re-opened, having been closed 
since October 23. The delay in opening the 
exchange was due to the uncertain attitude 
of the country bankers. Considerable blocks 
of stocks were being carried as collateral 
securities for loans made to Pittsburg brok- 
ers, on which these outside banks have been 
mainly unable to get a settlement. It was 
argued that such loans would be called, and, 
in the event of not being paid, the securities 
would be pressed for sale, which, meeting 
with a limited demand, would result in 
sharp declines, as the banks here are not 


. prepared to loan freely on collateral securi- 


ties. 


Valuable Functions of the Pittsburg Clearing 
House 


An important accomplishment of the past 
year was the broadening of the functions 
exercised by the Pittsburg Clearing House. 
Under the new regulations the association 
is not only a medium for exchange between 
banks, but assumes supervision of all banks, 
members and non-members, desiring to clear 
through the associated banks. The first move- 
ment in this direction was to investigate 
the feasibility of having a sub-treasury lo- 
cated in Pittsburg, and President Charles 
McKnight, of the National Bank of Western 
Pennsylvania; Wilson A. Shaw, president of 
the Bank of Pittsburg N. A., and E. E. 
McCoy, assistant cashier of the Keystone 
National, were appointed a committee to in- 
vestigate. The clearing house committee was 
enlarged to seven, and its duties broadened. 
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It was empowered to examine member and 
non-member banks when it was deemed nec- 
essary to suspend any member, and to re- 
quire the deposit of securities in amount suf- 
ficient to protect balances. The value of 
such powers as were given the clearing house 
committee was emphasized during the recent 
trying times in the Pittsburg district. 


Mills and Industrial Plants Resume 
Operations 

A new breath of activity and resumption 
of operations is experienced in the Alle- 
gheny district. The Westinghouse Union 
Switch and Signal Co. has resumed with 
new orders from the Pennsylvania and Har- 
riman lines. The Cambria Steel Company 
has re-employed its operators. Mills which 
have been closed down during December are 
now in full operation and preparations are 
being made for a new rush of business as 
soon as money matters reach a normal basis. 


Dividends Reflect Substantial Earnings 


The earning power of Pittsburg banks and 
trust companies has not been impaired by the 
late financial unpleasantness as indicated by 
payment of regular and extra dividends, be- 
sides increments to surplus and undivided 
profit account. The Union Trust Company 
makes the most notable record of ea-nings. 
In addition to declaring the regular dividend 
of 15 per cent for the last quarter and a 6 
per cent extra, the sum of $1,000,000 has been 
added to surplus, making that item $24,000,- 
000. In the general distribution of dividends 
the trust companies again excel the National 
banks in the division of totals. The trust 
companies disbursed $628,703; the National 
banks, $573,750; and State banks, $135,000. 
The Real Estate Trust Company brought its 
total dividend payment since January, 1902, 
up to $1,150,000. Extra dividends were de- 
clared at the close of last year by a number 
of banks and trust companies. All these 
dividends, both regular and extra, were paid 
out of earnings of the past three months. 





New Plan of Banking Supervision 

Under the plan of sub-dividing the State 
into nine districts for the purpose of sys- 
tematizing bank supervision, the Banking 
Commission has assigned Allegheny County 
as one district, Philadelphia as another and 
the remaining seven districts covering the 
State with an average of 45 institutions in 
each division. One examiner is appointed 
to each district. In accordance with the new 
laws enacted the Banking Commissioner is 
empowered to examine State banks, trust 


companies, building and loan associations. 
Of the latter there are 1,300 in the State. 





Iron City Trust Co. Receivership 

The report of the auditors of the first and 
second partial accounts of the receivers for 
the Iron City Trust Company has been filed 
in the United States District Court. Judge 
Ewin confirmed the report and January 21 a 
45 per cent dividend will be declared. The 
report shows the amount due depositors has 
been reduced from $1,163,250 to $767,622 
since the appointment of receiver October 23. 
Of claims under $100 each, $32,439 worth 
have been paid in full, and others amounting 
to $10,000 are being paid as fast as presented. 


Clearing House Report 

The annual report of Manager W. W. 
McCandless, of the Pittsburg Clearing House, 
shows a record breaking total of clearings 
during the past year. Total exchanges, plus 
credit balances, reach the total of $3,172,356,- 
506, which compares with $3,080,231,630 in 
1906. The total business since the organi- 
zation of the Clearing House in 1866 amounts 
te $40,082,103,563. 


New York Ships Currency 
A number of banks in the Pit‘sbure dis 
trict have been notified by their New York 
correspondents that they are prepared to 
make regular shipments of currency, and a 
complete resumption of domestic exchange 
operations is assured thereby. 


Notes 

The Hungarian-American Savings and 
Trust Company of North Duquesne Avenue, 
Duquesne, has changed its name. Hereafter it 
will be known as the American Savings and 
Trust Company. 

Announcement is made by the reorganiza 
tion committee of the Westinghouse Electric 
& Manufacturing Company of a satisfactory 
plan for the rehabilitation of the corporation. 

The Mt. Washington Savings & Trust 
Company, of Mt. Washington, has moved 
downtown into the Thaw building. 


Cyrus P. Brown Elected President of Indus- 


trial Trust Company, Providence 
Colonel Samuel P. Colt retired from the 
presidency of the Industrial Trust Com- 
pany of Providence, R. I., at the annual 
meeting of the stockholders and Cyrus P. 
Brown, treasurer, was chosen to succeed 
him. 
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Chicago 
Special Correspondence 


A Year of Wholesome Recovery and 
Growth in Prospect 


Due primarily to the fact that the policy 
and conduct of Chicago banks and trust 
companies represent a high standard of ex- 
cellence, recovery from recent embarrass- 
ments is perhaps more rapid in this center 
than elsewhere. There is no ground for mis- 
giving as to the future. The money situa- 
tion is growing stronger every day. In lieu 
of paying 7 per cent on clearing certificates 
the larger banks are paying their Clearing 
House debits in cash and certificates will 
soon be extinct at the present rate of retire- 
ment. While exact figures are not available 
it is reliably stated that the maximum amount 
of such certificates outstanding at one time 
was between $35,000,000 and $40,000,009. On 
January 10 the amount was reduced to ap- 
proximately $6,000,000. In spite of the hard 
ships of the last quarter the year 1907 wit- 
nessed an increase of $1,000,000,000 over 1906 
in the aggregate of bank clearings, reaching 
the great figure of $12,000,000,000. This total 
relates its own story of commercial achieve- 
ment and prestige of which Chicago bank 
and trust company officials are justly proud. 

Expiration of the sixty day limit notices 
given by savings banks witnessed no symptom 
of lack of confidence or anxiety as to safety 
of deposits. All demands were promptly met 
and the withdrawals were small compared to 
expectations There is no premium on cur- 
rency and all banking institutions are practi- 
cally upon a normal basis of cash payments. 
Speaking of the savings bank situation, Presi- 
dent J.-J. Mitchell of the Illinois Trust & 
Savings Bank stated: “We have found two 
classes among our depositors—one class has 
withdrawn its money because of fear over 
the general situation; and another class has 
withdrawn its fund to invest in securities. 
The latter has taken part cash and part 
check. Some have taken all of their deposits 
and others only part of it. Those who have 
insisted on taking all cash are, of course, 
desirous of holding it themselves.” 





Clearing House Votes to Return to Cash 
Basis 


At a special meeting of the Chicago Clear- 
ing-house Association, it was voted to re- 
sume the cash basis. No more clearing-house 
certificates will be used in the settlement of 
exchange debits between banks. There is 


said to be a balance of about $3,000,000. Clear- 
ing-house certificates held by banks, out of 
more than $16,000,000 outstanding at one 
time, and this remainder will be retired at 
once. It appears that the issue of scrip to 
banks has been larger than indicated by the 
figures given from day to day. In all the 
amount issued was about $8,100,000. The ac- 
tual issue of new checks to the banks was 
$7,631,000, but in addition to these there was 
reissued something over $500,000 of the used 
checks. 

Up to the close of business January 13, 
there had been redeemed $7,250,000 of the 
scrip currency. 


Opinions of Chicago Bankers on Aldrich 
Bill 

Charles G. Dawes, president of the Cen- 
tral Trust Company of Illinois and former 
comptroller of currency, is quoted as follows: 

“The Aldrich bill is framed by business 
men—not by financial theorists nor politi- 
cians—and it is probably the only one upon 
which the diverse views on financial ques- 
tions can in any way be reconciled. I ven- 
ture to say more people approve of it than 
any other one remedy. 

“Whether some of the country banks could 
secure the necessary bonds or not, any law 
which, like this, makes it easier for the New 
York banks to pay their deposit debts to the 
country banks helps the country banks. This 
is not a New York measure at all. 

“The provisions in connection with 
strengthening the cash reserves of the coun- 
try banks are especially to be commended.” 

B. M. Chattell, cashier of the Illinois Trust 
and Savings Bank, says: “As I see the Ald- 
rich bill, it is simply a legalizing of the com- 
mendable and proper steps taken by the Sec- 
retary of the Treasury in the past for the 
relief of the financial situation.” 


Northern Trust Company Annual Election 
Stockholders of The Northern Trust Com- 
pany, at the annual meeting, re-elected re- 
tiring directors. The board of directors con- 
sists of the following members: A. C. Bart- 
lett, president Hibbard, Spencer, Bartlett & 
Co.; William A. Fuller, retired manufac- 
turer; Ernest A. Hamill, president Corn 
Exchange National Bank; Marvin Hughitt, 
president Chicago & Northwestern Ry. Co.; 
Charles L. Hutchinson, vice-president Corn 
Exchange National Bank; Martin A. Ryer- 
son; Albert A. Sprague, president Sprague, 
Warner & Co.; Solomon A. Smith, 2d vice- 
president The Northern Trust Co.; Byron 
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L. Smith, president The Northern Trust Co. 
The officers were re-elected as follows: By- 
ron L. Smith, president; F. L. Hankey, vice- 
president; Solomon A. Smith, 2d vice-presi- 
dent; Thomas C. King, cashier; Robert Mc- 
Leod, assistant-cashier; G. J. Miller, assist- 
ant-cashier; Arthur Heurtley, secretary; H. 
O. Edmonds, assistant secretary ; H. H. Rock- 
well, assistant secretary; and Edward C. Jar- 
vis, auditor. 

The report of condition of The Northern 
Trust Company contains noteworthy evidence 


of strength and continued growth. The re- 
sources aggregate $30,381,314.83, including 


time loans $4,852,343; demand loans $6,265,- 
066; bonds $6,835,923; stocks $164,815; bank 
premises, ground and building $1,250,000; 
clearing house certificates $2,575,000; clear- 
ing house checks $90,839; due from banks 
$2,083,240; check for clearings $901,447 and 
cash on hand $5,362,638. Deposits total 
$26,809,590. 


First National and First Trust and Savings 
Bank 


One of the most interesting contributions 
to banking literature is the report issued by 
President James B. Forgan, of the First Na- 
tional Bank and the First Trust and Savings 
Jank. In presenting the report President 
Forgan “In view of the disturbed 
business conditions which have prevailed for 
the past two months it will be gratifying to 
the stockholders to learn that in the entire 
line of loans and discounts as given in the 
statements, aggregating $62,735,904.49 in the 
First National Bank and $15,923,677.59 in 
the First Trust and Savings Bank, there is 
not a single past due obligation nor a known 
bad or doubtful debt that has not been fully 
provided for. 


States : 


Illinois Trust and Savings Bank Changes 

At the annual meeting of the directors of 
the Illinois Trust & Savings Bank, the sum 
of $1,000,000 was transferred from undivided 
profits to surplus, making the latter item 
$7,500,000 with the capital at $5,000,000. The 
undivided profits remaining amount to $5,- 
000,000. At the annual meeting of stock- 
holders, the retiring directors were re-elected 
as follows: Chauncey Keep, William H. Mit- 
chell, John J. Mitchell, J. Russell Jones, John 
G. Shedd, Henry A. Blair, Charles H. Hul- 
burd, J. C. Hutchins, F. T. Haskell, Clarence 
Buckingham, and W. H. Reid. The direc- 
tors subsequently re-elected all the old of- 
ficers except that Henry A. Blair was made 
a vice-president to succeed W. H. Reid, who 
retired on account of ill health. 


Merchants Loan and Trust Co. Election 


Stockholders of the Merchants Loan and 
Trust Company, of this city, re-elected the 
retiring directors at their annual meeting. 
The board includes Cyrus H. McCormick, 
Lambert Tree, Moses J. Wentworth, T. J. 
Lefens, E. H. Gary, John S. Runnells, E. M. 
Phelps, E. M. Barton, Chauncey Keep, Clar- 
ence A. Burley, E. D. Hulbert, and Orson 
Smith. The directors subsequently elected 
the retiring officers. 


Notes 


It is stated that the Corn Exchange Bank 
is contemplating the issuing of $1,000,000 of 
new capital stock as a means of reimbursing 
its surplus for expenditures made in con- 
structing the bank’s new building. 


A Prosperous Southern Illinois Trust 
Company 


The 3ank and Trust Company of 
Cairo, Ill., has increased its deposits to a 


First 


figure excelling all other deposit records in 
southern Illinois. The last statement ren- 
dered to the state auditor showed total re- 
sources and liabilities of $1,770,612 with de- 
posits at $1,392,348. The officers of this 
progressive bank are J. S. Aisthorpe, presi- 
dent; H. S. Candee, vice-president; W. H. 
Wood, vice-president; W. P. Halliday, vice- 
president ; Geo. F. Ort, cashier and secretary ; 
H. R. Aisthorpe, assistant cashier and assist- 
ant-secretary. 


New President for Merchants Trust Com- 
pany of Los Angeles 


W. L. Brent has resigned the presidency 
of the Merchants Trust Company of Los 
Angeles, Cal., and Mark G. Jones, former 
county treasurer, has been elected to succeed 
him. Mr. Brent will retain his holdings in 
the company and remain on the board of 
directors. 


New Clearing House Record 


St. Louis closed the year with an aggregate 
of $3,165,619,327 bank clearings for the 
twelve months. This is a record figure. The 
increase over 1906 was $192,966,020, a gain 
of 6.5 per cent. The Clearing House bal- 
ances broke the record, reaching a total of 
$270,671,942, as compared with $268,685,907 
in 1906, a gain of $1,085,045. 
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St. Louis 


Special Correspondence 


Cash Basis Restored Between Depositary 
Banks and Federal Offices 


The deadlock which prevailed since Oc- 
tober 28 between the national depositary 
banks and local government offices because of 
the enforcement of the government policy re- 
quiring cash payment instead of cashiers’ 
checks or additional bonds as security has 
been removed by the action of the St. Louis 
Clearing House notifying the Internal Rev- 
enue Collector that depositary banks were 
prepared to pay currency on all government 
transactions and on all checks and drafts 
deposited by federal officials. The Internal 
Revenue Collector thereupon countermanded 
the order of October 28 which permits the ac- 
ceptance of certified checks in payment for 
revenue stamps and other taxes in accordance 
with usual custom. This action is another 
step toward the complete restoration of the 
cash basis. The criticism directed against 
the government policy of enforcing cash 
payments in view of the small amount of 
government deposits held in this city has 
been silenced and normal relations are ef- 
fected. 


St. Louis Banks and Trust Companies 


Resume Cash Payments 

Pay-roll and other usual requirements for 
cash are being satisfactorily met by the 
banks and trust companies. The country 
banks, which accumulated excessive surplus 
reserves during October, November and De- 
cember, have realized that their actions in- 
creased the tension and delayed the ultimate 
date of complete and formal resumption of 
cash payments. Funds are being received 
from Southwestern and other interior points 
which have made it possible for local banks 
and trust companies to replenish their re- 
serve status and make available a substan- 
tial amount of loanable funds. The pre- 
mium on currency has disappeared and the 
cashiers’ checks issued for general circula- 
tion have practically all been retired from 
circulation. The strain on New York ex- 
change is also relaxing by degrees. Re- 
ceipts of deposits in banks and trust com- 
panies are likewise increasing in a gratify- 
ing manner. 


Wisdom of Reserve Policy Vindicated 


In the light of subsequent developments the 
policy of the banks and trust companies of 


this city to meet excessive requirements even 
at the cost of reduced reserves has been 
fully justified. At the first sign of approach- 
ing trouble the spirit of loyalty came into 
play between both banks and trust compa- 
nies. All stood shoulder to shoulder to make 
common cause against the enemy of cur- 
rency famine and a paralyzed domestic ex- 
change. The statements in December showed 
that National banks hadon hand an average 
reserve of only 20.38 per cent which 
further reduced to a fraction over 18 per 
cent when the returns of other banks and 
trust companies were included. 

It is significant that St. Louis reported no 
banking troubles and that no bank was 
forced to close its doors. The record is in 
keeping with past traditions: In 1893 when 


was 


banks closed their doors everywhere St. 
Louis emerged from the gloom without a 
single bank failure. Since the Mullanphy 


Bank suspended in 1897 there has beén no 
bank mortality in St. Louis. So far the de 
positors of this bank have received dividends 
of 90 per cent against their claims and more 
will be forthcoming before liquidation is 
completed. It is moreover a fact that St. 
Louis banks and trust companies endeavored 
in every way to protect their customers and 
that but few loans were called. The extra- 
ordinary requirements of the cotton and 
agricultural interests made the situation here 
more severe than in other centers. But the 
net result of the experiences of the past few 
months has been to strengthen the ties be- 
tween St. Louis banks and trust companies; 
has cemented correspondent relations and 
paved the way for more extended business 
relations. The conservatism and stability of 
our banks was severely tested and they came 
unscathed from the ordeal. 


Dividend Disbursements and Earnings 


Dividend disbursements for December and 
January will aggregate $10,000,000 in this 
city. Disbursements on listed stocks and 
bonds alone total $7,000,000. The banks will 
disburse a total of $815,000 in dividends and 
the trust companies $465,000. The earnings 
of banks and trust companies not only pro- 
vided for regular dividends, but for substan- 
tial enhancements of surplus and undivided 
profit account. Despite the trying condi- 
tions the larger banks and trust companies 
presented about $70,000 in gold to their em- 
ployees during the holidays. The Mercantile 
Trust Co. gave each employee a_ week’s 
extra salary. Its dividend payment amounted 
to $120,000. 
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Enormous Trade Volume of 1907 


According to reports of mercantile, indus- 
trial, and financial institutions, compiled for 
the Merchants Exchange, it is shown that the 
trade of St. Louis for 1907 aggregates ap- 
proximately $1,000,000,000. As compared 
with the preceding year, this will be a gain 
of about 5 per cent. The volume of trade 
for the first ten months of 1907 was prac- 
tically equal to the entire twelve months of 
1906, from which fact it can be seen that the 
final two months this year must have been 
a disappointment. According to officers of 
the Terminal Railroad Association, which 
handles practically all railroad traffic enter- 
ing St. Louis, the car interchange in 1907 
broke all previous records. The coal de- 
livered, from mines chiefly in Illinois, was 
valued at $13,000,000. Steam and electric 
cars manufactured here in 1907 reached the 
record-breaking valuation of $50,000,000. 
The value of products of manufactures is 
placed at more than $300,000,000. 


Trust Companies Post Notice of Increase 


in Interest Rates 

The trust companies of this city have 
posted notices of increases in interest rates 
on deposits. All the downtown banks have 
decided to pay higher rates on certificates of 
deposit, and their action will result in the 
smaller banks doing likewise. This will 
probably result in a like action in surround- 
ing country towns. The interest on current 
accounts will remain the same, 2 per cent. 
The rate on all savings accounts will be 3% 
per cent, instead of 3 per cent. The rate on 
time certificates will be 4 per cent. 

Officials of the banks and trust companies 
explain that they desired to increase rates 
several months ago, but refrained for fear 
their course might be misinterpreted. 


Mercantile Trust Company 

There were a number of changes in the 
executive management of the Mercantile 
Trust Company of St. Louis as a result of 
the retirement of Lorenzo E. Anderson as 
second vice-president. Mr. Anderson re- 
mains as a director of the company. George 
W. Wilscn, third vice-president, was elected 
second vice-president ; William Maffitt, treas 
urer, was elected third vice-president; Ed- 
ward Buder, assistant treasurer, was elected 
treasurer. Two new assistant treasurers 
were appointed, namely, Joseph M. Murphy 
and J. Hugh Powers, and M. M. Salmon was 
appointed an assistant secretary. 


Cleveland 


Special Correspondence 


Improvement in Cleveland 

E. G. Tillotson, vice-president of the Cleve- 
land Trust Company describes the financial 
situation in Cleveland and the prospects as 
follows: 

“Conditions are improving steadily and as 
rapidly as can be expected after so severe a 
stringency. We are informed that some of 
our factories are resuming, that collections 
are somewhat better and that new orders 
are coming in. We anticipate no serious 
commercial failures in this city. One should 
not expect an immediate resumption of the 
conditions existing prior to the panic. So 
long as a weekly improvement is noted, busi- 
ness men should be well pleased. 

“T am officially informed that the Cleve- 
land Clearing House Association has taken 
steps to retire the Ciearing House loan cer- 
tificates and the pay checks which have been 
in general circulation for a month past. I 
assume that it will probably take a month 
before all are retired. Our commercial de- 
posits have increased considerably during 
the past three weeks, thus confirming the 
statements I have made concerning collections 
and orders. We see no evidence of any dis- 
trust on the part of our savings depositors. 
Perhaps it is due to the new building, but 
we find we are receiving a great many more 
new accounts than for some time past.” 


Initial Dividend for Superior Savings and 
Trust Company 


The success of the Superior Savings and 
Trust Company during the past year has re- 
sulted in an initial declaration of an 8 per 
cent annual dividend on the stock. The com- 
pany also charged off a very considerable 
sum on account of furniture and fixtures as 
well as passing a round amount to surplus. 
The Superior Savings and Trust Company 
has been in business for about two years 
only, and in that time its deposits have 
grown to about $7,500,000, which is a show- 
ing that should be exceedingly gratifying 
to the president, Col. J. J. Sullivan, and the 
other officers of the bank. Deposits have 
grown some $300,000 since the call by the 
State department last month. 


Legislation Proposed 
The Legislative Committee of the Ohio 
Bankers’ Association will take up the legis- 
lative work before the coming general as- 
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sembly. A. D. Follett, of the Peoples’ Bank- 
ing and Trust Company, of Marietta, is 
chairman of the committee. Since it has 
practically been decided to reintroduce all 
bills pending before the general assembly, 
the Thomas Bill now pending in the Senate 
will probably be redrafted and a number of 
new features introduced. 


Changes in Euclid Avenue Trust Company 

At the Euclid Avenue Trust Company re- 
cently the president, W. H. Crafts, retired 
from active control of the bank, and while 
he remains as a vice-president, will in future 
give attention to his private business inter- 
ests. He was succeeded by J. P. Madigan, 
county treasurer. The board of directors 
was enlarged and several important new af- 
filiations made by the additional directors. 


Notes 

The Cleveland Clearing House has called in 
25 per cent of the outstanding certificates 
of which a total of $3,000,000 were issued at 
one time. 

The total deposits in the savings banks 
and trust companies of this city amount 
to $173,000,000 of which $125,000,000 repre- 
sents savings accounts. 

The board of directors of the State Bank- 
ing & Trust Company approved the appoint- 
ment of Thomas J. Holmden as treasurer of 
the bank. 

The Depositors Savings and Trust Company 
of which Mayor Johnson is president, has 
totals deposits of over $509,000. 


Miscellaneous 


John H. Watkins, vice-president of the 
Bank of Commerce & Trust Company 
of Memphis, Tenn., has been elected presi- 
dent of the Memphis Clearing House As- 
sociation. 

A bill has been introduced in the United 
State Senate proposing to give trust com- 
panies and State banks, as well as Na- 
tional banks, the right to issue notes. 

The Union Bank and Trust Company 
of Jackson, Tenn., has absorbed the Jack- 
son Banking Company. 

E. J. Parker has been elected president 
of the State Savings Loan and Trust 
Company of Quincy, III. 

Lucius Teter has been elected president 
of the Chicago Savings Bank and Trust 
Company. 

John B. Wheat has been elected secre- 
tary and treasurer of the Trust Company 
of Georgia, Atlanta, to succeed W. S. Mc- 
Kemie. 


Ballimore 


Special Correspondence 


Banking Interests Unite to Secure Legislation 


In view of the antiquated and ineffective 
character of the state laws of Maryland gov- 
erning banks and trust companies it is pro- 
posed to urge upon the legislative assembly 
at Annapolis the adoption of a modern bank- 
ing code. The legislative committee of the 
Maryland State Bankers Association is most 
active in the endeavor to amend and secure 
revision of banking laws. Under the present 
system the examination of the state banks 
and trust companies is conducted by an ex 
aminer instructed to perform that duty by 
the State treasurer. In drafting the provis 
ions for more effective banking laws, repre- 
sentatives of banks, trust companies and all 
institutions properly to be classed under a 
state banking control, will be given hearing. 
Colonel Henry B. Wilcox, president of the 
Maryland Bankers’ Association, has appointed 
sub-committees to co-operate with the va- 
rious interests. George Blakistone is chair- 
man of the sub-committee considering trust 
company requirements; Robert Rother is 
chairman of the savings bank sub-committee 
and Joshua Miller is appointed head of the 
auxiliary committee on state banks. 

A number of provisions to be offered for 
legislative action have been tentatively agreed 
upon. The most important is the creation 
of a state banking department and a state 
banking superintendent, empowered to em- 
ploy a staff of examiners. Secondly, it is 
proposed to effect the repeal of undesirable 
laws now on the statute books. The ques- 
tion of providing cash reserves for state 
banks and trust companies is being jointly 
discussed by representatives of banks and 
trust companies. Legal definition is also to 
be established of the powers and functions 
as well as investment and loan limitations 
for banks and trust companies. 

The recent financial difficulties have em- 
phasized the strength and conservative poli- 
cies of the trust companies of this city. But 
it is generally agreed that Maryland should 
range itself with the States which have 
adopted satisfactory laws for supervision and 
reserves. The operation of such laws will 
have the effect of knitting into closer unity 
the respective banking and trust company 
interests. A legal provision for reserves will 
likewise aid in solving the relationship to be 
established between trust companies and the 
local Clearing House. 
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Banks and Trust Companies Anticipate 
Early Recovery 


Clearing House loan certificates, at this 
writing, have practically been retired and 
normal banking conditions prevail. The scar- 
city of New York exchange has been a fac- 
tor in delaying complete resumption of cash 
payments and conservatism in meeting de- 
mands upon out-of-town balances. Never- 
theless the money situation is improving daily 
and no hardship is imposed upon the clien- 
tele of banks and trust companies. The 
clearings of Baltimore banks for the past 
year totaled $1,472,911,000, an increase of 
$29,000,000 over the previous year. Business 
and manufacturing interests are hopeful of 
early recovery and no prolonged period of 
restriction is expected. This sentiment is 
heartily shared by officials of banks and trust 
companies. 


Mr. Grier Hersh Announces Retirement 


Mr. Grier Hersh, president of the Mary- 
land Trust Company, announces his retire- 
ment to be acted upon at the annual meeting. 
Mr. Hersh wished to be retired from this 
post last April, at which time he placed his 
resignation in the hands of the directors. 
He was induced to continue, giving part of 
his time to the duties until the board could 
find a suitable successor. He has since con- 
tinued in the office, but now finds his large 
business interests in York, where he lives, 
demand all his attention. Mr. Hersh be- 
came president of this company upon its re- 
organization in 1905. 


Continental Trust Company Annual 
Meeting 


The directors of the Continental Trust 
Company declared the regular semi-annual 
dividend of 5 per cent. The net earnings 
of the company for the year ended Decem- 
ber 31, 1907, were $285,167, compared with 
$271,922 for the year 1906, which had been 
the most prosperous year in its history. All 
the departments of the company showed in- 
creased business. After valuing the com- 
pany’s securities at the last recorded market 
prices at the close of the year 1907, the re- 
port of President S. Davies Warfield to the 
stockholders showed undivided profits of 
$1,025,317. This compares with $955,867 at 
the close of the year 1906. The directors 
and officers were all re-elected. 


Indianapolis 
Special Correspondence 


Indiana Trust Companies Increasing Business 

The trust companies of Indiana have been 
subjected to the strain to which all banking 
institutions were exposed during the past 
few months but they have nevertheless ac- 
cumulated new business in their various de- 
partments. The operation of the trust com- 
pany laws of this State is such as to strength- 
en public confidence in their safety and man- 
agement. The powers of trust companies are 
strictly defined. They are not permitted to 
make loans of any kind to any officer, direc- 
tor or employee and therefore are held more 
strictly accountable than National or State 
banks which have the right to lend to of- 
ficers and directors. Moreover, the trust 
companies adhere closely to the recognized 
business which they are authorized to trans- 
act and accept only a moderate proportion 
of deposits subject to check. 


Difficulties Under Depository Laws 

The Huntington Trust Company of Hunt- 
ington has filed objections to the action of 
the local board of finance in failing to award 
to it a share of city deposits. The conten- 
tion of the board was that the stock of the 
trust company is not entirely held in Hunt- 
ington county. The trust company objects 
to such a ruling, stating that this is no valid 
ground. The law provides for appeal and 
it is likely that the trust company will carry 
the question to the circuit court for decision. 





Notes 

At the regular meeting of the Central 
Trust Company of Indianapolis, E. H. Forry 
was elected a member of the board of di- 
rectors. 

The capital of the Crawfordsville Trust 
Company has been increased from $25,000 to 
$100,000. 


Union Trust Company to Re-open 

All doubts of the rehabilitation of the 
Union Trust Company of Providence, R. 
I., which closed its doors the middle of 
last October, owing depositors more than 
$20,000,000, were set at rest January 25 
when it was announced that the temporary 
receivers’ resumption plan had been in- 
dorsed by stockholders representing a 
large majority of the capital stock, and 
that depositors whose aggregate accounts 
exceed $3,800,000 had signified their ac- 
ceptance of the plan. 
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New Orleans 


Special Correspondence 


New Orleans as Banking Center of South 


Visiting bankers and communications re- 
ceived from nearly all sections of the South 
convey the cheerful intelligence that New 
Orleans banking institutions will reap a 
larger measure of bank balances from south- 
ern banks than in the past as a result of the 
monetary famine which began in New York 
and quickly spread throughout the country. 
The banks of this city have demonstrated 
their resourcefulness and ability during the 
past three months in a manner that has chal- 
lenged the good will and recognition of 
southern financial interests as never before. 
The inability to secure funds from New 
York placed a heavy burden upon the banks 
of this city as well as of the other leading 
cities of this section of the country. It 
also demonstrated to the bankers of the 
South the advisability of keeping their bal- 
ances nearer at home or at least replenishing 
their available supplies on deposit in this 


city, Atlanta and other centers. In fact 
New Orleans has emphasized its claim as 
the financial reserve center of the Gulf 


States. 


Normal Conditions Restored 


The failure of the State National Bank 
following the sensational disappearance of 
the president, William Adler, caused only a 
brief delay in the efforts made by banks 
and trust companies to effect a return to nor- 
mal conditions. The extensive railway con- 
struction, terminal building and other ac- 
tivities which have been in progress in this 
section during the past few years have not 
been seriously hampered by the money scar- 
city. The set-back is only temporary and as 
soon as New York and other big cities for- 
mally announce the restoration of proper 
exchange relations the great movement for- 
ward in the South will continue at unabated 
speed. New Orleans has been a center of 
activity and progress is the watchword. 
The clearings and bank exchanges reflect 
growth. The larger volume of available 
capital, which is promised within a few 
months, as one of the certain after-effects of 
the recent stringency, will serve to make pos- 
sible extensions and quicken enterprises de- 
manded by the remarkable expansion of na- 
tural resources of which the South may boast. 
Cotton interests are likewise beginning to 
feel the relief consequent upon the return 
of money and easier rates. 





COMPANIES 


Bank and Trust Company Earnings 


Judging from the dividend declarations 
and increases in surplus and undivided profit 
accounts the banks and trust companies of 
this city have suffered no impairment. At 
the annual meetings held during the early 
part of the month the reports rendered 
showed gratifying returns during the past 
year. Dividend declarations included the 
following: Metropolitan National Bank, 5 per 
cent on $400,000 capital; Citizens’ Bank, 5 
per cent on $380,200; Hibernia Bank & Trust 
Company, 15 per cent on $1,000,000; People’s 
Savings Bank & Trust Company, 3 per cent 
on $500,000; Teutonia Bank & Trust Com- 
pany, 3 per cent on $200,000; Central Trust & 
Savings Bank, 2% per cent on $1,000,000; 
German-American Savings Bank & Trust 
Company, 2% per cent on $400,000; and In- 
terstate Trust & Banking Company, 2 per 
cent on $750,000. The total amount repre- 
sented by the dividends declared is $614,760. 


Southern Slates 


The Jackson Banking Co. of Jackson, 
Tenn., with a capital of $75,000 and deposits 
of $250,000, will be absorbed by the Union 
Bank & Trust Co. of this city. According 
to an announcement by the officials of the 
retiring bank no question of the bank’s sol- 
vency is involved, the absorption being the 
result of a desire on the part of the officials 
of the Jackson Banking Co. to retire from 
business. 

The Tipton County Bank of Covington, 
Tenn., has consolidated with the Farmers & 
Merchants’ Bank & Trust. Company of Cov- 
ington, thus forming a bank which makes it 
one of the strongest banks of its size in the 
State. 

T. A. Jennings, president of the Williams 
Naval Stores Company, and vice-president 
and director of many big concerns, was yes- 
terday chosen to be at the head of the Pensa- 
cola Bank & Trust Co., taking the place of 
O. L. Bass, resigned, while C. H. Jernigan, 
for many years cashier of the First National 
Bank of Milton, succeeds G. C. Scudamore, 
removed, as cashier, and is also a vice-presi- 
dent. 

The Savannah Trust Company closed a 
successful year by declaring the semi-annual 
dividend of 3 per cent. Honorable J. Ran- 
dolph Anderson was elected a director, and 
$30,000 was added to the company’s surplus 
account, bringing the surplus up to $150,- 
000. 
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After a continuous service of nine yéars 
with the Trust Company of Georgia, W. S 
McKemie has resigned as treasurer and sec- 
retary. 

Asa G. Candler, president of the Central 
Bank & Trust Company of Atlanta, was re- 
cently elected president of the Atlanta Cham- 
ber of Commerce. Mr. Candler is the 
founder of the Coca-Cola Co., the builder 
and owner of the Candler office building. 

The Guarantee Trust & Banking Company 
of Atlanta, capital $500,000, has opened for 
business with the following officers: Samuel 
Earl Smith, president; John R. Dickey, vice- 
president, and Henry S. Miles, secretary and 
treasurer. 


Kentucky Banks and Trust Companies at 
Odds 


Banking and trust company interests in 
Kentucky are involved in a contention over 
proposed legislation affecting the right of the 
trust companies to accept checking accounts. 
The legislative members are being encour- 
aged by bankers to adopt a law to that ef- 
fect and at the same time requiring trust 
companies to maintain a cash reserve of 25 
per cent. The trust companies are justly op- 
posed to these efforts to unduly influence 
legislation. The trust companies of Kentucky 
have built up a strong, conservative business 
and they maintain that any radical laws, such 
as proposed, would seriously injure the finan- 
cial development of the State. 


Iowa 


Consolidation of lowa Trust Companies 

The American Trust & Savings Bank and 
the Fidelity Trust and Savings Bank 
of Cedar Rapids, Ia., have been merged under 
the name of the former. The officers of 
the combined institution are: president, Er- 
nest R. Moore; first vice-president, W. F. 
Severa; second vice-president, W. W. Ham- 
ilton; vice-president, Otto Sikora; cashier, 
Louis Wokoun. The paid-up capital and 
surplus is $100,000 and deposits, $1,682,848,- 


06. 


lowa. Trust and Savings of Atlantic 


Increases Capital 
The Iowa Trust and Savings Bank of 
Atlantic, Ia., has increased the capital stock 
from $65,000 to $125,000, and set aside a 
fund of $25,000 for the purpose of dealing in 
real estate mortgages. 


San Francisco 


Special Correspondence 
Clearing House Decides for Complete 


Resumption of Cash Payments 


The Clearing House Association of this 
city has decided to retire all outstanding 
certificates by February 1 and to effect a 
complete restoration of normal banking re- 
lations. This action is justified by the satis- 
factory banking and money conditions now 
prevailing. Statistics likewise prove that San 
Francisco has met the ordeal of the past 
three months with a steady hand and has 
not suffered in prestige. The bank and trust 
company Officials of this city have become 
inured to hardships and have developed a 
resourcefulness which is proof against all 
exigencies. The failure of the California 
Safe Deposit & Trust Company, together 
with the subsequent evidences of gross mis- 
management did not have as serious effect 
upon public confidence as might be antici- 
pated. The faith of the public remains un- 
shaken in the solvency and conservative 
management of this city’s banks and trust 
companies. There was no heavy withdrawal 
of savings funds or other deposits. On the 
contrary the deposits are increasing and all 
interests are again directing their energies 
with renewed vigor to the work in hand 
of reconstructing the city. An _ excellent 
spirit of co-operation prevails between the 
banks and trust companies as well as between 
depositors and clients. The clearings show 
that San Francisco is still the financial cen- 
ter and metropolis of the Pacific Coast and 
there is every evidence that its prestige will 
continue to grow. 


Banking Growth 


There are to-day sixty-eight banks and 
trust companies in San Francisco, against 
fifty-three in 1905. Of the fifteen new in- 
stitutions eight are branch banks opened by 
houses that have their homes in the down- 
town district. In 1905 there were forty bank- 
ing institutions within a radius of four 
blocks, and outside this area thirteen were 
scattered over the city. There are now thir- 
ty-seven in the old area, and outside there 
are thirty-one, including the eight above 
mentioned branches. This gives a net in- 
crease outside of the old center of eighteen 
institutions. The financial center has not 
only remained where it has always been but 
it has broadened to accommodate the vastly 
increasing financial business of the city. Of 
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the thirty-seven banks in the old district 
thirty-one have stated paid-up capitalization, 
totalling $78,780,000. Of the thirty-one out- 
side banks, including the eight enumerated 
branches and one savings bank which has 
no capital stock, there are twenty-two with a 
total capitalization of $5,046,000. 


Central Trust Company Statement 

The Central Trust Company filéd its report 
with the bank commission recently, showing 
a reserve far in excess of the amount re- 
quired by law. With deposits amounting to 
$3,146,476.65, the bank shows a _ reserve 
amounting to $840,900.52. This is an indi- 
cation that not only the national banks of 
California but the state banks as well show 
a condition of solidity not surpassed in any 
part of the United States. 


Deposit Guarantee Law in Oklahoma 

A new banking law for Oklahoma, provid- 
ing a guaranty fund for the protection of 
depositors in insolvent banks, will become 
operative. on February 17, 1908. Each state 
bank is required to pay to the state banking 
board a sum equal to 1 per cent of its daily 
average deposits. Whenever this sum is de- 
pleted it will be increased by further as- 
sessment. Whenever a bank fails the state 
bank examiner will step in and forthwith pay 
the depositors from the guaranty fund held 
by the banking board. These payments be- 
come a first lien on the assets of the defunct 
bank. 


Denver Banks on Cash Basis 


Denver banks and trust companies have 
been practically upon a cash basis for the 
past month. Only $350,000 cashier checks 
were issued as against a total deposit hold- 
ing of $60,000,000. A number of the banks 
did not avail themselves of these checks. A 
feeling of security and optimism prevails 
not only in banking circles but in all de- 
partments of business and commercial activ- 
ity. The closing of low grade mining prop- 
erties in Colorado as a result of the financial 
stringency has caused a comparative depres- 
sion in market conditions. But this factor 
is not regarded as permanent. The bank 
clearings of Denver for the year 1907 
amounted to $400,796,538, compared to $349,- 
774,100 for 1906. This is an increase of 
$60,022,438 over the previous year. The 
month of October shows the greatest gain of 
the year. The clearings for October, 1907, 
amounted to $41,433,066. 


Pacific Northwest 


Manufacturing Industries 


Thirty-one new manufacturing plants have 
been started in Spokane, Wash., during 
1907, increasing the number at the present 
time to 360. The capital invested in manu- 
facturing is $12,000,000, the output for the 


year, $16,500,000. Employment has_ been 
given to 4,700 workers who have been paid 
in wages $4,200,000. The value of farm 


products raised in the Spokane country dur- 
ing 1907 amounts to $51,000,000. The mines 
have turned out ore valued at over $30,000,- 
ooo and the orchards have realized for their 
owners an aggregate of $14,000,000. 


Railroad Construction 


During the past year railroad construction 
projects have been actively developed. Chief 
among these is the Chicago, Milwaukee and 
St. Paul’s Pacific Coast extension, crossing 
the State from east to west, with termini 
at Seattle and Tacoma. On the new Hill 
line, from Spokane to Portland, the portion 
along the north bank of the Columbia, from 
Portland to Pasco, is now practically com- 
pleted. Work is actively in progress on the 
new Harriman extension from Portland to 
Puget Sound. In addition to these larger 
operations, the North Coast Railroad Com- 
pany is at work on a line from Spokane to 
Seattle. The Seattle and International, also 
a Canadian Pacific company, completed early 
this year a branch line from its main line 
in British Columbia southward to Spokane, 
and the same system is preparing to con- 
struct a branch along the coast southward to 
Seattle. : 


Peoples Bank of Buffalo 


Among Buffalo Banks the progress of the 
Peoples Bank has been notable during the 
past year. Its financial statement of Decem- 
ber 19, 1907, shows total assets of $4,321,463. 
The capital surplus and undivided profits are 
$540,375 and deposits $3,781,087. The officers 
are: A. D. Bissell, president; C. R. Huntley, 
vice-president; E. J. Newell, cashier; How- 
ard Bissell, assistant cashier; C. G, Feil, as- 
sistant cashier. 


Annual Meetings 
Annual meetings held by trust com- 
panies throughout the country reflected a 
year of well sustained earnings and in- 
crease of business in all departments. 
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New Jerscy 


The statements of the several trust com- 
panies of Camden, New Jersey, show excel- 
lent growth. The Camden Safe Deposit and 
Trust Company shows resources of $6,779,- 
460.22; the Security Trust Company, $2,439,- 
237.13; the Central Trust Company, $2,182,- 
578.66; the Broadway Trust Company, $461,- 
619.00; the West Jersey Trust Company, 
$440,979.75. The Camden Safe Deposit and 
Trust Company has a surplus fund of $700,- 
000 being seven times the amount of its cap- 
ital stock. The Central Trust surplus fund 
is $100,000, equal to its full capital stock, and 
in addition it has undivided profits on hand 
of $123,113.85. The Security Trust Com- 
pany also carries a surplus fund of $100,000, 
equal to its capital stock. 


Fidelity Trust Company of Newark 

The Fidelity Trust Company of Newark 
added the name of A. Barton Hepburn, pres- 
ident of the Chase National Bank of New 
York, to its board of directors, which is 
made up of the following members: Aaron 
Adams, William N. Coler, Jr., Mark T. Cox, 
Forrest F. Dryden, John F. Dryden, Fred- 
erick W. Egner, John C. Eisele, Charles A. 
Feick, A. Barton Hepburn, F. W. Jackson, 
Schuyler B. Jackson, Wilbur S. Johnson, An- 
thony R. Kuser, Thomas N. McCarter, Uzal 
H. McCarter, P. Sandford Ross, William 
Scheerer, Jerome Taylor, Jacob E. Ward, 
Leslie D. Ward. 





Rhode Island Hospital Trust Company to 
Increase Capital Stock 


The Rhode Island Hospital Trust Com- 
pany of Providence, R. I., will apply to the 
General Assembly during the present session 
for permission to increase the capital stock 
of the corporation from $1,000,000 to $2,000,- 
000. The petition may contain a provisional 
request that the institution be authorized to 
increase its capital to $5,000,000 at some later 
date. The par value of the Rhode Island 
Hospital Trust Company’s stock is $1,000. 
The total deposits in the institution on June 
30, 1907, as given to the State Auditor were 
$29,705,332.95, divided as follows: Deposits 
on general accounts, $13,279,760.34 ; certificates 
of deposit, $4,197,881.32; deposits on partici- 
pation accounts, $11,338,306.03 ; bank deposits, 
$170,002.35; other deposits, $719,382.01. 
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Resolution of Confidence for 1908 


Francis T. Roots, president of the Farmers’ 
and Merchants’ Trust Company of Conners- 
ville, Ind., and president of the Trust Com- 
pany section, Indiana Bankers’ Association, 
is circulating a set of 1908 resolutions as 
an antidote for recent apprehensions and 
loss of confidence, which read as follows: 

Resolved, As a banker, I will do everything 
to assist the local manufacturers by dis 
counting their paper and do everything in my 
power to restore normal conditions. 

Resolved, As a depositor I will deposit all 
my money in some good bank and discour- 
age in every way the foolish hoarding of 
money and influence my friends to do the 
same. 


Resolved, Upon the part of the manufac- 
turers, that we will do everything in our 
power to keep our forces together and not 
countermand the orders already given, ex- 
cept so far as it is absolutely necessary. 

Resolved, Upon the part of every citizen, 
that this so-called panic has not a leg to stand 
on, being started wholly by a few frightened 
depositors in New York city and spread 
throughout the country, and these same 
people are now returning the money to the 
banks. 


Resolved, That our country never was in a 
more prosperous condition and that it is our 
patriotic duty to assist every legitimate en- 
terprise in our community by taking an op- 
timist’s and not a pessimist’s view of con- 
ditions. 

Resolved, That the only thing to-day that 
retards the immediate return to normal con- 
ditions, is the lack of confidence, which 
is more a disease of the mind than a reality. 

Resolved, That it is impossible for this: 
country to have a panic in its present con- 
dition, for the reasons stated below: 

This country is too big and rich and pros- 
perous for the people to entertain a panicky 
view of the situation. Ponder the astound- 
ing statistics for 1907: 


Value of cotton crop.......... $ 555,000,000 
MN WE OPIN sks 6 So acs 1,277,000,000 
ee Page Rag pe 632,000,000 
Or UE MO os ao a ota ane 254,27 3,000 
Were OE MEE LS i ices inccis I ,500,000,000 
Value of forests............. I,000,000,000 
Valine of factories. << 6555 cs.0s 12,000,000,000 
Value of railroad earnings.... 2,000,000,000 
U. S. ine’me from above rs’r’s. 19,313,273,000 
U. S. estimated value......... 100,000,000,000- 


The country is still doing business at the 
old stand. 
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Notable Success of The Trust Company of 
Cuba 


An exceptional record of trust company 
growth is reflected in the annual statement 
of the Trust Company of Cuba, which shows 
an increase of 270 per cent in deposits dur- 
ing the past year and profits of $52,040. The 
Trust Company of Cuba has been in ex- 
istence but two years and its progress em- 
phasizes the success of the trust company 
as an established financial institution in the 
island. The company is conducted largely 
upon the principle of the modern trust com 
panies in the United States. The statement 
rendered December 31, 1907, shows the fol 
lowing interesting items of assets and lia 
bilities, together with comparisons : 


ASSETS. 


Loans on mortgages. .$251,991.53 
Demand loans ....... 266,216.09 
ime 4OGNS .. ce. 211,341.31 
Current accts. over- 
drawn (secured) 38,781.71 
—————-$ 768,330.44 
BeeGs ait -GROres... . 00. .s<ases 9,668.31 
Bonds deposited with Provision 
al Govt. of Cuba to secure de- 
posit. (Mrkt. value $114,852) .. 
ee NN es os nls ea eee oe 
Ce SUOMNOE =... oes Cowes 
Se se ere 


100,000.00 
6,944.45 
4,399.90 

119,284.31 


$1,008,627.47 


LIABILITIES. 


So areg th acd Wak kc ecd kuiess vs $ 500,000.00 

RM SUMED si. clie nce ci cens akan’ 6,500.00 

Undivided profits ............. 52,040.01 

Deposits— 

Subject to check. ..$139,335.40 
ME ok ac oreh aan ee 80,000.00 
NR iis Sareea es 107,795.19 
Savings department. 22,956.87 
Government ....... 100,000.00 

————_ 450,087.46 

$1 ,008,627.47 


Of special interest is the deposit and 
reserve item. The deposits are $450,000, of 
which $162,000 are subject to check against 
which a cash reserve of $119,000 is held. Be- 
sides transacting a general banking and trust 
business the Trust Co. of Cuba also conducts 
a real estate and title guarantee department 
which is growing rapidly. The officers are: 
J. A. Gonzalez Lanuza, president; Norman 
H. Davis, vice-president, and O. A. Hornsby 
secretary and treasurer. 


Baltimore Trust & Guarantee Company 
Profit Sharing Plan 


Directors of the Baltimore Trust & Guar- 
antee Company have declared % of 1 per 
cent interest, to be calculated as of Decem- 
ber 31 on all accounts of $500 or more which 
have been open since the company put into 
effect its profit-sharing plan. The company 
guarantees 3 per cent a year on balances of 
$500 or more, so that the depositors of the 
company by the action of the board will get 
3% per cent for the 12 months ending on 
December 31. The profit-sharing idea was 
originated with the president of the com- 
pany, Bernard N. Baker. 


Kansas City Proposes Independent Bank 
Audit System 


Kansas City bankers propose to follow the 
example of Chicago, St. Louis and Minne 
apolis in introducing a system of independent 
bank examination and audits under the aus 
pices of the Clearing House Association. 
President H. C. Flower of the Fidelity 
Trust Company is chairman of a special 
committee appointed to investigate the sys- 
tem employed in Chicago with such excep- 
tional success since the failure of the Walsh 
banks. The members of the Kansas City 
Clearing House heartily endorse the plan of 
auxiliary audits. 


Extension of Moffat Road 


The Denver Steamboat Construction Com- 
pany has been incorporated in Colorado, 
with a capital stock of $1,500,000, to extend 
the line of the Denver, Northwestern and 
Pacific Railway, of which David H. Mof- 
fat is president, from its terminus at Yar- 
mony, through the extensive coal fields of 
the Oak Hills district in Routt county, to 
Steamboat Springs, a distance of sixty-eight 
miles. 

The Board consists of the following :— 
Colonel D. C. Dodge, Henry M. Porter, Law- 
rence C. Phipps, Thomas F. Walsh, John F. 
Campion, Charles Boettcher, Charles J. 
Hughes, Jr.; William Byrd Page and Samuel 
M. Perry. The officials of the new construc- 
tion company are D. C. Dodge, president; 
Thomas F. Walsh, vice-president; John F. 
Campion, treasurer, and Samuel M. Perry, 
secretary. 
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Growing in Favor 


The demand from banks and 
q commercial houses for ,BUR- 

ROUGHS Bookkeeping Machines 
in 1907 shows an increase of more than 
23% over the previous year. 


@ Even an increase of 60% in the capacity 
of our factory has barely enabled us to keep up with this 
demand. 





























@ We don’t let this condition cause us to cease our efforts to keep the 
BURROUGHS where it always has been—far in the van of adding 


machine progress. 


@ On the contrary we're striving harder than ever, through our Inventions 
and Business Systems Departments, to merit further success by improving 
the machine and broadening its scope as a profitable office assistant. 


4 = can make no mistake by installing a BURROUGHS in your 
ank. 


@ Let us show you some new ideas—without obligation or expense. 


63,883 USERS (January 24, 1908) 


BURROUGHS ADDING MACHINE CO. 
90 Amsterdam Ave., DETROIT, MICHIGAN, U. S. A. 


DELUGED 


With inquiries regarding our FREE OFFER of a $5.00 


business book and a $3.00 business magazine. 





If you have not already obtained your free copy of Dicksee’s 
Auditing (or if preferred—any other business book—worth 
$5.00) and a free subscription to the highest priced and highest 


grade business magazine—The Journal of Accountancy—you 
had better accept our FREE OFFER before it is too late. 


If you don’t see how valuable Dicksee’s Auditing and The 
F Journal of Accountancy can be to you, it will cost you 
only 2C tobe shown. Let us show you!!! 


The Accountancy Publishing Company 


42 WAVERLY PLACE NEW YORK 


We can supply you with any business book. Our book list ts yours for a postal, 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr renest of tr NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. Ail business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 
Address Boston Building, Denver, Col. 
Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert. Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and George A. 
H. Fraser.. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 


U. S. and Foreign Patents. Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 

Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 


PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans. 
FARRAR, JONAS & KRUITSCHNITT. 
Address: Suite 1114 Hibernia Bank Bidg., 
New Orleans, La. Cable address: ‘“Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MICHIGAN. 
Grand Rapids. 
CRANE & NORRIS, 
1005-9 Michigan Trust Building. 


Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


MARYLAND 
Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, ‘‘Namah.”’ Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 


References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 





more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. RS RS 

MICHIGAN. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘*Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 





W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 
MISSISSIPPI. 
Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 429% E. Capital 


Street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & Trust Com- 
pany of New York. 


Rosedale. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 


A. Y. Scott. 
MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NEW JERSEY. 
Jersey City. 
TENNANT & HAIGHT 


15 Exchange Pl., immediately opposite the 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 


Hudson County National Bank and Commer- 
cial Trust Company. Jersey City Trust Com- 
pany. 
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NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 


Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 


chison National Bank, Atlantic Trust & 

Banking Company and Atlantic National 
Bank, Wilmington, N. C. 
OHIO. 

Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 
Attorneys-at-Law. 
1416-1421 Williamson Building. 
Refer to: First National Bank, leveland; 


Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati. 


MOULINER, BETTMAN & HUNT, 


Address: First National Bank Bldg., Cincin- 
Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 





Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 
OKLAHOMA. 
Lawton. 

HAMMONDS BROS. & CO. 

Fiduciary and Legal Business. 

E. Hammonds, General Counsel. 

Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.;: Bank of 
Commerce, Shawnee, Okla. 

OREGON. 
Portland. 
J. THORBURN ROSS, 
Attorney and Counsellor-at-Law. 
President and manager of The Title 


Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 


Attorney at Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 





Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Jonunstown Trust Company and 
First National Bank. 


Pittsburg. 
GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom a aa Street, Providence, 


R. 1 

Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 

Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 


Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 
Aarry K. Wolcott. Edward W. Wolcott. 


Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 


tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 
or Business House. 

Richmond. 


H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 
Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfonndland Bars) Alfred Bicknell, James W. 
Bain, Gerard B. Strathy. 

Geueral Solicitors for Imperial Bank of Canada. 
Cc unsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B.C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Companv of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts.. Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
ih, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin,-T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 

“Rlakes.”’ Toronto. 


MALONE, MALONE &LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Bldg., 

Members of firm: Th. Chase-Casgrain, K. 
c., Victor E. Mitchell. Edouard Sur- 
veyer, A. Chase Casgrain, Joseph W. Weldon, 
Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


Montreal, Can. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 
PITBLADO, 
GRUNDY. 


CAMPBELL, PITBLADO, 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN & 


GRUNDY & 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 


lections in their respective cities. 


ALABAMA 


Birmingham............... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 

$225,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 

dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
; ling collections. 

: EES City Bank and Trust Company.—Capital $500,000. Surplus and 


Undivided Profits over $400,000. E. J. Buck, President; A. I. 
Selden, Cashier. 


CALIFORNIA 
PN cei The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier, 
Special facilities for collections. 
BEGG COs. scsbccccccsciecs The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attention 
and prompt returns for all collections. 


COLORADO 


DE oicinns iittnceeinbid Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 
Bridgeport.............s00+ The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


RMIOUE so iaciis cereus The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 
a eee The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


ER Black Hawk National Bank—Capital and surplus $200,000. F. PF. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


RAVUMUUNE: ... 55 -c0nessiccven The American National Bank of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 


emtie nite 








ay gan C. Murray, President. 
| MARYLAND 
: PIU veins ssececonst First National Bank—Capital $1,000,000. Surplus and Profits 


$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


ose cs catbisnetidas The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

SOOO P OIE .cscccsicctessiscsens The Holyoke National Bank—Capital $200,000. Surplus and undivid- 


ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On ‘“‘the Roll of Honor.” 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 

Battle Creek.............0+ The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

IR csnceskstennsesconiail State Savings Bank.—Capital and Surplus $2,000,000.00. 

Grand Rapids............. The Grand Rapids National Bank. United States Depwsitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 
Kansas City...........008 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$30,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C .Schwitzgebel, Secretary and Treasurer. Collections promptly 
made and remitted for on day of payment. K. C. Correspondent 
National Bank of Commerce. 


NEW JERSEY 


PD inccivscsnsieiatonil First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
i iiennsscacinsdentanpiiil The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$230,000,00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

DPR siviscsositinicnnssnel Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


OHIO 
ES i iss ctisoces The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Re haeer eS The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

Cease chicas a encen The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

PEMSNCOR ose cccniinsscesedens The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................... The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

i ivsascincasivciccasscines The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


| REAR OTE Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

PE nrria hang. .<:...sccesssdose First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 


PAs PORE AEM * 























TRUST COMPANIES 75 


Se CCT EE The Farmers Trust Company—jJ. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

PERCE ons okcises cstes The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

EN PREIS oP eS Tae: The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

BRS or ER aL York Trust Co.—Capital, $250,000. Surplus $60 000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence.............0++« Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $1,800,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville.................0.. The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

| ee Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


IR sé cauh syncacanctceagunal Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

Ey: anes cree Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 


Fort Worth...... ....... Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
GORPERCOE Sa. 5 5.50. 0csscents Texas Bank and Trust Company—Capital $200,000. Surplus 


$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond...............000 Merchants National Bank—Capital $200,000. Surplus and Profits. 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and’ 


Carolinas. 
WASHINGTON 
Depa citiisien cicenesosttn The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 
OID iis thvcscenessuiians Northwest Trust and Safe Deposit Co.—Capital $70,000. 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

BID ares seen evcenccvvediin Pacific National nk.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
EStephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN ° 


ae Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee...............0 Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus. 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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QUEBEC 
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Nadia sethane-csncensinnis Bank "of [lontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 
TORONTO 
EERE rier The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 
Toronto Collingwood, Millbrook Shelburne Montreal 
‘8 offices) Copper Clift Newmarket Stayner (4 offices) 
Allandale Creemore Oakville Sudbury Maisonneuve 
Aurora Dorchester Oil Springs Thornbury Gaspe 
ae — Omemee Victoria Harbor St. Lambert 
— . Parry Harbour Wallaceburg 
Brantford aa Parry Sound Waterloo Manitoba 
Brockville Keene Peterboro Welland Cartwright 
Burford London Petrolia SASKATCHEWAN Pilot Mound 
Cardinal London East Port Hope Langenburg Portage la Prairie 
Cobourg London North Preston Quill Lake Rossburn 
Colborne Lynden St. Catharines Wolseley Swan River 
Coldwater Merritton Sarnia Yorkton Winnipeg 
The collection of commercial bills receives prompt attention. 
CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 
GIN. « on icaicioninnssesecte McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 
CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) rs 
oO 
Capital. Surplus. Deposits. Par. Bid. Ask. yo), on. 
American Trust & Savings.............. $3,000,000 $2,507,432.00 $23,272,451.00 100 200 220 184 8¢ 
Central Trust Co....... abide ieinaa tates 2,000,000 1,001,534.00  11,395,191.00 100 142 150 149 7% 
Chicago City Bank.............cccccceses 560,000 156.173.00 1,468,516.00 100 155 175 131 10< 
Chicago Savings. .........cc0cccecceseeeee-- 500,000 96,759.00 3,003,006.00 100 122 132 118 ge 
Colonial Trust & Sav. ............-...ss000 600,000 538,724.00 2,289,865.00 100 180 200 190 10g 
Drexel State Bank ............ccccccsssceee 200,000 44,641.00 1,317,587.00 100 125 140 122 64% 
Drovers Trust. & Sav. .................000 200,000 84,691.00 1,991,618,00 100 150 165 142 6% 
Englewood State Bank ...... ..... ..... 200,000 37,970.00 674,763.00 100 112 120 119 6% 
Harris Trust & Sav. Bank. ......... 1,250,000 364,032.00 3,020,265.00 ee a 
Hibernian Banking Association ...... 1,500,000 1,079,348 00 21,467,124.00 100 200 220 172 8% 
Illinois Trust & Sav. Bank............... 5,000,000 8,327,239.00 87,187,356 00 100 480 510 267 16&4x 
I Fines ix: Seasdiubincadeeceosss 200,000 35,781.00 521,320.00 100 105 112 119 6% 
Lake View Trust ..........c.-ccc-sss000- .» 200,000 33,717.00 385,521.00 100 105 109 116 4% 
Merchants’ Loan and Trust Co........ 8,000,000 4,595,172.00  45,426,594.00 100 325 340 253 12% 
Metropolitan Trust & Sav, Bank ...... 750,000 364,516.00 4,838,156.00 100 115 122 149 6, 
Mutual Bank ............... pseckiebinedicesss 250,000 80,077.00 1,882,037.00 100 120 130 131 4%¢ 
TROREROTT THUSE OO, ooo... cccsicccoccocecess 1,500,000 1,859,825.00 27 333,788.00 100 300 350 224 < 
I I ovine citane. ansscacherce riiens eee 500,000 111,390.00 6,180,897.00 100 250 300 122 84 
Pullman Loan & Trust ...............00. 500,000 183,801 00 3,599,693.00 100 200 ..... 137 8% 
Railway Exchange Bank................. 250,000 31,009.00 708,140.00 100 100 110 112 2% 
a oe 500,000 563,283.00 4,136,961.00 100 180 200 213 8% 
EEE TSE 300,000 101,538.00 1,557, 402.00 eS : 
South Chicago Savings .................. 200,000 75,055.00 1,348,057.00 100 122 132 137 64 
State Bank of Chicago... ................. 1,000,000 1,146,886 00 17,114,088.00 100 275 290 215 10% 
Stock Yards Savings..................... 250,000 163,558.00 1.906,959.00 100 170 185 165 64 
Union Stock Yards State............ .... 200,000 57,954.00 864,482.00 100 125 135 128 6% 
Uy, RN eas 1,000,000 1,071,709.00  11,109,380.00 100 300 ... 207 .. 
Western Trust & Savings Bank........ 1,000,000 331,946.00 7,861,031.00 100 150 160 133 64 
Woodlawn Trust .............-sccssseessseeees 200,000 29,843.00 567,004.00 100 116 122 115 8 6¢ 


Corrected by Zeiler, Fairman & Co. First National Bank Bldg., Chicago, Illinois. 











TRUST COMPANIES 


Condition of Greater New York Trust Companies 





Capital. 
ao ais nh peace aaeiimainas $1,250,000 
SN ID FOOD iiins acon cdaniesinnccaecbooneste 1,000,000 
EE Ri iecds dvknncssvatewinttseruccbonvens 1,000,000 
SI stack bdicecibtueed sci vhiaenecseesetepeectous 700,000 
PINE EUS CID cesccscccckscs sovessocesccesans 1,000,000 
RR NESE. i IRR a a a ae 1,500,000 
IN chip ikchcceheRdehioistenses shvexduncentevévacaks 1,000,000 
RUD, Sotdiecnclbut bate cecncncinubihssdaitbanes aaabs 500,000 
REE RE TIRE SECRETE RE DARIO oe 1,000,000 
Cs cies cicainnsncescdguaniuedeopethiaages 500.000 
Pierce 3 aks ceachigandnncabibhabses seston eanene 500,000 
rie aah insecdiia this Piajese bei avecnesiinns 3,000,000 
Farmers’ Loan & Trust..................ceccseees 1,000,000 
Ssh e p.nseib Gti 2s Fee itae.. 750,000 
Le oo natitinwhasees bschatvontinaresdaous 1,000,000 
RENEE Sete LSPS a Sait tear nei 200,000 
IN ad cixis cnhascshebidnsdmcdtancubd ois wvstek Bake ke 1,500,000 
I RUNNIN 0's Snncacess nennbhaciguhenscctesnausen 500,000 
TE i inks ok dd eunitipenteinesicee’s 2,000,000 
I iii oid auikscpniulsibaabrancuspianss < tnate 500,000 
INS iy canals: bai aeckpaakbedicase., so oodeuanse 500,000 
BOND TUG Oa séssccees cess. Piece in Uinianaca 726,560 
NE PN tack tems a sachin cbs < davbed «<acseboese 1,000,000 
Italian American Trust Co.................. ... 500,000 
PE Rnd cuits svetaediindcn aahénccevta 500,000 
Lawyers’ Title Insurance & Trust........... 4,000,000 
acho ail bach scncsonsnhoncebekenscd sonstands 1,000,000 
Long Island Loan & Trust................ ..... 1,000,000 
I i cais cavesanon 610, mances 000,000 
| GR SS RRR EER Baer a ee ,000 
Metropolitan ,000 
a ,000 
Mutual Alliance 
| NERS SS Raa bagarraalan 500, 

Pe Ser ES yo Ee eee 1,000,000 
BE OE BU GO inikiins .cnasdsdens-s-c0csco0s 3,000,000 
ER Ea AO. Raper 1,000,000 
NS ATTTES EL A Se 500,000 
oe nan pg NE EOS CRIS 
Title Guarantee & Trust .............. 0.02.0... 4,375,000 
ZEUSE OO. OF AMNOPIOR. oii... ....sccccctscssess0.00 2,000,000 
0 ERSIRRRESS SS aa aaa ee 1,000 000 
CR OR 8 FER ae ae 2,000,000 
nc dubsuesntnaieces 2,000,000 
DE a ihicoe pis aidie ss asusdiseceilapunacbtinn 1,000,000 
NER EIT a Ee 500,000 
a ee RS RR Se OR chonipnnieeal 1,000,000 


Surplus 
and Profits. 
Dee. 19, 1997 

$179,495 

1,061,466 

2,740,527 

348,104 

1,961,803 

832,547 
14,590,147 
139,230 
1,104,676 
285,890 
1,097,516 
10,168,222 
5,551,073 
793,385 
1,397,118 
202,985 
1,875,975 
768,695 
6,331,923 
610,129 
860,554 
269,772 
151,684 
72,506 
1,696,103 
5,866,082 
276,862 

1,539,662 
1,684,002 
7,211,119 
6,983,531 
7,167,975 
534,593 
357,609 
3,265,401 
10,735,909 

1,143,513 

103,082 

1,108,689 

7,840,977 

7,169,135 

7,326,200 

4,293,490 

12,751,752 

1,607,684 

1,066,919 

306,487 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 






L. A. NORTON 





25 Broad Street 
New York 


Deposits. 


Dec. 19,1907 Par. 


$8,297,266 
20,834,388 
11,081,624 
2,154,4*3 
11,703,062 
6,199,873 
31,875,332 
951,578 
4,588,294 
3,003,683 
6,015,504 
9,326,433 
61,306,279 
2,746,946 
9,804,535 
2,516,463 
7,537,938 
6,065,497 
28,619,107 
2,619,173 
5,434,308 
1,642,244 
1,196.052 
844.652 
9,701 ,833 
5,567,089 
6,469,838 
6,116,248 
9,153,294 
22,546,591 
15,189,130 
18,894,382 
3,749,877 
5,048,639 
26,417,221 
25,735,800 
13,463,414 
1,485,956 
7,428,894 
19,918,294 
20,193,403 
43,453,714 
17,786,231 
48,407,647 
5,230,747 
6,618,427 
7,167,946 


* Not including extra lividend. 


Specialist in 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
190 
80 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 
400 
290 
400 
140 

1500 
170 
325 

1100 
400 
955 
250 
400 
190 

65 
450 
170 
250 


-1 
or 


920 
F00 
275 


1200 
1075 


400 


New York Bank Stocks 
New York Trust Co. Stocks 

New York Realty Co. Stocks 
New York Insurance and Surety 


Co. 


Stocks 


Ask. 
450 
310 
430 
160 

1550 
190 
350 
375 

1150 

475 
265 
275 
210 
80 
115 
475 
185 
270 
£50 
190 
925 
975 
550 
300 
400 

1300 

1 100 


375 


Div. 


16 
26 
6 
20 
*60 


10 
10 
40 


12 
14 
*10 
20 


1 
- 


12 
12 
12 
12 
12 
*20 
24 
20 


*40 
32 
12 


10 
16 
*32 
50 
*20 


* 8 
12 
6 


















78 TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surpius and 
*Authorized Uudiviued 








Capital, “rofits, Deposits *Par. 
Ne iii ens ecco onan $200,000 $116,027 $262,848 100 
MU I i ce oe 500,000 60,960 431,394 50 
Central Trust and Saving..................... 750,000 418,926 2,299,183 50 
oe eae 200,000 103,468 410,601 50 
Te ae aera 250,000 282,920 890,046 50 
Columbia Ave. Say. Fund, Safe Dep. T.&'I. 500,000 322,898 1,793,702 100 
Commonwealth Title Insurance & Trust..1,000,000 1,218,984 4,780,772 100 
Commercial Trust .................... Sinetabaicale 1,000,000 1,983,388 6,613,252 100 
Continental Title & Trust Co.................. 1,000,000 257,200 3,354,950 50 
Empire Title & Trust Co..............cccccecees 500,000 4,499 200,061 50 
Equitable Trust Co.............. pianeceieeguborel 1,000,000 347,229 3,248,287 100 
Excelsior Crust and Saving Fund............ 300,000 39,900 738,864 50 
OE TI i. concuessccodsecdenccsece 200,000 32,556 176,078 100 
oo SR aaa ee 2,000,000 9,063,309 19,455,010 100 
Finance Co. of Pennsylvania Ist pref...... 1,707,100 1,727,932 1,050,626 100 
Finance Co. of Pennsylvania 2nd pref.. 1,786,100 1,649,848 2,157,377 100 
First Mortgage Guarantee & Trust......... 1,000,000 2,829 38,303 100 
Frankford Real Estate, Trust & Safe Dep. 125,000 28,954 777,093 50 
SU I 200,000 69,008 338,024 10 
German American Title & Trust Co........ 500,000 173,101 1,794,693 50 
Germantown Trust.) ........:cccccoscococcscccess 600,000 237,306 1,862,097 100 
Girard Ave. Title & Trust .................00+ 200,000 678,229 3,549,082 50 
ED TE: 2,500,000 8,576,650 24,634,158 100 
Guarantee Trust and Safe Deposit.......... 1,000,000 658,441 4,556,536 100 
Hamilton Trust ©o...............000cccsssseceeess 500,000 139,851 1,277,970 50 
Holmesburg Trust Co...............cccccccescsee- 125,000 25,753 107,285 50 
Industrial Trust, Title and Savings........ 500,000 699,116 3,918,421 50 
Integrity Title Ins., Trust & Safe Dep...... 500,000 839,048 3,306,450 50 
Investment Co. of Phila-telphia.............. 2,000,000 1,045,326 1,219,986 50 
Investment Trost Co. ..........cccccccccssseeeee 600,000 11,754 4,540 100 
Kensington Trust Co ..0......... .....00. scceee 150,000 8,777 236,543 50 
Land Title & Trust Co.................0.cececsees 2,000,000 2,757,312 6,642,031 100 
RES = aaa 500,000 125,000 424,426 100 
Lincoln Savings & Trust Co................... 500,000 13,630 258,726 50 
Merchants’ Trust Co.............cccecccccceccsese 500,000 124,191 1,084,581 100 
Mortgage Trust Co. of Pennsylvania....... 500,000 324.979 105,731 100 
I en a cc coeses 500,000 1,093,612 5,902,779 100 
North Philadelphia Trust...... ............... 150,000 56,257 728,220 50 
Northwestern Trust Co..............ce0ec.c000- 150,000 82,216 809,650 50 
oR een 150,000 48,876 217,748 
Penn.Co.forIns. on Lives & Grant. Annu.2,000,000 4,043,785 15,597,822 100 
(SER ae 750,000 13,569 571,274 50 
Philadelphia Mortgage and Trust Co...... 500,000 64,881 23,140 100 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,710,967 6,944,594 100 
Provident Life & Trust Co. of Phila...... 1,000,006 4,300,663 7,389,067 100 
Real Estate Trust Co., Com................008 1,500,000 296,335 3,062,100 100 
Real Estate Trust Co,, Pfd ..................00 4,500,000 296,335 3,062,100 100 
Real Estate Title Insurance & Trust Co ..1,000,000 809,300 3,071,869 100 
I canes 200,000 32,393 . 50 
Rittenhouse Trust Co,.............cccccccses eee 250,000 53,427 387,923 50 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 115,988 654,403 100 
Tradesmen’s Trust and Savings Fund.,.1,000,000 219,352 1,262,618 100 
Trust Co. of North America.................... 1,000,000 337,799 2,550,175 100 
EN I ici lads csi ass ssgthcabsedasncases 500,000 117,789 1,529,207 50 
United Sec. Life Insurance & Trust Co...1,000,000 720,730 1,149,852 100 
Wayne Junction Trust Co ............ccceceseee 160,000 46,162 190,809 100 
West End Trust Co........ ieiilcammuaipasaekoons 1,000,000 1,112,968 3,516,330 50 
West Philadelphia Title & Trust Co......... 500,000 310,647 2,858,954 50 
*Oorrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 
ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Surplus and 
Undivided 

NAME Capital Profits Deposits Par Value Div 
Bankers Trust Co........... $500,000 $230,455 —-———— $100 16% 
Commonwealth Trust Co..... 2,000,000 3,926,524 $ 9,017,700 100 22% 
Mercantile Trust ........... . 3,000,000 6,611,515 22,749,004 100 20% 
Mississippi Valley Trust..... 8,000,000 5,584,247 14,797,146 100 16% 
Missouri-Lincoln Trust...... 3,000, 1,170,326 —— 100 
St. Louis Union Trust....... 5,000,000 6,558,136 -17,839,316 100 16% 
Title Guaranty and Trust.... 1,500,000 804,102 ——-——-— 100 4% 
Trust Co. of St. Louis Co..... 200,000 135,644 277,010 50 12% 


Corrected by A. G. Edwards & Sons’ Brokerage Co.. 410-412 Olive St.. St. Louis. 


*Last 
Sale. 
150 
31 
79% 
io 
101 
120 
231 
295 
50 
2534 
112 
87% 
125 
700 
95 


93 


80 
12% 
69 
250 
75 
7380 
200 
69 
60 
120% 
112 
53 


285 
125% 
26 
107 
10 
270 
70 
80 


488 
49 
30 

480 


755 


2291 
62° 
62°, 

160 

118 

125%, 
40 

120 

125 

125 
9414 


146 -— 
296 -— 
320 — 
286 -— 
231 —— 
156 48 
167 —— 


*Date. 
12-24-07 
5-8-07 
8-28-07 
10-30-07 
9-21-04 
10-18-0 
10-11-07 
5-8-07 
12-4-07 
7-24-07 
10-18-07 
11-21-06 
5-29-07 
12-20-07 
11-6-07 
11-#-07 


4-18-06 
6-19-07 
1-2-06 
10-12-07 
12-18-07 
10-18-7 
6-5-07 
11-27-07 
12-18-07 
1-30-07 
12-11-07 
7-3-07 


1 
12-4- 
7-3 


10-31-06 
6-19-07 
10-9-07 
8-21-07 


1-8-08 
12-31-07 
11-1-05 
10-09-07 
7-3-07 


1-8-08 
9-18-07 
8-21-07 

12-11-07 

3-7-06 
7-10-07 

8-7-07 
8-21-07 

10-23-07 
12-19-07 

1-8-08 

3-13-97 


Bk.Value. Bid. Asked 


17¢ 
289 
320 
290 
365 

50 
103 

















% 








TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Authorized 
Capital 

eR FI i a vasivewsscncsccvevecstentiusaspins $127,350 
I Mao ii dina weccdetnssccsenssdssccnaens 150,000 
CE I CIOs onncsdndcancsvacccasdbissccsesns 4,000,000 
Commonwealth Trust Co ............ccccesceeee 1,500,000 
Continental Trust Co................ccsccccccceees 437,800 
East End Sav. & Trust Co....................00. 250,000 
Fidelity Title and Trust Co.................... 2,000,000 
Franklin Savings & Trust Co.................. 192,250 
CIN UNI ODL... cceatashincdbss sescncasseeses 161,600 
Guarantee Title & Trust Co..................+. 1,000,000 
GemeGeem Trust OO.. oooccssncoccccccnsscccceccscce 186,275 
Hazelwood Sav. & Trust Co................... 165,400 
Hill Top Savings & Trust Co.............. .... 150,000 
International Sav. & Trust Co............... 255,025 
TEN EP So tiesinanie soe ache 662.» cwnnnb 500,000 
MOPORREIIS TUBE O0..0ic....cccsosccccsevecessoses 701,900 
Merchants’ Sav. & Trust Co..................6 250,000 
Metropolitan Sav. & Trust Co............ .... 125,000 
Metropolitan Trust Co................... PA 125,000 
Mt. Washington Sav. & Trust Oo............. 125,000 
Oakland Savings & Trust Co................... 201,000 
PURI TONE CIO. ons. ccsscivsrscoese scseveceses 250,000 
EE UNG IO icaccccssvaccecaiac-concsies 2,000,000 
Pittsburgh Surety Co....................0+ nani 250,000 
Potter Tithe & Trust Co.............cccccccssccsce 240,200 
Real EFatate Trust Co................ccccecsocsesee 2,000,000 

Safe Deposit & Trust Co. .................ceeceee 3,000,000 
SE END UN OI i, . cccannonceenones 125,000 
Bouts Bide Trust 00. .......0ccccicciessscescccoces 300,000 
PE RUD TOO. ici cadiscscesceccinscans © . 125,000 
OEY RUNS C0. néchiccnncscansbdcoanneseesed 163,457 

Union-Fidelity Title Insurance Co.......... 250,000 

SED EINE «sini sSdedDbwhsnoceeuguenkensinahe 1,500,000 

Wesmenmten Trust 06. ..ooccccdicccccccsscces < 125,000 

West End Sav. Bk. and Trust Co............. 125,000 


Par. 
100 
50 
100 
100 
100 
100 
100 
50 
100 
100 
25 
100 
50 
25 
100 
100 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Capital. 
Allegheny Trust Co...............cccssccesseosee $700,000 
Dollars Gav. Pd. & Tr. C0........ccccesescccsecee 1,000,000 
Manchester Sav. Bk. & Tr. Co................. 250,000 
EP ROWMEINS DEOOS OD. ci cvinccvnccaccecscocscconccece 150,000 
Real Estate Sav. & Trust Co................... 200,000 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 


Surplus 
and 
Undivided 
Profits. Deposits. 
| ES ae 
46,652 $467,131 
6,335,388 9,620,467 
1,411,793 2,053,546 
116,649 221,897 
127,261 856,197 
5,095.199 9,124,668 
46,330 206,905 
99,614 95,673 
940,822 4,738,693 
137,820 155,057 
93,338 446,656 
37,242 552,643 
24,488 146,504 
120,293 492,706 
276,427 508,600 
127,793 355,016 
15,850 313,002 
19,834 183,078 
19,064 96,614 
155,609 540,225 
83,081 1,024,511 
4,266,494 9,743,921 
ge OES 
22,857 128,766 
2,124,463 2,644,561 
Tae... aeneeeeatkes 
22,992 373,733 
68,731 772,701 
3,952 83,462 
55,867 293,319 
. eee ispecbie 
24,081,570 24,302,850 
9,051 446,129 
274,850 1,185,414 
Surplus Total 
and Profits. Deposits. 
$277,075 $2,336,621 
1,052,540 2,946,448 
67,710 683,174 
78,754 605,009 
129,265 1,221,249 
657,117 3,208,486 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital. 
American Trust Co............. ...........+---81,00,000 
BT RPI BOOED, 0c cicsecccsvesccesesscesesenpss 500,000 
Beacon Trust Co...... a didicoisaah ihbnigthacebvadics 400,000 
Boston Safe Deposit and Trust Co. ......... 1,000,000 
ii reancnsasveteCececdnnscickssisndten 1,500,000 
INE URNS CN aca scoccsceconacspecneesons 100,000 
Commonwealth Trust Co ..............ccceeeees 1,000,000 
stn ccecutcbaigtonessnesousienne 250,000 
EE RL: 500,000 
International Trust Co................ssecseeees 1,000,000 
ala cea i sesabiaies 200,000 
Mattapan Deposit and Trust Co.............. 100,000 
Mechanics Trust Co ..........cccccecs-ccseccceces 500,000 
New England Trust Co................s00sses0ess 1,000,000 
Old Colony Trust Co...................seccsscceee 1,500,000 
a. bl aera 200,000 
State Street Trust Co...............0..00008 coos 600,000 
United States Trust Co................ccecceseeee 200,000 


Surplus. 
$1,916,075 
621,185 
317,561 
2,857 ,866 
2,978,525 
34,308 
804,853 
3,222 
188,533 
4,177,914 
4,161 
112,157 
143,743 
2,486,168 
5,889,112 
179,686 
712,904 
636,091 


Gross 
Deposits. 
$8,206,629 

4,572,575 

3,037,321 

9,451,729 
17,797,001 

393,597 

5,846,021 

324,626 

2,508,810 

11,170,816 
604,677 

1,080,821 

1,549,314 
13,993,867 
27,825,807 

2,273,652 

6,893,851 

4,381,929 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 


*Stock can ordly be bought and sold through Board of Directors. 


Par. 
100 
100 

50 

100 

100 
50 


Par. 
100 
100 
100 
100 
100 
100 
100 
100 
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TRUST COMPANIES 


UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 
A Smith Premier 


“ M. H. McCALL, President. 
Typewriter Every R. H. SHINDEL, Vice-President & Cashier. 
Three Minutes! 


JOHN A. ERWIN, Asst. Cashier. 
pe ctual output of a complete machine 
ery three minutes of ev very working day i 


is 
aa ired to meet the present demand for the 


COLLECTIONS A SPECIALTY 
et: sti ah aoe 
national one and fi ona an a wo 
wi wtied ¢ in seventeen years. "The 
of typewri itin, salts ent bac kof this " 
us send it to ~ in “pooklet for 
~ _ PREMIER TYPEWRITER CO. 


anches Everywhere. 





For Ready Reference the Most Convenient Bank Directory is the 


DESK EDITION } 


of the AMERICAN BANK REPORTER 


November issue now ready. 


It fits in a pigeon hole of your desk 
Subscription Price $6.00 yearly 


Single Copy $3.50 
STEURER PUBLISHING CO. - 22 Pine St. - NEW YORK CITY 












TRUST COMPANIES 81 


J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE 
41-43 WALL STREET * - - NEW YORK, N. Y. 

























ENCINEERING DEPARTMENT CONSTRUCTION DEPARTMENT 


Reports made on Electric Railways, Electric Light and Electric Railways, Electric Light and Power Plants, 
Power Properties, Steam Railways, etc,, etc., for Trust | Steam Railroads, Water Works, Gas Works, etc., etc., 
Companies. Bankers and Investors. Separate Mechan- | built on basis of either fixed amount or actual cost and 
ical, Electrical, Civil and Hydraulic Engineering De- | supervising fee. 


partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 
PERATI PARTMENT FINANCE DEPARTMENT 
OPE Nc D N Assistance given in financing meritorious enterprises 


Electric Railways. Electric Light and Power Plants, | for Public Service Utilities, Transportation or Industrial 
Gas Works, Water Works, etc., operated. Purposes. 























London Correspondents: Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Lid. 


9 Cloak Lane, Cannon Street, London, E. C. Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. |. 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto- 
matic signals are required. 

Prentiss 60 Day clocks are the « “ly 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
they make most superior timepieces 
without which no office is complete. 


Also Frying-pan, Electric. Synchronized 
and Watchman’s Clocks. 





Kanawha Banking & Trust Co. 


CHARLESTON-KANAWHA, W. VA. 


Capital and Surplus $400,000.00 
Deposits - - 1,000,000.00 
Chas. C. Lewis, President. H. B. Lewis, Cashier 


F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 
Price, Smith, Spilman and Clay, Attorneys. 

















































Correspondents National Park Bank, New York, Fifth 
National Bank, Cincinnati, O. National Bank of Virginia, 
Richmond, Va. Second National Bank, Pittsburg, Pa. Mer- 
chants National Bank, Philadelphia, Pa. Continental Trust 
Co., Baltimore, Md. Western Trust & Savings Bank, Chicago 
Ili. Accounts of banks, firms and individuals solicited. 

Special attention to Charleston collections. 

General Banking, Trust and Savings Departments. 









Send for Catalogue No. 187, 


THE PRENTISS CLOCK iMPROVEMENT Co. 
Dept. 18, 92 Chambers Street, NEW YORK CITY 















The Northwestern Banker 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly. 

If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 


Che American National Bank 





SURPLUS - $200,000.00 
LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 


CAPITAL = $800,000.00 





TRUST COMPANIES 


| THE NEW YORK 
TRUST COMPANY 


26 BROAD STREET 


Capital, $3,000,000 Surplus and Profits, $10,472,559 


ORR, DRT 


OTTO T. BANNARD, President 


WILLARD V. KING, Vice-Pres’t FREDERICK J. HORNE, Secretary 
ALEX. S. WEBB, JR., Vice-Pres’t HERBERT W. MORSE, Asst. Sec’y 
MORTIMER N. BUCKNER, Treas. ARTHUR S. GIBBS, 2d Asst. Sec’y 


TRUSTEES 


Otto T. Bannard Arthur Curtiss James E. Parmalee Prentice 
S. Reading Bertron Frederic B. Jennings Edmund D. Randolph 
James A. Blair Walter Jennings Norman B. Ream 
Robert W. de Forest Chauncey Keep B. Aymar Sands 
John B. Dennis ; Woodbury Langdon Joseph J. Slocum 
Elbert H. Gary Gordon Macdonald John W. Sterling 
Joseph P. Grace John J. Mitchell James Stillman 
Chas. W. Harkness i. James Parmelee Ernst Thalmann 
James N. Hill — George W. Perkins Myles Tierney 

F. N. Hoffstot ,* John S. Phipps P. A. Valentine 


f 

z 
‘, 
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BANKING DEPARTMENT _ 

Interest allowed on Deposits, subject to Cheque. Designated by the United 
States District Court a depository of funds in Bankruptcy, and by the 
New York Supreme Court a depository for Court and Trust 
Funds. Legal depository for reserve of State Banks. 


TRUST DEPARTMENT 


Thoroughly organized to take entire charge of Estates, to collect Coupons, 
Interest and Rents. Acts as Trustee of Mortgages; as Executor, 
Administrator, Trustee, Guardian, Receiver and 
Committee of the Insane. 


TRANSFER & COUPON DEPARTMENT 


Acts as Registrar and Transfer Agent for the Bonds and Stocks of Corporations; 
Pays Coupons and Dividends. 








